§551.6

§551.6 Pricing.

(@) The Semipostal Authorization
Act, as amended by Public Law 107-67,
section 652, 115 Stat. 514 (2001), pre-
scribes that the price of a semipostal
stamp is the rate of postage that would
otherwise regularly apply, plus a dif-
ferential of not less than 15 percent.
The price of a semipostal stamp shall
be an amount that is evenly divisible
by five. For purposes of this provision,
the First-Class Mail U single-piece first-
ounce rate of postage will be consid-
ered the rate of postage that would
otherwise regularly apply.

(b) The prices of semipostal stamps
are determined by the Governors of the
United States Postal Service in accord-
ance with the requirements of 39 U.S.C.
416.

[66 FR 31826, June 12, 2001, as amended at 67
FR 5216, Feb. 5, 2002]

§551.7 Calculation of funds for recipi-
ent executive agencies.

(a) The Postal Service is to deter-
mine its reasonable costs in executing
its responsibilities pursuant to the
Semipostal Authorization Act, as spec-
ified in §551.8. These costs are offset
against the revenue received through
sale of each semipostal stamp in excess
of the First-Class Mail single-piece
first-ounce rate in effect at the time of
purchase.

(b) Any reasonable costs offset by the
Postal Service shall be retained by it,
along with revenue from the sale of the
semipostal stamps, as recorded by sales
units through the use of a specially
designated account.

(c) The Postal Service is to pay des-
ignated recipient executive agency(ies)
the remainder of the differential rev-
enue less an amount to recover the rea-
sonable costs of the Postal Service, as
determined under §551.8.

(d) The amounts for recipient execu-
tive agencies are transferred in a man-
ner and frequency determined by mu-
tual agreement, consistent with the re-
quirements of 39 U.S.C. 416.

§551.8 Cost offset policy.

(a) Postal Service policy is to recover
from the differential revenue for each
semipostal stamp those costs that are
determined to be attributable to the

39 CFR Ch. | (7-1-07 Edition)

semipostal stamp and that would not
normally be incurred for stamps having
similar sales; physical characteristics;
and marketing, promotional, and pub-
lic relations activities (hereinafter
‘“‘comparable stamps’’).

(b) Overall responsibility for track-
ing costs associated with semipostal
stamps will rest with the Office of Ac-
counting, Finance, Controller. Indi-
vidual organizational units incurring
costs will provide supporting docu-
mentation to the Office of Accounting,
Finance, Controller.

(c) For each semipostal stamp, the
Office of Stamp Services, in coordina-
tion with the Office of Accounting, Fi-
nance, Controller, shall, based on judg-
ment and available information, iden-
tify the comparable stamp(s) and cre-
ate a profile of the typical cost charac-
teristics of the comparable stamp(s)
(e.g., manufacturing process, gum
type), thereby establishing a baseline
for cost comparison purposes. The de-
termination of comparable stamps may
change during or after the sales period,
and different comparable stamp(s) may
be used for specific cost comparisons.

(d) Except as specified, all costs asso-
ciated with semipostal stamps will be
tracked by the Office of Accounting,
Finance, Controller. Costs that will not
be tracked include:

(1) Costs that the Postal Service de-
termines to be inconsequentially
small, which include those cost items
which are less than $3,000 per invoice
and are not specifically charged to a
semipostal finance number.

(2) Costs for which the cost of track-
ing or estimation would be burdensome
(e.g., costs for which the cost of track-
ing exceeds the cost to be tracked);

(3) Costs attributable to mail to
which semipostal stamps are affixed
(which are attributable to the appro-
priate class and/or subclass of mail);
and

(4) Administrative and support costs
that the Postal Service would have in-
curred whether or not the Semipostal
Stamp Program had been established.

(e) Cost items recoverable from the
differential revenue include, but are
not limited to, the following:

(1) Packaging costs in excess of the
cost to package comparable stamps;
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