§10.825

of this subpart, including any declara-
tion or other information submitted to
CBP in support of the claim, will be
subject to such verification as the port
director deems necessary. In the event
that the port director is provided with
insufficient information to verify or
substantiate the claim, the port direc-
tor may deny the claim for preferential
treatment.

(b) Applicable accounting principles.
When conducting a verification of ori-
gin to which Generally Accepted Ac-
counting Principles may be relevant,
CBP will apply and accept the Gen-
erally Accepted Accounting Principles
applicable in the country of produc-
tion.

§10.825 Issuance of negative origin de-
terminations.

If, as a vresult of an origin
verification initiated under this sub-
part, CBP determines that a claim for
preferential tariff treatment made
under §10.803 of this subpart should be
denied, it will issue a determination in
writing or via an authorized electronic
data interchange system to the im-
porter that sets forth the following:

(a) A description of the good that was
the subject of the verification together
with the identifying numbers and dates
of the export and import documents
pertaining to the good;

(b) A statement setting forth the
findings of fact made in connection
with the verification and upon which
the determination is based; and

(c) With specific reference to the
rules applicable to originating goods as
set forth in General Note 30, HTSUS,
and in §§10.809 through 10.817 of this
subpart, the legal basis for the deter-
mination.

PENALTIES

§10.826 Violations
BFTA.

All criminal, civil, or administrative
penalties which may be imposed on
U.S. importers for violations of the
customs and related laws and regula-
tions will also apply to U.S. importers
for violations of the laws and regula-
tions relating to the BFTA.

relating to the
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GOODS RETURNED AFTER REPAIR OR
ALTERATION

§10.827 Goods re-entered after repair
or alteration in Bahrain.

(a) General. This section sets forth
the rules that apply for purposes of ob-
taining duty-free treatment on goods
returned after repair or alteration in
Bahrain as provided for in subheadings
9802.00.40 and 9802.00.50, HTSUS. Goods
returned after having been repaired or
altered in Bahrain, whether or not pur-
suant to a warranty, are eligible for
duty-free treatment, provided that the
requirements of this section are met.
For purposes of this section, ‘‘repairs
or alterations’® means restoration, ad-
dition, renovation, re-dyeing, cleaning,
re-sterilizing, or other treatment
which does not destroy the essential
characteristics of, or create a new or
commercially different good from, the
good exported from the United States.

(b) Goods not eligible for treatment. The
duty-free treatment referred to in
paragraph (a) of this section will not
apply to goods which, in their condi-
tion as exported from the TUnited
States to Bahrain, are incomplete for
their intended use and for which the
processing operation performed in Bah-
rain constitutes an operation that is
performed as a matter of course in the
preparation or manufacture of finished
goods.

(¢c) Documentation. The provisions of
paragraphs (a), (b), and (c) of §10.8 of
this part, relating to the documentary
requirements for goods entered under
subheading 9802.00.40 or 9802.00.50,
HTSUS, will apply in connection with
the entry of goods which are returned
from Bahrain after having been ex-
ported for repairs or alterations and
which are claimed to be duty free.
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