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and maintain evidence of implementa-
tion of the procedures. 

(b) Conflicts of interest. No person who 
is an employee, agent, consultant, offi-
cer, or elected or appointed official of 
the lessee or purchaser of property 
under this subpart, or who is in a posi-
tion to participate in a decisionmaking 
process or gain inside information with 
regard to the lease or purchase of the 
property, may obtain a personal or fi-
nancial interest or benefit from the 
lease or purchase of the property, or 
have an interest in any contract, sub-
contract, or agreement with respect 
thereto, or the proceeds thereunder, ei-
ther for himself or herself or for those 
with whom he or she has family or 
business ties, during his or her tenure 
or for one year thereafter. 

[61 FR 55715, Oct. 28, 1996] 

§ 291.440 Recordkeeping requirements. 
Each lessee must establish and main-

tain sufficient records to enable the 
Secretary to determine whether the re-
quirements of this subpart have been 
met. This includes, where available, ra-
cial, ethnic, gender, and disability sta-
tus data on the applicants for, and 
beneficiaries of, this homeless initia-
tive. 

(Approved by the Office of Management and 
Budget under OMB control number 2502–0412) 

[61 FR 55716, Oct. 28, 1996] 

Subpart F—Good Neighbor Next 
Door Sales Program 

SOURCE: 71 FR 64426, Nov. 1, 2006, unless 
otherwise noted. 

§ 291.500 Purpose. 
This subpart describes the policies 

and procedures governing the Good 
Neighbor Next Door (GNND) Sales Pro-
gram. The purpose of the GNND Sales 
Program is to improve the quality of 
life in distressed urban communities. 
This is to be accomplished by encour-
aging law enforcement officers, teach-
ers, and firefighters/emergency medical 
technicians, whose daily responsibil-
ities and duties represent a nexus to 
the needs of the community, to pur-
chase and live in homes in these com-
munities. 

§ 291.505 Definition of ‘‘unit of general 
local government.’’ 

For purposes of this subpart, the 
term unit of general local government 
means a county or parish, city, town, 
township, or other political subdivision 
of a state. 

§ 291.510 Overview of the GNND Sales 
Program. 

(a) General. The GNND Sales Pro-
gram enables a full-time law enforce-
ment officer, teacher, or firefighter/ 
emergency medical technician to pur-
chase a specifically designated HUD- 
acquired home located in a HUD-des-
ignated revitalization area: 

(1) At a 50 percent discount from the 
list price; and 

(2) With a downpayment of $100, but 
only if the law enforcement officer, 
teacher, or firefighter/emergency med-
ical technician finances the home 
through a Federal Housing Administra-
tion (FHA) insured mortgage. 

(b) Eligible properties. Under the 
GNND Sales Program, single-unit prop-
erties acquired by HUD located in 
HUD-designated revitalization areas 
(except occupied properties, those lo-
cated in Asset Control Areas, or those 
that HUD has determined will be sold 
through an alternative sales method) 
will be made available to interested 
law enforcement officers, teachers, and 
firefighters/emergency medical techni-
cians prior to listing the properties for 
sale to other purchasers. 

(c) Multiple bids. In the event that 
several bids are received on a single 
property, HUD will randomly select a 
winning offer by lottery and will also 
randomly select two backup bids, to be 
utilized in the order selected, in the 
event the winning purchaser is unable 
to close on the property. If both of the 
backup purchasers are also unable to 
close on the property, the property will 
then be made available for sale to pur-
chasers through other sales methods. 

(d) Real estate brokers. Law enforce-
ment officers, teachers, and fire-
fighters/emergency medical techni-
cians must submit bids through a par-
ticipating real estate broker. Any real 
estate broker who has agreed to com-
ply with HUD requirements may par-
ticipate in the GNND Sales Program. 
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Real estate brokers may submit unlim-
ited numbers of bids on an individual 
property provided each bid is from a 
different prospective purchaser. 

(e) Cap on sales. The number of HUD- 
acquired homes sold under the GNND 
Sales Program in a fiscal year shall not 
exceed 5 percent of the number of 
‘‘Part A’’ mortgage insurance convey-
ance claims paid by HUD in the prior 
fiscal year. The cap shall apply on a 
national basis, but HUD reserves the 
right to geographically apportion the 
cap to address regional or local dif-
ferences in the number of homes sold 
through the GNND Sales Program. Ad-
ditionally, HUD may adjust the per-
centage of the cap for any fiscal year. 
Any HUD determination to geographi-
cally distribute the cap, change a cur-
rent geographic distribution, or adjust 
the percentage of the cap will be an-
nounced by HUD through publication 
of a notice in the FEDERAL REGISTER at 
least 30 days before the revision takes 
effect. 

[71 FR 64426, Nov. 1, 2006, as amended at 73 
FR 1974, Jan. 11, 2008] 

§ 291.515 Purchaser qualifications. 
To qualify to purchase a home 

through the GNND Sales Program: 
(a) The person must be employed as a 

law enforcement officer (as described 
in § 291.520), teacher (as described in 
§ 291.525), or firefighter/emergency med-
ical technician (as described in 
§ 291.530) at the time he/she submits a 
bid to purchase a home through the 
program and at the time of closing on 
the purchase of the home; 

(b) The person must certify to his/her 
good faith intention to continue em-
ployment as a law enforcement officer 
(as described in § 291.520), teacher (as 
described in § 291.525), or firefighter/ 
emergency medical technician (as de-
scribed in § 291.530) for at least one year 
following the date of closing; 

(c) The person must make an earnest 
money deposit at the time of signing 
the contract for purchase of the home, 
as described in § 291.535; 

(d) The person must agree to own, 
and live in as his/her sole residence, the 
home for the entire duration of the 
owner-occupancy term, as described in 
§ 291.540, and to certify to that occu-
pancy, as described in § 291.565; 

(e) The person must agree to execute 
a second mortgage and note on the 
home, as described in § 291.550, for the 
difference between the list price and 
the discounted selling price; 

(f) Neither the person (nor his/her 
spouse) may have owned any residen-
tial real property during the year prior 
to the date of submitting a bid on the 
home being acquired through the 
GNND Sales Program; 

(g) Neither the person (nor his/her 
spouse) must ever have purchased an-
other home under the GNND Sales Pro-
gram or under the predecessor Officer 
Next Door Sales and Teacher Next 
Door Sales Programs; and 

(h) Although both spouses, if other-
wise eligible, may submit a bid on a 
single home made available for sale 
under the GNND Sales Program, HUD 
will approve a bid from only one 
spouse. 

§ 291.520 Eligible law enforcement offi-
cers. 

A person qualifies as a law enforce-
ment officer for the purposes of the 
GNND Sales Program if the person is: 

(a) Employed full-time by a law en-
forcement agency of the federal gov-
ernment, a state, a unit of general 
local government, or an Indian tribal 
government; and 

(b) In carrying out such full-time em-
ployment, the person is sworn to up-
hold, and make arrests for violations 
of, federal, state, tribal, county, town-
ship, or municipal laws. 

§ 291.525 Eligible teachers. 
A person qualifies as a teacher for 

the purposes of the GNND Sales Pro-
gram if the person is: 

(a) Employed as a full-time teacher 
by a state-accredited public school or 
private school that provides direct 
services to students in grades pre-kin-
dergarten through 12; and 

(b) The public or private school 
where the person is employed as a 
teacher serves students from the area 
where the home is located in the nor-
mal course of business. 

§ 291.530 Eligible firefighter/emer-
gency medical technicians. 

A person qualifies as a firefighter/ 
emergency medical technician for the 
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