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(1) A copy of the approved plan of ac-
tion, including all applicable notices of
intent;

(2) A copy of any worksheet or other
document which demonstrates the ex-
tension and transfer preservation val-
ues of the project, the Federal cost
limits (including the determination of
relevant local market rents if applica-
ble), and the preservation rents;

(3) A request for each incentive re-
quired as part of the approved plan of
action and the amount thereof;

(4) A demonstration and certification
by the Executive Director of the State
agency or local housing authority that
the assistance and incentives requested
as part of the approved plan of action
do not exceed the level of incentives re-
quired for a similarly situated project
which is eligible low income housing as
defined in subpart B of this part;

(5) Copies of proposed agreements,
contracts and mortgage modifications
proposed pursuant to §248.315.

(b) Notification of approval. Not later
than 90 days after receipt of the appli-
cation for assistance, the local HUD
field office shall notify the Executive
Director of the State agency or local
housing authority of the approval or
disapproval of the application. If the
application is disapproved, the notifi-
cation shall state the reasons therefor
and afford the State agency or local
housing authority the opportunity to
revise the application to make it ap-
provable.

(c) Funding. After approving the
State agency’s or local housing
authority’s application for assistance,
the HUD field office shall make the as-
sistance in the approved application
available to the State agency or local
housing authority within the time
frames specified in §248.169.

(d) Agreements. The State agency or
local housing authority shall provide
the local HUD field office with a copy
of all agreements entered into with the
owner pursuant to §248.315.

(e) Section 8 contract administration.
Any contract for Section 8 assistance
made pursuant to the approved plan of
action, the State agency’s or local
housing authority’s application for as-
sistance and the regulations at 24 CFR
886, subpart A shall be administered by
the State agency or local housing au-
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thority pursuant to §886.120 of this
title.

Subpart E—Technical Assistance
and Capacity Building

SOURCE: 58 FR 37817, July 13, 1993, unless
otherwise noted.

§248.401 Purposes.

The purposes of this subpart are:

(a) To promote the ability of resi-
dents of eligible low income housing to
participate meaningfully in the preser-
vation process established by this part
and affect decisions about the future of
their housing;

(b) To promote the ability of commu-
nity-based nonprofit organizations and
resident councils to acquire, rehabili-
tate, and competently own and manage
eligible housing as rental or coopera-
tive housing for low and moderate in-
come people; and

(c) To assist the Commissioner in dis-
charging the obligation under
§248.157(b) to notify potential qualified
purchasers of the availability of
projects for sale and to otherwise fa-
cilitate the coordination and oversight
of the preservation program estab-
lished under this part.

§248.405 Grants for building resident
capacity and funding
predevelopment costs.

(a) General. Assistance made avail-
able under this subpart shall be used
for direct assistance grants to resident
organizations and community-based
nonprofit housing developers and resi-
dent councils to assist the acquisition
of specific projects (including payment
of reasonable administrative expense
to participating intermediaries.) As-
sistance made available under subpart
E of this part will be distributed on a
noncompetitive basis. HUD will publish
a Notice in the FEDERAL REGISTER an-
nouncing the availability of assistance,
as well as the application requirements
and procedures and selection criteria
that HUD will use in making the as-
sistance available.

(b) Allocation. Thirty percent of the
assistance made available under this
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subpart shall be used for resident ca-
pacity grants in accordance with para-
graph (d) of this section. The remain-
der shall be used for predevelopment
grants in connection with specific
projects in accordance with paragraph
(e) of this section.

(c) Limitation on grant amounts. A
resident capacity grant under para-
graph (d) of this section may not ex-
ceed $30,000 per project and a grant
under paragraph (e) of this section for
predevelopment costs may not exceed
$200,000 per project, exclusive of any
fees paid to a participating inter-
mediary by the Commissioner for ad-
ministering grants under this subpart.

(d) Resident Capacity grants—(1) Use.
Resident capacity grants under para-
graph (d) of this section shall be avail-
able to eligible applicants to cover ex-
penses for resident outreach, incorpo-
ration of a resident organization or
council, conducting democratic elec-
tions, training, Ileadership develop-
ment, legal and other technical assist-
ance to the board of directors, staff and
members of the resident organization
or council.

(2) Eligible housing. Grants under this
paragraph (d) of this section may be
provided with respect to eligible low
income housing for which the owner
has filed a notice of intent under sub-
part B or subpart C of this part.

(e) Predevelopment grants—(1) Use.
Predevelopment grants under para-
graph (e) of this section shall be made
available to community-based mnon-
profit housing developers and resident
councils to cover the cost of organizing
a purchasing entity and pursuing an
acquisition, including third party costs
for training, development consulting,
legal, appraisal, accounting, environ-
mental, architectural and engineering,
application fees, and sponsor’s staff
and overhead costs.

(2) Eligible housing. These grants may
only be made available with respect to
any eligible 1low income housing
project for which the owner has filed a
notice of intent to transfer the housing
to a qualified purchaser in accordance
with §248.105 or §248.211, or has filed a
notice of intent and entered into a
binding agreement to sell the housing
to a resident organization or nonprofit
organization.

§248.415

(3) Phase-in of grant payments. Grant
payments under paragraph (e) of this
section shall be made in phases, based
on performance benchmarks estab-
lished by the Commissioner in con-
sultation with intermediaries selected
under §248,415.

(f) Grant applications. Grant applica-
tions for assistance under paragraphs
(d) and (e) of this section shall be re-
ceived monthly on a rolling basis and
approved or rejected on at least a quar-
terly basis by intermediaries selected
under §248.415(b).

(g) Appeal. If an application for as-
sistance under paragraphs (d) or (e) of
this section is denied, the applicant
shall have the right to appeal the de-
nial to the Commissioner and receive a
binding determination within 30 days
of the appeal.

§248.410 Grants for other purposes.

The Commissioner may
grants under this subpart E:

(a) To resident-controlled or commu-
nity-based nonprofit organizations
with experience in resident education
and organizing for the purpose of con-
ducting community, city or county-
wide outreach and training programs
to identify and organize residents of el-
igible low income housing; and

(b) To State and local government
agencies and nonprofit intermediaries
for the purpose of carrying out such ac-
tivities as the Commissioner deems ap-
propriate to further the purposes of
this part.

provide

§248.415 Delivery of
through intermediaries.

(a) General. The Commissioner shall
approve and disburse assistance under
§248.405 and §248.410 through eligible
intermediaries selected by the Com-
missioner under paragraph (b) of this
section. If the Commissioner does not
receive an acceptable proposal from an
intermediary offering to administer as-
sistance under this section in a given
State, the Commissioner shall admin-
ister the program in such State di-
rectly.

(b) Selection of eligible intermediaries—
(1) In General. The Commission shall
invite applications from and shall se-
lect eligible intermediaries to admin-
ister assistance under subpart E of this

assistance
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