§203.262

the mortgage, without taking into ac-
count delinquent payments, prepay-

ments, agreements to postpone pay-
ments, or agreements to recast the
mortgage.

[48 FR 28805, June 23, 1983]

§203.262 Due date of periodic MIP.

The full initial and each annual MIP
shall be due and payable to the Com-
missioner no later than the 10th day
after the amortization anniversary
date.

[61 FR 37801, July 19, 1996]

§203.264 Payment of periodic MIP.

The mortgagee shall pay each MIP in
twelve equal monthly installments.
Each monthly installment shall be due
and payable to the Commissioner no
later than the tenth day of each
month, beginning in the month in
which the mortgagor is required to
make the first monthly mortgage pay-
ment. This will be effective for amorti-
zation beginning on or after September
1, 1996.

[61 FR 42787, Aug. 19, 1996]

§203.265 Mortgagee’s late charge and
interest.

(a) Periodic MIP which are received
by the Commissioner after the pay-
ment dates prescribed by §§203.262 and
203.264 shall include a late charge of
four percent of the amount paid.

(b) In addition to the late charge pro-
vided in paragraph (a) of this section,
the mortgagee shall pay interest on
any periodic MIP which are remitted to
the Commissioner more than 20 days
after the payment dates prescribed in
§203.264. Such interest rate shall be
paid at a rate set in conformity with
the Treasury Financial Manual.

[48 FR 28805, June 23, 1983, as amended at 61
FR 36265, July 9, 1996; 61 FR 37801, July 19,
1996]

§203.266 Period covered by periodic
MIP.

The initial MIP shall cover the pe-
riod beginning with the date of the
issuance of a Mortgage Insurance Cer-
tificate and ending on the next anni-
versary of the beginning of amortiza-
tion. Subsequent premium payments
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shall cover the twelve-month period
preceding each subsequent anniversary
date.

[48 FR 28805, June 23, 1983]

§203.267 Duration of periodic MIP.

The mortgagee shall pay the MIP to
the Commissioner until the deed to the
Commissioner is filed for record or the
contract of insurance is terminated.

[48 FR 28805, June 23, 1983]

§203.268 Pro rata payment of periodic
MIP.

(a) If the insurance contract is termi-
nated before the due date of the initial
MIP, the mortgagee shall pay a portion
of the MIP prorated from the beginning
of amortization, as defined in §203.251,
to the date of termination.

(b) If the insurance contract is termi-
nated after the due date of the initial
MIP, the mortgagee shall pay a portion
of the current annual MIP prorated
from the due date of the last annual
MIP to the date of termination.

(c) A pro rata MIP shall not be due or
payable where the mortgagee notifies
the Commissioner that foreclosure or
other action to acquire the property
has been completed and that the prop-
erty will not be conveyed to the Com-
missioner in exchange for insurance
benefits. Any MIP due and paid after
the institution of foreclosure or the
date the property was otherwise ac-
quired by the mortgagee will be re-
funded to the mortgagee upon receipt
by the Commissioner of the notice
from the mortgagee that the property
will not be conveyed to the Commis-
sioner.

[48 FR 28805, June 23, 1983, as amended at 61
FR 37801, July 19, 1996]

§203.269 Method of payment of peri-
odic MIP.

In cases that the Commissioner
deems appropriate, the Commissioner
may require, by means of instructions
communicated to all affected mortga-
gees, that periodic MIP be remitted
electronically.

[60 FR 34138, June 30, 1995]
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OPEN-END INSURANCE CHARGES—ALL
MORTGAGES

§203.270 Open-end insurance charges.

(a) Required charge. In the case of an
insured open-end advance the mort-
gagee shall pay to the Commissioner
an open-end insurance charge.

(b) Payment of charge for mortgages
with periodic MIP. The amount of any
insured open-end advance shall be
added to the average outstanding prin-
cipal obligation of the mortgage for
the purpose of determining the amount
of periodic MIP as provided in §§203.260
through 203.268, except that the initial
additional charge shall be prorated to
cover the period beginning with the
first day of the month following the
issuance of a certificate evidencing the
insurance of the open-end advance and
ending on the due date of the next MIP.

(c) Payment of charge for mortgages
with one-time or up-front MIP. In the
case of a mortgage with a one-time or
up-front MIP pursuant to §203.280,
§203.284, or §203.285 of this part, the in-
surance charge shall be in an amount
equal to %2 percent per annum of the
outstanding principal obligation of the
open-end advance. Sections 203.260
through 203.268 shall apply to the open-
end charge on a mortgage with a one-
time or up-front MIP, except that all
references to amortization dates shall
refer to amortization dates of the open-
end advance, references to MIP shall
refer to the open-end insurance charge,
and references to outstanding principal
obligation of the mortgage shall refer
to outstanding principal obligation of
the open-end advance.

(d) Method of payment—all mortgages.
The payment of any open-end insur-
ance charge under this subpart shall be
made to the Commissioner by the
mortgagee either in cash or debentures
issued by the Mutual Mortgage Insur-
ance Fund at par plus accrued interest.

[48 FR 28806, June 23, 1983, as amended at 56
FR 24624, May 30, 1991; 57 FR 15211, Apr. 24,
1992; 57 FR 46983, Oct. 14, 1992; 58 FR 41003,
July 30, 1993]

§203.281

MORTGAGE INSURANCE PREMIUMS—ONE-
TIME PAYMENT

§203.280 One-time or Up-front MIP.

For mortgages for which a one-time
or up-front MIP is to be charged in ac-
cordance with §§203.259a, 203.284, or
203.285, the mortgagee shall, as a condi-
tion to the endorsement of the mort-
gage for insurance, pay to the Commis-
sioner for the account of the mort-
gagor, in a manner prescribed by the
Commissioner, a premium representing
the total obligation for the insuring of
the mortgage by the Commissioner or
the up-front portion of the total obliga-
tion, as applicable, within 10 calendar
days after the date of loan closing or
within 10 calendar days after the date
of disbursement of the mortgage pro-
ceeds, whichever is later.

[70 FR 19669, Apr. 13, 2005]

§203.281 Calculation of one-time MIP.

(a) The applicable premium percent-
age determined under paragraph (b) of
this section assumes, for purposes of
calculation, that the entire amount of
the one-time MIP is added to the loan
amount. The amount of the one-time
MIP shall be determined by multi-
plying the loan amount otherwise in-
surable under this part by the applica-
ble premium percentage, subject to ad-
justment for the portion of the MIP, if
any, that is not to be included in the
insured mortgage.

(b)(1) The Commissioner shall deter-
mine the applicable premium percent-
age in accordance with sound financial
and actuarial practice.

(2) Application of the premium per-
centage determined under paragraph
(b)(1) of this section shall not result in
a MIP in excess of an amount equiva-
lent to 1 per centum per annum of the
amount of the principal obligation of
the mortgage outstanding at any time,
without taking into account delin-
quent payments or prepayments.

(c) The applicable premium percent-
age will be published by notice at least
annually in the FEDERAL REGISTER.

[48 FR 28806, June 23, 1983, as amended at 61
FR 36265, July 9, 1996]

199



