
413 

Federal Communications Commission § 32.2114 

(b) Subsidiary records shall be main-
tained to show the character of the 
amounts carried in this account. 

§ 32.2007 Goodwill. 
(a) This account shall include any 

portion of the plant purchase price 
that cannot be assigned to specifically 
identifiable property acquired and such 
amount should be identified as ‘‘good-
will’’. Such amounts included in this 
account shall be amortized to Account 
7300, Nonoperating income and expense, 
on a straight line basis over the re-
maining life of the acquired plant, not 
to exceed 40 years. 

(b) The amounts included in this ac-
count shall be maintained to show the 
nature of each amount. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 5686, Feb. 6, 2002] 

§ 32.2110 Land and support assets. 
This account shall be used by Class B 

companies to record the original cost 
of land and support assets of the type 
and character required of Class A com-
panies in Accounts 2111 through 2124. 

§ 32.2111 Land. 
(a) This account shall include the 

original cost of all land held in fee and 
of easements, and similar rights in 
land having a term of more than one 
year used for purposes other than the 
location of outside plant (see Accounts 
2411 through 2441) or externally mount-
ed central office equipment (see Ac-
counts 2211 and 2212). It shall also in-
clude special assessments upon land for 
the construction of public improve-
ments. 

(b) When land, together with build-
ings thereon, is acquired, the original 
cost shall be fairly apportioned be-
tween the land and the buildings and 
accounted for accordingly. If the plan 
of acquisition contemplates the re-
moval of buildings, the total cost of 
the land and buildings shall be ac-
counted for as the cost of the land, and 
the salvage value of the buildings when 
disposed of shall be deducted from the 
cost of the land so determined. 

(c) Annual or more frequent pay-
ments for use of land shall be recorded 
in the rent subsidiary record category 
for Account 6121, Land and Building 
Expense. 

(d) When land is acquired for which 
there is not a definite plan for its use 
in telecommunications service, its 
costs shall be included in Account 2006, 
Nonoperating Plant. 

(e) When land is acquired in excess of 
that required for telecommunications 
purposes, the cost of such excess land 
shall be included in Account 2006. 

(f) Installments of assessments for 
public improvement, including inter-
est, if any, which are deferred without 
option to the company shall be in-
cluded in this account only as they be-
come due and payable. Interest on as-
sessments which are not paid when due 
shall be included in Account 7500, In-
terest and related items. 

(g) When land is purchased for imme-
diate use in a construction project, its 
cost shall be included in Account 2003, 
Telecommunications plant under con-
struction, until such time as the 
project involved is completed and 
ready for service. 

(h) The original cost of leaseholds, 
easements, rights of way, and similar 
rights in land having a term of more 
than one year and not includable in Ac-
count 2111 shall be included in the ac-
counts for outside plant or externally 
mounted central office equipment in 
connection with which the rights were 
acquired. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 5686, Feb. 6, 2002] 

§ 32.2112 Motor vehicles. 
This account shall include the origi-

nal cost of motor vehicles of the type 
which are designed and routinely li-
censed to operate on public streets and 
highways. 

§ 32.2113 Aircraft. 
This account shall include the origi-

nal cost of aircraft and any associated 
equipment and furnishings installed as 
an integral part of the aircraft. 

§ 32.2114 Tools and other work equip-
ment. 

This account shall include the origi-
nal cost of special purpose vehicles and 
the original cost of tools and equip-
ment used to maintain special purpose 
vehicles and items included in Ac-
counts 2112 and 2113. This account shall 
also include the original cost of power- 
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operated equipment, general purpose 
tools, and other items of work equip-
ment. 

[64 FR 50007, Sept. 15, 1999] 

§ 32.2121 Buildings. 
(a) This account shall include the 

original cost of buildings, and the cost 
of all permanent fixtures, machinery, 
appurtenances and appliances installed 
as a part thereof. It shall include costs 
incident to the construction or pur-
chase of a building and to securing pos-
session and title. 

(b) When land, together with the 
buildings thereon, is acquired, the 
original cost shall be fairly appor-
tioned between the land and buildings, 
and the amount applicable to the build-
ings shall be included in this account. 
The amount applicable to the land 
shall be included in Account 2111, 
Land. 

(c) This account shall not include the 
cost of any telephone equipment or 
wiring apparatus for generating or con-
trolling electricity for operating the 
telephone system. 

§ 32.2122 Furniture. 
This account shall include the origi-

nal cost of furniture in offices, store-
rooms, shops, and all other quarters. 
This account shall also include the cost 
of objects which possess aesthetic 
value, are of original or limited edi-
tion, and do not have a determinable 
useful life. The cost of any furniture 
attached to and constituting a part of 
a building shall be charged to account 
2121, Buildings. 

§ 32.2123 Office equipment. 
This account shall include the origi-

nal cost of office equipment in offices, 
shops and all other quarters. The cost 
of any equipment attached to and con-
stituting a part of a building shall be 
charged to Account 2121, Buildings. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 5686, Feb. 6, 2002] 

§ 32.2124 General purpose computers. 
(a) This account shall include the 

original cost of computers and periph-
eral devices which are designed to per-
form general administrative informa-
tion processing activities. 

(b) Administrative information proc-
essing includes but is not limited to ac-
tivities such as the preparation of fi-
nancial, statistical, or other business 
analytical reports; preparation of pay-
roll, customer bills, and cash manage-
ment reports, and other records and re-
ports not specifically designed for test-
ing, diagnosis, maintenance or control 
of the telecommunications network fa-
cilities. 

(c) [Reserved] 
(d) This account does not include the 

cost of computers and their associated 
peripheral devices associated with 
switching, network signaling, network 
operations, or other specific tele-
communications plant. Such com-
puters and peripherals shall be classi-
fied to the appropriate switching, net-
work signaling, network expense, or 
other plant account. 

[51 FR 43499, Dec. 2, 1986, as amended at 64 
FR 50007, Sept. 15, 1999] 

§ 32.2210 Central office—switching. 

This account shall be used by Class B 
companies to record the original cost 
of switching assets of the type and 
character required of Class A compa-
nies in Accounts 2211 through 2212. 

[67 FR 5686, Feb. 6, 2002] 

§ 32.2211 Non-digital switching. 

(a) This account shall include: 
(1) Original cost of stored program 

control analog circuit-switching and 
associated equipment. 

(2) Cost of remote analog electronic 
circuit switches. 

(3) Original cost of non-electronic 
circuit-switching equipment such as 
Step-by-Step, Crossbar, and Other 
Electro-Mechanical Switching. 

(b) Switching plant excludes switch-
boards which perform an operator as-
sistance function and equipment which 
is an integral part thereof. It does not 
exclude equipment used solely for the 
recording of calling telephone numbers 
in connection with customer dialed 
charged traffic, dial tandem switch-
boards and special service switchboards 
used in conjunction with private line 
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