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dishonored check or dishonored Auto-
mated Clearinghouse (ACH) trans-
action, interest shall accrue on the
debited amount from the date of the
debit voucher to either the date of pay-
ment of the debt represented by the
debit voucher or the date of issuance of
a bill for payment, whichever date is
earlier.

(i1) Interest on overdue bills. If duties,
taxes, fees, and interest are not paid in
full within the applicable period speci-
fied in §24.3(e), any unpaid balance
shall be considered delinquent and
shall bear interest until the full bal-
ance is paid.

(c) Interest rate and applicability. (1)
The percentage rate of interest to be
charged on such bills will be based
upon the semiannual rate(s) estab-
lished under sections 6621 and 6622 of
the Internal Revenue Code of 1954 (26
U.S.C. 6621, 6622). The current rate of
interest will appear on the Customs
bill and may be obtained from the IRS
or the Customs Accounting Services,
Indianapolis, Indiana. Customs will
also publish the current interest rate
in the Customs Bulletin and FEDERAL
REGISTER on a semiannual basis.

(2) The percentage rate of interest
applied to an overdue bill will be ad-
justed as mnecessary to reflect any
change in the annual rate of interest.

(3) Interest on overdue bills will be
assessed on the delinquent principal
amount by 30-day periods. No interest
charge will be assessed for the 30-day
period in which the payment is actu-
ally received at the ‘‘Send Payment
To”’ location designated on the bill.

(4) In the case of any late payment,
the payment received will first be ap-
plied to the interest charge on the de-
linquent principal amount and then to
payment of the delinquent principal
amount.

(6) The date to be used in crediting
the payment is the date on which the
payment is received by Customs.

(d) Notice—(1) Principal. The principal
shall be notified at the time of the ini-
tial billing, and every 30 days after the
due date until the bill is paid or other-
wise closed. The following elements
will normally appear on the bill:

(i) Principal amount due;

(i1) Interest computation date;

(iii) Late payment date;
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(iv) Accrual of interest charges if
payment is not received by the late
payment date;

(v) Applicable current interest rate;

(vi) Amount of interest owed;

(vii) Customs office where requests
for administrative adjustments due to
billing errors may be addressed; and

(viii) Transaction identification (e.g.,
entry number, reimbursable assign-
ment number).

(2) Surety. (i) Customs will report
outstanding bills on a Formal Demand
on Surety for Payment of Delinquent
Amounts Due, for bills more than 30
days past due (approximately 60 days
after bill due date), and every month
thereafter until the bill is paid or oth-
erwise closed. The following elements
will normally appear on the report:

(A) Principal amount due;

(B) Interest computation date;

(C) Late payment date;

(D) Accrual of interest charges if
payment is not received by the late
payment date;

(BE) Applicable current interest rate;

(F) Amount of interest owed;

(G) Principal’s name and address;

(H) Customs office where requests for
administrative adjustments due to bill-
ing errors may be addressed; and

(I) Transaction identification (e.g.,
entry number, reimbursable assign-
ment number).

(ii) Upon the written request of a sur-
ety, Customs will provide the surety a
notice containing the billing informa-
tion at the time of the initial billing to
its principal.

[T.D. 86-178, 51 FR 34958, Oct. 1, 1986, as
amended by T.D. 99-75, 64 FR 56437, Oct. 20,
1999]

§24.4 Optional method for payment of
estimated import taxes on alcoholic
beverages upon entry, or with-
drawal from warehouse, for con-
sumption.

(a) Application to defer. An importer,
including a transferee of alcoholic bev-
erages in a Customs bonded warehouse
who wishes to pay on a semi-monthly
basis the estimated import taxes on al-
coholic beverages entered, or with-
drawn from warehouse, for consump-
tion by him during such a period may
apply by letter to the director of each
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port at which he wishes to defer pay-
ment. If the importer desires the addi-
tional privilege of depositing estimated
tax payments on an extended deferred
basis, it must be specifically requested.
An importer who receives approval
from a port director to defer such pay-
ments may, however, continue to pay
the estimated import taxes due at the
time of entry, or withdrawal from
warehouse, for consumption.

(b) Deferred payment periods. A period
shall commence on October 24 and run
through October 31, 1965; thereafter the
periods shall run from the 1st day of
each month through the 15th day of
that month, and from the 16th day of
each month through the last day of
that month. An importer may begin
the deferral of payments of estimated
tax to a Customs port in the first defer-
ral period beginning after the date of
the written approval by the port direc-
tor. An importer may use the deferred
payment system until the port director
advises such importer that he is no
longer eligible to defer the payment of
such taxes.

(c) Content of application and Ssup-
porting documents. (1) An importer must
state his estimate of the largest
amount of taxes to be deferred in any
semimonthly period based on the larg-
est amount of import taxes on alco-
holic beverages deposited at that port
in such a period during the year pre-
ceding his application. He must also
identify any existing bond or bonds
that he has on file at the port and shall
submit in support of his application
the approval of the surety on his bond
or bonds to the use of the procedure
and to the increase of such bond or
bonds to such Ilarger amount or
amounts as may be found necessary by
the port director.

(2) Each application must include a
declaration in substantially the fol-
lowing language:

I declare that I am not presently barred by
any port director from using the deferred
payment procedure for payment of estimated
taxes upon imports of alcoholic beverages,
and that if I am notified by a port director
to such effect I shall advise the director of
any other port where approval has been
given to me to use such procedure.

(d) Use of deferred payment method. (1)
The port director will notify the im-
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porter, or his authorized agent if re-
quested, of approval.

(2) An importer who has received ap-
proval to make deferred payments re-
tains the option of deferring or depos-
iting the estimated tax on imported al-
coholic beverages until the entry or
withdrawal is presented to the cashier
for payment of estimated duties. At
the time the importer presents his
entry or withdrawal for consumption
to the cashier together with the esti-
mated duty, he must either pay the es-
timated tax or indicate on the entry or
withdrawal that he elects to defer the
tax payment.

(e) Tax deferment procedure. If the im-
porter elects to defer the tax pay-
ments, he shall enter on each copy of
the entry or withdrawal the words
“Tax Payment Deferred,” adjacent to
the amount shown on the documents as
estimated taxes, before presentation to
the cashier.

(f) Payment procedure—(1) Billing.
Each importer who has deferred tax
payments on imported alcoholic bev-
erages will be billed on Customs Form
6084, United States Customs Service
Bill, at the end of each tax deferred pe-
riod for all taxes deferred during the
period. Each bill will identify each tax
amount deferred and the related entry
numbers. These bills must be paid in
fully by the last day of the next suc-
ceeding deferral period.

(2) Interest on overdue accounts. When
any bill for deferred taxes is not paid
within the period specified in subpara-
graph (f)(1) of this section, interest
thereon from the date following the
end of the specified period to the date
of payment of the bill shall be assessed,
collected, and paid in the same manner
as the basic tax. The rate of interest to
be assessed shall be 7 percent per
annum or such other rate as is estab-
lished by the Secretary of the Treasury
or his delegate in accordance with 26
U.S.C. 6621(b).

(g) Restrictions on deferring tax depos-
its. An importer may not on one entry,
or withdrawal from warehouse for con-
sumption, deposit part of the estimated
tax and defer the balance of the tax.
The estimated tax on each entry or
withdrawal must be either fully paid or
deferred.
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(h) Termination of deferred payment
privilege. (1) When any bill on Customs
Form 6084 for deferred taxes is not paid
within the period specified in para-
graph (f) of this section, a demand for
payment shall be made to the surety
on the importer’s bond. If in the opin-
ion of the customs officer concerned
such failure to make timely payment
of estimated deferred taxes warrants
the withdrawal of the tax deferral
privilege, he will advise the importer of
the withdrawal of such privilege. In all
instances of failure to pay timely the
deferred taxes on alcoholic beverages
withdrawn from warehouse for con-
sumption, further withdrawals from
the warehouse entry on which the tax
is delinquent will be refused until pay-
ment is made of the amount delin-
quent.

(2) The termination at any port of
the tax deferral privilege for failure to
pay timely any deferred estimated tax
shall be at the discretion of the Cus-
toms officer concerned. Termination of
the privilege for any other reason shall
be subject to the approval of the Com-
missioner of Customs. Notice of termi-
nation of the tax deferral privilege at
any port will be disseminated to all
other Customs ports.

(3) Renewal of the tax deferral privi-
lege after it has been withdrawn at any
port may be made only upon approval
of the Commissioner of Customs.

(i) Duration of deferred payment privi-
lege. The deferred payment privilege
once approved by the port director will
remain in effect until terminated
under the provisions of paragraph (h)
or the importer or surety requests ter-
mination.

(j) Entries for consumption or ware-
house after an importer is delinquent. An
importer who is delinquent in paying
deferred taxes may make entries for
consumption or for warehousing, or
withdrawals for consumption from
warehouse entries on which no delin-
quency exists, upon deposit of all esti-
mated duties or taxes.

(k) Rate of tax. The estimated taxes
must be paid on the basis of the rates
in effect upon entry, or withdrawal
from warehouse, for consumption, un-
less in accordance with section 315 of
the Tariff Act of 1930, as amended, an-
other date is applicable and not on the
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basis of the rates of tax in effect on the
date deferred payment is made.

[28 FR 14808, Dec. 31, 1963, as amended by
T.D. 56510, 30 FR 13359, Oct. 21, 1965; T.D. 67—
31, 32 FR 493, Jan. 18, 1967; T.D. 75-278, 40 FR
51420, Nov. 5, 1975; T.D. 76-258, 41 FR 38767,
Sept. 13, 1976; T.D. 84-213, 49 FR 41170, Oct. 19,
1984; T.D. 95-77, 60 FR 50011, Sept. 27, 1995;
T.D. 99-27, 64 FR 13675, Mar. 22, 1999]

§24.5 Filing identification number.

(a) Generally. Each person, business
firm, Government agency, or other or-
ganization shall file Customs Form
5106, Notification of Importer’s Number
or Application for Importer’s Number,
or Notice of Change of Name or Ad-
dress, with the first formal entry which
is submitted or the first request for
services that will result in the issuance
of a bill or a refund check upon adjust-
ment of a cash collection. A Customs
Form 5106 shall also be filed for the ul-
timate consignee for which such entry
is being made. Customs Form 5106 may
be obtained from any Customs Office.

(b) Preparation of Customs Form 5106.
(1) The identification number to be
used when filing Customs Form 5106
shall be:

(i) The Internal Revenue Service em-
ployer identification number, or

(ii) If no Internal Revenue Service

employer identification number has
been assigned, the Social Security
number.

(2) If neither an Internal Revenue
Service employer identification num-
ber nor a Social Security number has
been assigned, the word ‘‘None’ shall
be written on the line provided for each
of these numbers on Customs Form
5106 and the form shall be filed in du-
plicate.

(c) Assignment of importer identifica-
tion number. Upon receipt of a Customs
Form 5106 without an Internal Revenue
Service employer identification num-
ber or a Social Security number, an
importer identification number shall
be assigned and entered on the Cus-
toms Form 5106 by the Customs office
where the entry or request for services
is received. The duplicate copy of the
form shall be returned to the filing
party. This identification number shall
be used in all future Customs trans-
actions when an importer number is re-
quired. If an Internal Revenue Service
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