§19.324

bonded wine cellar shall be in accord-
ance with applicable provisions of sub-
part P of this part relating to with-
drawal of wine spirits for use in wine
production and the receipt and use of
such distillates at an adjacent bonded
wine cellar shall be in accordance with
the provisions of 27 CFR part 240.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1365, as amended, 1382, as amended
(26 U.S.C. 5201, 5222, 5373))

FORMULA

§19.324 Statement of production pro-
cedure or Form 5110.38.

(a) A statement of production proce-
dure is required as provided in §19.170
for the production of spirits from origi-
nal sources or substances.

(b) As provided in 27 CFR 5.27, an ap-
proved formula on Form 5110.38 is re-
quired for the redistillation of spirits
in the production account.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1365, as amended, 1395, as amended
(26 U.S.C. 5201, 5222, 5223, 5555))

CHEMICAL BY-PRODUCTS

§19.326 Spirits content of chemicals
produced.

All chemicals produced, including
chemical by-products of the spirits pro-
duction system, shall be substantially
free of spirits before being removed
from bonded premises. Except as au-
thorized by the appropriate TTB officer
, the spirits content of such chemicals
to be removed from bonded premises
shall not exceed 10 percent by volume.
Proprietors shall test chemicals for
spirits content. Records of the tests
will be maintained according to §19.736.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.327 Disposition of chemicals.

Chemicals meeting the requirements
in §19.326 may be removed from bonded
premises by pipeline or in such con-
tainers as the proprietor may desire.
The quantities of such chemicals re-
moved from bonded premises shall be
determined by the proprietor and
records of removals maintained accord-
ing to §19.736. Packages of such chemi-
cals shall be appropriately marked by
the proprietor to show the nature of
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the contents. Samples of such chemi-
cals may be secured by appropriate
TTB officers.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1365, as amended (26 U.S.C. 5201,
5222))

§19.328 Wash water.

Water used in washing chemicals to
remove spirits therefrom may be run
into a wash tank or a distilling mate-
rial tank, or otherwise properly de-
stroyed or disposed of on the premises.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1323, as
amended, 1356, as amended (26 U.S.C. 5008,
5201))

INVENTORIES

§19.329 Production inventories.

Each distiller shall take a physical
inventory of the spirits and denatured
spirits in tanks and other vessels in the
production account at the close of each
calendar quarter and at such other
times as the appropriate TTB officer
may require. The inventory shall show
separately spirits and denatured spirits
received for redistillation.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

Subpart K—Redistillation

§19.331 General.

Distillers or processors may redistill
spirits, denatured spirits, articles, and
spirits residues. Certain products may
only be redistilled pursuant to an ap-
proved formula on Form 5110.38, as
specified in 27 CFR 5.27.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1365, as
amended (26 U.S.C. 5223))

§19.332 Receipts for redistillation.

Proprietors may receive and redistill
spirits or denatured spirits which (a)
have not been removed from bond; (b)
have been withdrawn from bond on
payment or determination of tax, and
are eligible for return to bond as pro-
vided in subpart U of this part; (c) have
been withdrawn from bond free of tax
or without payment of tax, and are eli-
gible for return to bond as provided in
subpart U; or (d) have been abandoned
to the United States and sold to the
proprietor without the payment of tax.
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Proprietors may also receive and redis-
till recovered denatured spirits and re-
covered articles returned under the
provisions of §19.683, and articles and
spirits residues received under the pro-
visions of §19.684.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1365, as amended 1370, as amended
(26 U.S.C. 5201, 5223, 5243); sec. 807, Pub. L. 96—
93 Stat. 285 (26 U.S.C. 5215))

§19.333 Redistillation.

Spirits shall not be redistilled at a
proof lower than that prescribed for
the class and type at which such spirits
were originally produced, unless the re-
distilled spirits are to be used in wine
production, to be used in the manufac-
ture of gin or vodka, or to be des-
ignated as alcohol. Different kinds of
spirits must be redistilled separately,
or with distilling material of the same
kind or type as that from which the
spirits were originally produced. How-
ever, such restriction shall not apply
when (a) brandy is redistilled into
“spirits-fruit” or ‘“neutral spirits-
fruit” (not for use in wine production),
(b) whiskey is distilled into ‘“‘spirits-
grain” or ‘“‘neutral spirits-grain’, (c)
spirits originally distilled from dif-
ferent kinds of material are redistilled
into “‘spirits-mixed” or ‘“‘neutral spir-
its-mixed”’, or (d) the spirits are redis-
tilled into alcohol. All spirits redis-
tilled subsequent to production gauge
shall be treated the same as if such
spirits had been originally produced by
the redistiller and all provisions of this
part and 26 U.S.C. Chapter 51 (including
liability for tax attaching to spirits at
the time of production) applicable to
the original production of spirits shall
be applicable thereto, except that spir-
its recovered by redistillation of dena-
tured spirits, articles, or spirits resi-
dues may not be withdrawn from bond-
ed premises except for industrial use or
after denaturation thereof. Nothing in
this section shall be construed as af-
fecting any provision of this chapter or
of 27 CFR part 5 relating to the label-
ing of distilled spirits.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1365, as

amended (26 U.S.C. 5223); sec. 807, Pub. L. 96—
39, 93 Stat. 285 (26 U.S.C. 5215))

[T.D. ATF-198, 50 FR 8464, Mar. 1, 1985; 50 FR
23410, June 4, 1985]

§19.342

Subpart L—Storage

§19.341 General.

Proprietors who are qualified as
warehousemen as provided in this part,
and who have otherwise complied with
the requirements of this part for the
storage of bulk distilled spirits and
wines, shall conduct such operations
pursuant to the provisions of this part.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.342 Receipt and storage of bulk
spirits and wines.

(a) Deposit. All spirits entered for de-
posit in the storage account after pro-
duction as provided in subpart J shall
be deposited on the bonded premises
designated in the entry for deposit.
Spirits withdrawn from customs cus-
tody without payment of tax under the
provisions of this part shall be received
on the bonded premises to which so
withdrawn and (unless to be imme-
diately redistilled) shall be deposited
on such premises. Spirits transferred in
bond as provided in subpart P shall be
deposited on the bonded premises des-
ignated on the transfer record.

(b) Tanks. If spirits or wines are being
deposited in a partially filled tank in
storage on bonded premises, simulta-
neous withdrawals may not be made
therefrom unless the flow of spirits or
wines into and out of the tank isbeing
measured by meters or other devices
approved by the appropriate TTB offi-
cer which permit a determination of
the quantity being deposited and the
quantity being removed. Proprietors
shall maintain records of spirits or
wines in tanks in accordance with sub-
part W of this part.

(c) Storage. Spirits or wines may be
held in the storage account in tanks or
portable bulk containers on the bonded
premises. When used for such storage,
containers shall be kept so that they
can be readily inspected or inventoried
by appropriate TTB officers.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1362, as amended, 1366, as amended,
1398, as amended (26 U.S.C. 5201, 5211, 5212,
5232, 5601); sec. 806(a), Pub. L. 96-39, 93 Stat.
279 (26 U.S.C. 5202); sec. 807(a), Pub. L. 96-39,
93 Stat. 286 (26 U.S.C. 5231))
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