§11.93

§11.93 Failure to redeem.

(a) If the veteran fails to redeem his
certificate before its maturity there
will be deducted from the face value of
the certificate the amount of the un-
paid principal of the note of the vet-
eran and the unpaid interest thereon
through September 30, 1931.

(b) If the veteran failed to redeem his
certificate and died prior to January
27, 1936, there will be deducted from the
face value of the certificate the
amount of the unpaid principal of the
veteran’s note and the unpaid interest
thereon to the date of his death. If the
veteran died on or after January 27,
1936, the amount to be deducted when
making settlement will be the unpaid
principal of the veteran’s note and the
unpaid interest thereon through Sep-
tember 30, 1931.
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§11.96 By whom loans may be made.

Loans will be made by the Depart-
ment of Veterans Affairs, Washington,
DC, to any veteran, upon his promis-
sory note secured by his adjusted serv-
ice certificate, in any amount in even
dollars not less than $10 and not in ex-
cess of the loan value of the certificate
at the date the loan is made. Each cer-
tificate contains on its face a table for
determining the loan value of the cer-
tificate but at no time is the loan value
less than fifty per centum of the face
value.

§11.99 Identification.

Before a loan is made on an adjusted
service certificate, the person applying
therefor will be identified as the person
entitled to the certificate offered as se-
curity. Such identification will be
made in accordance with §11.114.

[19 FR 5086, Aug. 12, 1954]

38 CFR Ch. | (7-1-07 Edition)

§11.100 Form of note.

The form of note used in making
loans secured by adjusted service cer-
tificates shall follow Form 1185.

§11.102 Term of note.

All loans will be for a period of one
year and if not paid will be automati-
cally extended from year to year for
periods of one year in the amount of
the principal plus interest accrued to
the end of the immediately preceding
expired loan year, which total amount
shall automatically become a new prin-
cipal each year provided a loan may be
paid off at any time by the payment of
principal and accrued interest, but in
no event will interest accruing after
September 30, 1931, be deducted in final
settlement of a certificate except as
provided in §11.93(b).

§11.104 Disposition of notes and cer-
tificates.

All notes and certificates shall be
held in the custody of the Department
of Veterans Affairs, Washington, DC
20420.

[13 FR 7126, Nov. 27, 1948, as amended at 54
FR 34982, Aug. 23, 1989]

APPLICATION FOR PAYMENT OF AD-
JUSTED SERVICE CERTIFICATE UNDER
THE ADJUSTED COMPENSATION PAY-
MENT ACT, 1936 (PuB. L. 425, 74TH
CONG.)

§11.109 Settlement of unmatured ad-
justed service certificates.

Where an application for final settle-
ment of an adjusted service certificate
is received in the Department of Vet-
erans Affairs prior to the maturity
date of the certificate, payment will be
made under the terms of the Adjusted
Compensation Payment Act, 1936. This
act provides for payment of the
amount due on the certificate, after de-
ducting any unpaid loans with interest
through September 30, 1931, in adjusted
service bonds. These bonds will be
issued by the Treasury Department in
denominations of $50, in the name of
the veteran only, and will bear interest
at the rate of 3 percent per annum from
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