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will be covered by a paid-up insurance policy
issued by a reliable company providing the
following minimum coverages or such other
minimum coverages as may be set by the
Mission Director, payable in United States
dollars or its equivalent in the currency of
the Cooperating Country: injury to persons,
$10,000/$20,000; property damage, $5,000. The
premium costs for such insurance shall not
be a reimbursable cost under this contract.
Copies of such insurance policies shall be
preserved and made available as part of the
Contractor’s records which are required to be
preserved and made available by the ‘“‘Audit
and Records—Negotiation” clause of this
contract.

[53 FR 50632, Dec. 16, 1988, as amended at 54
FR 16122, Apr. 21, 1989; 62 FR 40470, July 29,
1997]

752.228-9 Cargo insurance.

As prescribed in 728.313(a), the fol-
lowing preface is to be used preceding
the text of the clause at FAR 52.228-9:

PREFACE: To the extent that marine insur-
ance is necessary or appropriate under this
contract, the contractor shall ensure that
U.S. marine insurance companies are offered
a fair opportunity to bid for such insurance.
This requirement shall be included in all
subcontracts under this contract.

[53 FR 50632, Dec. 16, 1988]
752.228-70 Medical Evacuation
(MEDEVAC) Services.

As prescribed in 728.307-70, for use in
all contracts requiring performance
overseas:

MEDICAL EVACUATION (MEDEVAC) SERVICES
(JUL 2007)

(a) Contractor must provide MEDEVAC
service coverage to all U.S. citizen, U.S. resi-
dent alien, and Third Country National em-
ployees and their authorized dependents
(hereinafter ‘“‘individual’’) while overseas
under a USAID-financed direct contract.
USAID will reimburse reasonable, allowable,
and allocable costs for MEDEVAC service
coverage incurred under the contract. The
Contracting Officer will determine the rea-
sonableness, allowability, and allocability of
the costs based on the applicable cost prin-
ciples and in accordance with cost account-
ing standards.

(b) Exceptions. (i) The Contractor is not re-
quired to provide MEDEVAC insurance to el-
igible employees and their dependents with a
health program that includes sufficient
MEDEVAC coverage as approved by the Con-
tracting Officer.

(i) The Mission Director may make a writ-
ten determination to waive the requirement

70

48 CFR Ch. 7 (10-1-07 Edition)

for such coverage. The determination must
be based on findings that the quality of local
medical services or other circumstances ob-
viate the need for such coverage for eligible
employees and their dependents located at
post.

(c) Contractor must insert a clause similar
to this clause in all subcontracts that re-
quire performance by contractor employees
overseas.

[59 FR 33447, June 29, 1994, as amended at 72
FR 19669, Apr. 19, 2007]

752.229-70 Federal,
taxes.

For contracts involving performance
overseas the clauses prescribed in FAR
29.401-3 or 29.401-4 may be modified to
specify that the taxes referred to are
United States taxes.

state and local

752.231-71 Salary supplements for HG
employees.

As prescribed in 731.205-71, for use in
all contracts with a possible need or
services of a HG employee. The clause
should also be inserted in all subse-
guent sub-contracts.

SALARY SUPPLEMENTS FOR HG EMPLOYEES
(OCT 1998)

(a) Salary supplements are payments made
that augment an employee’s base salary or
premiums, overtime, extra payments, incen-
tive payment and allowances for which the
HG employee would qualify under HG rules
or practice for the performance of his/hers
regular duties or work performed during his/
hers regular office hours. Per diem, invita-
tional travel, honoraria and payment for
work carried out outside of normal working
hours are not considered to be salary supple-
ments.

(b) Salary supplements to HG Employees
are not allowable without the written ap-
proval of the Contracting Officer.

[64 FR 16649, Apr. 6, 1999]

752.232-7 Payments under time-and-
materials and labor-hour contracts.

USAID uses the payment provision
contained in FAR 52.232-7 in indefinite
quantity contracts for professional
services up to 120 days, as provided in
USAIDAR 716.501(c). When this provi-
sion is used the following preamble will
be included:

For the purposes of this clause certain
terms shall be interpreted as follows:

The term contract(s) includes ‘‘delivery
order(s)’”’; ““hour(s)”’, or ““hourly’” may be cal-
culated in terms of ‘‘day(s)” or ‘‘daily (8
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hours)’’; and “materials’ includes ‘“‘other di-
rect costs”.

[50 FR 11450, Apr. 3, 1986]

EFFECTIVE DATE NOTE: At 72 FR 53164,
Sept. 18, 2007, §752.232-7 was removed, effec-
tive October 18, 2007.

752.232-70 Letter of credit advance
payment.

As required by 732.406-73 insert the
following clause in contracts being
paid by Letter of Credit.

LETTER OF CREDIT ADVANCE PAYMENT
(OCT 1989)

(a) Payment under this contract shall be
by means of a Letter of Credit (LOC) in ac-
cordance with the terms and conditions of
the LOC and any instructions issued by the
USAID Office of Financial Management,
Cash Management and Payment Division
(FM/CMP).

(b) As long as the LOC is in effect, the
terms and conditions of the LOC and any in-
structions issued by FM/CMP constitute the
payment conditions of this contract, super-
seding and taking precedence over any other
clause of this contract concerning payment.

(c) If the LOC is revoked, payment may be
made on a cost-reimbursement basis, in ac-
cordance with the other clauses of this con-
tract concerning payment.

(d) Revocation of the LOC is at the discre-
tion of FM/CMP after consultation with the
contracting officer. Notification to the con-
tractor of revocation must be in writing and
must specify the reasons for such action. The
contractor may appeal any such revocation
to the contracting officer, in accordance
with the Disputes clause of this contract.
Pending final decision, payments under the
contact will be in accordance with paragraph
(c) of this clause.

[49 FR 13259, Apr. 3, 1984, as amended at 49
FR 33668, Aug. 24, 1984; 54 FR 46391, Nov. 3,
1989; 56 FR 67226, Dec. 30, 1991; 59 FR 33447,
June 29, 1994]

752.242-70 Periodic progress reports.

As prescribed in 742.1170-3(c), insert
the following clause in contracts for
which periodic progress reports are re-
quired from the contractor. The term
“contract’” shall be interpreted as
““task order’ or ‘‘delivery order’” when
this clause is used in an indefinite-de-
livery contract.

PERIODIC PROGRESS REPORTS (OCT 2007)

(a) The contractor shall prepare and sub-
mit progress reports as specified in the con-
tract schedule. These reports are separate
from the interim and final performance eval-
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uation reports prepared by USAID in accord-
ance with FAR 42.15 and internal Agency
procedures, but they may be used by USAID
personnel or their authorized representatives
when evaluating the contractor’s perform-
ance.

(b) During any delay in furnishing a
progress report required under this contract,
the contracting officer may withhold from
payment an amount not to exceed US$25,000
(or local currency equivalent) or 5 percent of
the amount of this contract, whichever is
less, until such time as the contractor sub-
mits the report or the contracting officer de-
termines that the delay no longer has a det-
rimental effect on the Government’s ability
to monitor the contractor’s progress.

[72 FR 53164, Sept. 18, 2007]

EFFECTIVE DATE NOTE: At 72 FR 53164,
Sept. 18, 2007, §752.242-70 was added, effective
October 18, 2007.

752.245-70 Government property—
USAID reporting requirements.

In response to a GAO audit rec-
ommendation, USAID contracts, ex-
cept for those for commercial items,
must contain the following preface and
reporting requirement as additions to
the appropriate Government Property
clause prescribed by FAR 45.106.

Preface: to be inserted preceding the text of
the FAR clause.

The term Government furnished property
wherever it may appear in the following
clause, shall mean (1) non-expendable per-
sonal property owned by or leased to the U.S.
Government and furnished to the contractor
and (2) personal property furnished either
prior to or during the performance of this
contract by any U.S. Government account-
able officer to the contractor for use in con-
nection with performance of this contract
and identified by such officer as accountable.
The term government property, wherever it
may appear in the following clause, shall
mean government-furnished property and
non-expendable personal property title to
which vests in the U.S. Government under
this contract. Non-expendable property, for
purposes of this contract, is defined as prop-
erty which is complete in itself, does not lose
its identity or become a component part of
another article when put into use; is durable,
with an expected service life of two years or
more; and which has a unit cost of more than
$500.

Reporting Requirement: to be inserted fol-
lowing the text of the FAR clause.

Reporting Requirements: The contractor will
submit an annual report on all non-expend-
able property in a form and manner accept-
able to USAID substantially as follows:



