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that the EZ wants HUD to review and
consider as justification. A request by
an EZ for an exception under this para-
graph (b) will receive a response by
HUD no later than 60 days from the
date of the EZ’s request provided that
the EZ’s request with all relevant in-
formation is considered complete no
later than 45 days from the date of the
EZ’s request.

§598.620 Evaluation, monitoring, and
enforcement.

(a) Progress, evaluation, and moni-
toring. HUD will review the perform-
ance of an EZ’s use of HUD EZ Grant
Funds for compliance with this subpart
as part of its regular evaluation proc-
ess under 24 CFR 598.420, through on-
site monitoring under 24 CFR 85.40(e),
and by other appropriate means.

(b) Warning letter. If HUD has reason
to believe that an EZ is not carrying
out its funded activities in accordance
with any applicable requirements, in-
cluding the resident benefit and eco-
nomic development standards of this
subpart, HUD may forward a warning
letter to the EZ informing it of a po-
tential violation and recommending
action to avoid a violation. A warning
letter is not a prerequisite for any
other action HUD may take.

(c) Notice of violation. If HUD deter-
mines that there appears to be a viola-
tion in the use of HUD EZ Grant
Funds, it will notify the EZ of the al-
leged violation and the action HUD
proposes to take under 24 CFR 85.43 or
its successor regulation or if appro-
priate, 24 CFR 598.430.

(d) Response to notice. A notice sent to
an BEZ under paragraph (c) of this sec-
tion will provide the EZ with at least
30 calendar days from the time HUD
sends the notice to respond with any
information to rebut or mitigate the
alleged violation.

(e) Final action. If the EZ does not re-
spond within the period specified pur-
suant to paragraph (d) of this section,
HUD will make a final determination
of the violation and may proceed to
take the action proposed in the notice.
If the EZ responds, HUD will consider
the information received from the EZ
and may request additional informa-
tion. After considering the information
received from the EZ, HUD will notify
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the EZ of HUD’s final determination
and action, affirming, modifying, or re-
pealing HUD’s initial determination of
an alleged violation and proposed ac-
tion.
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