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theoretical PIA using an AIME computation.
In applying the AIME computation, we index
each year’s earnings on the theoretical earn-
ings record in accordance with §404.211(d). In
this example, the theoretical PIA is $453.
Step 3: Compute the pro rata PIA:
Theoretical PIA
— Actual U.S. QC’s

calendar quarters in
benefit computation years

$453 — 26 QC’s (6%2 years)

104 quarters (26 years)

= $113.20 pro rata PIA

Example 2: M needs 27 QC’s to be insured,
but she has only 3 years of work (12 QC’s)
under the U.S. system. M has enough foreign
work, however, to be insured. She attained
age 62 in 1978, and her U.S. covered earnings
were in 1947, 1948 and 1949. Based on M’s date
of birth, her theoretical PIA can be com-
puted, in accordance with §404.220, under a
new start method. If M’s earnings in 1947,
1948, and 1949 were 50 percent, 60 percent and
70 percent, respectively, of the average wage
for each year, her REP would be 60 percent.
For each year in the computation period, 60
percent of the average wage for that year
will be attributed as M’s assumed earnings.
The theoretical PIA will then be computed
as described in §§404.220 through 404.222.

To determine M’s pro rata PIA, the theo-
retical PIA will be multiplied by the ratio of
the actual number of U.S. QC’s to the num-
ber of calendar quarters in the benefit com-
putation years. There are 22 benefit com-
putation years, or 88 quarters. The pro rata
PIA would, therefore, be 17ss x theoretical
PIA.

(e) Rounding of benefits. (1) If the ef-
fective date of the pro rata PIA is be-
fore June 1982, we will round to the
next higher multiple of 10 cents if it is
not already a multiple of 10 cents.

(2) If the effective date of the pro
rata PIA is June 1982 or later, we will
round to the next lower multiple of 10
cents if it is not already a multiple of
10 cents.

(f) Auxiliary and survivors benefits; re-
ductions; family maximum. We will de-
termine auxiliary and survivors benefit
amounts (see subpart D) on the basis of
the pro rata PIA. We will apply the
regular reductions for age under sec-
tion 202(q) of the Act to the benefits of
the worker or to any auxiliaries or sur-
vivors which are based on the pro rata
PIA (see §404.410). Benefits will be pay-
able subject to the family maximum
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(see §404.403) derived from the pro rata
PIA. If the pro rata PIA is less than the
minimum PIlA, the family maximum
will be 1%z times the pro rata PIA.

[49 FR 29775, July 24, 1984]

§404.1919 How benefits
puted.

Unless otherwise provided in an
agreement, we will recompute benefits
in accordance with this section. We
will recompute the pro rata PIA only if
the inclusion of the additional earnings
results in an increase in the benefits
payable by the U.S. to all persons re-
ceiving benefits on the basis of the
worker’s earnings. Subject to this limi-
tation, the pro rata PIA will be auto-
matically recomputed (see §404.285) to
include additional earnings under the
U.S. system. In so doing, a new REP
will be established for the worker, tak-
ing the additional earnings into ac-
count, and assumed earnings in the
computation base years used in the
original computation will be refigured
using the new REP. Assumed earnings
will also be determined for the year of
additional earnings using the new REP.
The additional U.S. earnings will also
be used in refiguring the ratio de-
scribed in §404.1918(d)(2).

[49 FR 29777, July 24, 1984]

are recom-

§404.1920 Supplementing the U.S. ben-
efit if the total amount of the com-
bined benefits is less than the U.S.
minimum benefit.

If a resident of the U.S. receives ben-
efits under an agreement from both the
U.S. and from the foreign country, the
total amount of the two benefits may
be less than the amount for which the
resident would qualify under the U.S.
system based on the minimum PIA as
in effect for persons first becoming eli-
gible for benefits before January 1982.
An agreement may provide that in the
case of an individual who first becomes
eligible for benefits before January
1982, the U.S. will supplement the total
amount to raise it to the amount for
which the resident would have quali-
fied under the U.S. system based on the
minimum PIA. (The minimum benefit
will be based on the first figure in col-
umn 1V in the table in section 215(a) of
the Act for a person becoming eligible
for the benefit before January 1, 1979,
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or the PIA determined under section
215(a)(1)(C)(i)(1) of the Act (as in effect
in December 1981) for a person becom-
ing eligible for the benefit after De-
cember 31, 1978.)

[49 FR 29777, July 24, 1984]

§404.1921 Benefits of less than $1 due.

If the monthly benefit amount due an
individual (or several individuals, e.g.,
children, where several benefits are
combined in one check) as a result of a
claim filed under an agreement is less
than $1, the benefits may be accumu-
lated until they equal or exceed $5.

OTHER PROVISIONS

§404.1925 Applications.

(a)(1) An application, or written
statement requesting benefits, filed
with the competent authority or agen-
cy of a country with which the U.S. has
concluded an agreement shall be con-
sidered an application for benefits
under title Il of the Act as of the date
it is filed with the competent authority
or agency if—

(i) An applicant expresses or implies
an intent to claim benefits from the
U.S. under an agreement; and

(ii) The applicant files an application
that meets the requirements in subpart
G of this part.

(2) The application described in para-
graph (a)(2)(ii) of this section must be
filed, even if it is not specifically pro-
vided for in the agreement.

(b) Benefits under an agreement may
not be paid on the basis of an applica-
tion filed before the effective date of
the agreement.

§404.1926 Evidence.

(a) An applicant for benefits under an
agreement shall submit the evidence
needed to establish entitlement, as pro-
vided in subpart H of this part. Special
evidence requirements for disability
benefits are in subpart P of this part.

(b) Evidence submitted to the com-
petent authority or agency of a coun-
try with which the U.S. has concluded
an agreement shall be considered as
evidence submitted to SSA. SSA shall
use the rules in §§404.708 and 404.709 to
determine if the evidence submitted is
sufficient, or if additional evidence is

§404.1930

needed to prove initial or continuing
entitlement to benefits.

(c) If an application is filed for dis-
ability benefits, SSA shall consider
medical evidence submitted to a com-
petent authority or agency, as de-
scribed in paragraph (b) of this section,
and use the rules of subpart P of this
part for making a disability determina-
tion.

§404.1927 Appeals.

(@) A request for reconsideration,
hearing, or Appeals Council review of a
determination that is filed with the
competent authority or agency of a
country with which the U.S. has con-
cluded an agreement, shall be consid-
ered to have been timely filed with
SSA if it is filed within the 60-day time
period provided in §§404.911, 404.918, and
404.946.

(b) A request for reconsideration,
hearing, or Appeals Council review of a
determination made by SSA resulting
from a claim filed under an agreement
shall be subject to the provisions in
subpart J of this part. The rules gov-
erning administrative finality in sub-
part J of this part shall also apply.

§404.1928 Effect of the alien non-pay-
ment provision.

An agreement may provide that a
person entitled to benefits under title
Il of the Social Security Act may re-
ceive those benefits while residing in
the foreign country party to the agree-
ment, regardless of the alien non-pay-
ment provision (see §404.460).

§404.1929 Overpayments.

An agreement may not authorize the
adjustment of title Il benefits to re-
cover an overpayment made under the
social security system of a foreign
country (see §404.501). Where an over-
payment is made under the U.S. sys-
tem, the provisions in subpart F of this
part will apply.

§404.1930 Disclosure of information.

The use of information furnished
under an agreement generally shall be
governed by the national statutes on
confidentiality and disclosure of infor-
mation of the country that has been
furnished the information. (The U.S.
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