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(3) Financial requirements for clos-
1ng;

(4) Approval covenants, including any
special conditions that must be satis-
fied prior to initial endorsement;

(5) Mortgage Reserve Fund Agree-
ment.

(b) Type of commitment. The commit-
ment will provide for the insurance of
advances of mortgage funds during con-
struction.

(c) Term of commitment. (1) The initial
commitment shall be issued for a pe-
riod of 90 days.

(2) The term of a commitment may
be extended in such manner as HUD
may prescribe, provided, however, that
the combined term of the original com-
mitment and any extensions do not ex-
ceed 180 days.

(d) Commitment fee. A commitment
fee that, when added to the application
fee, will aggregate $3 per thousand dol-
lars of the amount of the loan set forth
in the commitment, shall be paid with-
in 30 days of the date of issuance of the
commitment. If such fee is not paid
within this 30-day period, the commit-
ment shall automatically terminate.

§242.18 Inspection fee.

The commitment may provide for the
payment of an inspection fee in an
amount not to exceed $5 per thousand
dollars of the commitment. The inspec-
tion fee shall be paid at the time of ini-
tial endorsement.

§242.19 Fees on increases.

(a) Increase in commitment prior to en-
dorsement. An application, filed prior to
initial endorsement, for an increase in
the amount of an outstanding commit-
ment, shall be accompanied by an addi-
tional application fee of $1.50 per thou-
sand dollars computed on the amount
of the increase requested. Any increase
in the amount of a commitment shall
be subject to the payment of an addi-
tional commitment fee which, when
added to the additional application fee,
will aggregate $3 per thousand dollars
of the amount of the increase. The ad-
ditional commitment fee shall be paid
within 30 days after the date of the
amended commitment. If the addi-
tional commitment fee is not paid
within 30 days, the commitment nova-
tion providing for the increased

§242.20

amount will automatically terminate
and the previous commitment will be
reinstated. If an inspection fee was re-
quired in the original commitment, an
additional inspection fee shall be paid
in an amount not to exceed $5 per thou-
sand dollars of the amount of increase
in commitment. The additional inspec-
tion fee shall be paid at the time of ini-
tial endorsement.

(b) Increase in mortgage between initial
and final endorsement. Upon an applica-
tion, filed between initial and final en-
dorsement, for an increase in the
amount of the mortgage, either by
amendment, consolidation agreement,
or by substitution of a new mortgage,
an additional application fee of $1.50
per thousand dollars computed on the
amount of the increase requested shall
accompany the application. The ap-
proval of any increase in the amount of
the mortgage shall be subject to the
payment of an additional commitment
fee which, when added to the additional
application fee, will aggregate $3 per
thousand dollars of the amount of the
increase granted. If an inspection fee
was required in the original commit-
ment, an additional inspection fee
shall be paid in an amount not to ex-
ceed $5 per thousand dollars of the
amount of the increase granted. The
additional commitment and inspection
fees shall be paid within 30 days after
the date that the increase is granted.

§242.20 Reopening of expired commit-
ments.

An expired commitment may be re-
opened if a request for reopening is re-
ceived by HUD no later than 90 days
after the date of expiration of the com-
mitment. The reopening request shall
be accompanied by a fee of 50 cents per
thousand dollars of the amount of the
expired commitment. A commitment
that has expired because of failure to
pay the commitment fee may be re-
opened only upon payment of the com-
mitment fee and the reopening fee. If
the reopening request is not received
by HUD within the required 90-day pe-
riod, a new application accompanied by
an application fee must be submitted.
If a commitment for an increased
amount has expired because of failure
to pay an additional commitment fee
based on the amount of the increase,
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