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shall not be deducted from any aggre-
gate monthly payment.

§241.1120 Mortgagee’s consent.

The holder of an insured mortgage
which is recorded prior to the equity or
acquisition loan shall not withhold its
consent to the equity or acquisition
loan (whether or not such equity or ac-
quisition loan is insured by the Com-
missioner) or the security instrument
executed in connection therewith, and
may not charge a fee as a condition to
its consent to such loan or security in-
strument.

Subpart F—Insurance for Equity
Loans and Acquisition
Loans—Contract Rights and
Obligations

SOURCE: 57 FR 12040, Apr. 8, 1992, unless
otherwise noted.

§241.1200 Cross-references.

(a) Projects with a HUD-insured or
HUD-held mortgage. (1) All the provi-
sions of part 207, subpart B of this
chapter, covering mortgages insured
under section 207 of the Act, apply to
equity loans or acquisition loans on a
project insured under section 241(f) of
the Act, except the following provi-
sions:

Sec.

207.251 Definitions.

207.252 First, second and third premium.

207.252a, Premiums—operating loss loans.

207.252b Premiums—mortgages insured pur-
suant to section 223(f) of the Act.

207.252¢ Premiums—mortgages insured pur-
suant to section 238(c) of the Act.

207.254 Insurance endorsement.

(2) For the purposes of subpart F of
this part, all references in part 207 of
this chapter to section 207 of the Act
and to the term ‘‘mortgage’ shall be
construed to refer to section 241(f) of
the Act and ‘‘equity or acquisition
loan,” respectively.

(b) Projects without a HUD-insured or
HUD-held mortgage. The provisions of
subpart D of this part shall be applica-
ble to a project without a HUD-insured
or HUD-held mortgage that is receiving
an equity loan or acquisition loan
under subpart E of this part in connec-
tion with a plan of action approved by

§241.1210

the Commissioner under part 248 of
this chapter.

(c) All of the definitions in §241.1005
apply to subpart F of this part. In addi-
tion, as used in subpart F of this part,
the term ‘‘contract of insurance”
means the agreement evidenced by the
Commissioner’s insurance endorsement
and includes the provisions of subpart
F of this part and of the Act.

§241.1205
fits.

All the provisions of §207.259 of this
chapter relating to insurance benefits
shall apply to an equity or acquisition
loan insured under subpart F of this
part, except that insurance benefits
shall be payable in cash if the insur-
ance benefits under the senior insured
mortgage are payable in cash, unless
the lender files a written request for
payment in debentures. If such a re-
quest is made, payment shall be made
in debentures with a cash payment to
adjust for any difference between the
total amount of the insurance payment
and the amount of the debentures
issued.

Payment of insurance bene-

§241.1210 Condition for payment of in-
surance benefits.

(a) All of the provisions of §207.258 of
this chapter apply to subpart F of this
part, except that, if the holder of the
senior insured mortgage institutes a
foreclosure action, the lender shall no-
tify the Commissioner in a timely
manner of such action. The Commis-
sioner, at its option, may then direct
the lender to assign the equity or ac-
quisition loan to the Commissioner, or
bid an amount necessary to acquire the
project and convey the project to the
Commissioner.

(b) If the equity loan or acquisition
loan is assigned in accordance with
this section, the Commissioner at a
foreclosure sale may bid, in addition to
amounts otherwise authorized, any
sum not in excess of the aggregate un-
paid indebtedness secured by the senior
insured mortgage and equity or acqui-
sition loan, plus taxes, insurance, fore-
closure costs, fees and other expenses.
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