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upon the happening of either of the fol-
lowing events:

(1) The transfer or pledge of the in-
sured loan to any person, firm or cor-
poration, public or private, other than
an approved lender.

(2) The disposal by a lender of any
partial interest in the insured loan to
other than an approved lender.

EXTENSION OF TIME

§241.897 Actions to be taken by lend-
er.

With respect to any action required
of the lender within a period of time
prescribed by this subpart, the Com-
missioner may extend such period.

RIGHTS IN HOUSING FUND

§241.900 No vested right in fund.

Neither the lender nor the borrower
shall have any vested or other right in
the General Insurance Fund.

§241.905 Effect of amendments.

The regulations in this subpart may
be amended by the Commissioner at
any time and from time to time in
whole or in part, but such amendment
shall not adversely affect the interests
of a lender under the contract of insur-
ance on any loan already insured and
shall not adversely affect the interests
of a lender on any loan to be insured on
which the Commissioner has made a
commitment to insure.

Subpart E—Insurance for Equity

Loans and Acquisition
Loans—Eligibility Require-
ments

SOURCE: 57 FR 12037, Apr. 8, 1992, unless
otherwise noted.

§241.1000 Purpose and scope.

(a) Section 231 of the Emergency Low
Income Housing Preservation Act of
1989 (“ELIHPA”’) amended the National
Housing Act by adding a new sub-
section (f) to section 241. This section
authorizes the Secretary to provide in-
surance for an equity loan as a vehicle
for the owner of an eligible multi-
family project to capture a portion of
the project’s equity, in connection with

§241.1005

a plan of action approved by the Com-
missioner under ELTHPA.

(b) Section 602 of the Low-Income
Housing Preservation and Resident
Homeownership Act of 1990
(“LIHPRHA”’) amended section 241 by
expanding its scope to include both eq-
uity loans for owners, and acquisition
loans for purchasers, under a plan of
action approved under the provisions of
the 1990 Act, and by making other
changes. The provisions of section
241(f) as amended by LIHPRHA are ap-
plicable to owners with plans of action
being processed under part 248, subpart
B of this chapter, which implements
LIHPRHA.

(c) The provisions of section 241(f) of
the Act as they were in effect prior to
LIHPRHA remain in effect for owners
with plans of action being processed
under part 248, subpart C of this chap-
ter, which implements ELIHPA.

(d) The insurance of an equity loan or
acquisition loan under subpart E of
this part may be provided only as a
specific element of a plan of action ap-
proved by the Commissioner under part
248 of this chapter and is not available
under any other departmental pro-
gram.

(e) Unless otherwise indicated, the
provisions of subparts E and F of this
part are applicable to loans insured in
connection with plans of action being
processed under either subpart B or C
of part 248 of this chapter.

(f) An owner or purchaser may obtain
both a rehabilitation loan under sub-
part A of this part and an equity loan
or acquisition loan under subpart E of
this part.

§241.1005 Definitions.

(a) All of the definitions of §241.1
apply to equity and acquisition loans
insured under subpart E of this part ex-
cept the following definitions:

§241.1(i)—Borrower;
§241.1(k)—Energy conserving improvements;
§241.1(1)—Solar energy system.

(b) As used in subpart E of this part,
the following terms have the meaning
indicated:

Acquisition loan means a loan or ad-
vance of credit made to a purchaser of
eligible low income housing which is
made for the purpose of implementing
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