§19.343

§19.343 Addition of oak chips to spir-
its and addition of caramel to bran-
dy and rum.

Oak chips which have not been treat-
ed with any chemical may be added to
packages either prior to or after fill-
ing. When oak chips are added to pack-
ages, notation of such fact shall be
made on all transaction records. Car-
amel possessing no material sweet-
ening properties may be added to rum
or brandy in packages or tanks.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

FILLING AND CHANGING PACKAGES

§19.344 Filling
tanks.

of packages from

Spirits or wines may be drawn into
packages from storage tanks on bonded
premises. The spirits or wines in the
tank shall be gauged prior to filling of
packages, and when only a portion of
the contents of the tank is packaged,
the spirits or wines remaining in the
tank shall be again gauged and such
gauges shall be recorded by the propri-
etor in records required by 8§19.740 and
19.768. The provisions of §19.319 regard-
ing the filling of packages and the tak-
ing of production gauges of packages
shall be applicable to the filling and
gauging of packages of spirits under
this section.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.345 Change of packages.

Spirits or wines in storage may be
transferred from one package to an-
other. Except in the case of spirits of
190 degrees or more proof, each new
package shall contain spirits from only
one package. Packages shall be marked
as provided in subpart R of this part. In
the case of wines, each package shall
bear the same marks as the package
from which the wine was transferred.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))
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MINGLING OR BLENDING OF SPIRITS

§19.346 Mingling or blending of spirits
for further storage.

The following mingling or blending
operations are permissible in the stor-
age account of a warehouseman:

(a) Mingling of spirits distilled at 190
degrees or more of proof. Spirits distilled
at 190 degrees or more of proof, wheth-
er or not subsequently reduced, may be
mingled in storage.

(b) Mingling of spirits distilled at less
than 190 degrees of proof. Spirits dis-
tilled at less than 190 degrees of proof
may be mingled for withdrawal or fur-
ther storage if—

(1) In the case of domestic spirits:

(i) Such spirits are of the same Kkind;
and

(i) Such spirits were produced in the
same State.

(2) In the case of imported spirits:

(i) Such spirits are of the same kind;

(ii) Such spirits were produced in the
same foreign country; and

(iii) Such spirits were treated, blend-
ed, or compounded in the same foreign
country and the duty was paid at the
same rate.

(3) In the case of imported spirits
which are recognized as distinctive
products in 27 CFR part 5:

(i) Such spirits are of the same kind;

(i) Such spirits were produced by the
same proprietor in the same foreign
country; and

(iii) Such spirits were treated, blend-
ed, or compounded by the same propri-
etor in the same foreign country and
the duty was paid at the same rate.

(c) Permissible blending of beverage
rums or brandies. Fruit brandies dis-
tilled from the same kind of fruit at
not more than 170 degrees of proof
may, for the sole purpose of perfecting
such brandies according to commercial
standards, be blended with each other,
or with any blend of such fruit brandies
in storage. Rums may, for the sole pur-
pose of perfecting them according to
commercial standards, be blended with
each other, or with any blend of rums.

(d) Packaging of mingled spirits or
blended rums and brandies. Packaging
after mingling or blending shall be con-
ducted under the provisions of §19.344.
If so desired, the mingled or blended
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spirits may be returned to the pack-
ages from which they were dumped for
mingling or blending, or as many of
such packages as are necessary.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended, 1362, as amended (26 U.S.C. 5201,
5214))

[T.D. ATF-198, 50 FR 8464, Mar. 1, 1985, as
amended by T.D. ATF-259, 52 FR 41423, Oct.
28, 1987]

§19.347 Packages dumped for min-
gling.

When dumping packages of spirits of
less than 190 degrees of proof for min-
gling in the storage account, the pro-
prietor shall record such mingling on
the tank record prescribed in §19.742
covering such tank. When packages of
spirits of 190 degrees or more of proof
are to be mingled, the proprietor shall
record such mingling in the tank sum-
mary record prescribed in §19.743 for all
tanks of spirits of 190 degrees or more
of proof. Each package of spirits to be
mingled under this subpart shall be ex-
amined by the proprietor, and if any
package bears evidence of loss due to
theft or unauthorized voluntary de-
struction, such package shall not be
dumped until the appropriate TTB offi-
cer has been notified.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.348 Determining age of mingled
spirits.

When spirits are mingled, the age of
the spirits for the entire lot shall be
the age of the youngest spirits con-
tained in the lot.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.349 Mingled spirits or wines held
in tanks.

When spirits of less than 190 degrees
of proof or wines are mingled in a tank,
the proprietor shall gauge the spirits
or wines in the tank and record the
mingling gauge on the tank record pre-
scribed in §19.742.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§19.372

INVENTORIES

§19.353 Storage inventories.

Each warehouseman shall take a
physical inventory of all spirits and
wines held in the storage account in
tanks and other vessels (except pack-
ages) at the close of each calendar
quarter and at such other times as the
appropriate TTB officer may require.
The inventory shall separately identify
spirits and wines. The results of the in-
ventory shall be recorded in accordance
with subpart W of this part.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

Subpart M—Processing Operations
Other Than Denaturation and
Manufacture of Articles

§19.371 General.

Proprietors, who are qualified as
processors as provided in this part,
shall conduct operations relating to
the manufacture, treatment, mixing or
bottling of distilled spirits on bonded
premises pursuant to the provisions of
this subpart. Proprietors, who conduct
operations relating to the denaturation
of spirits or the manufacture of arti-
cles on bonded premises, pursuant to
the provisions of subpart N of this part,
shall be qualified as processors.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

RECEIPT AND USE OF SPIRITS, WINES
AND ALCOHOLIC FLAVORING MATERIALS

§19.372 Receipt of spirits, wines and
alcoholic flavoring materials for
processing.

(a) Proprietors may receive into the
processing account—

(1) Bulk spirits (i) from the produc-
tion or storage account at the same
plant, (ii) by transfer in bond from an-
other distilled spirits plant, or (iii) on
withdrawal from customs custody
under 26 U.S.C. 5232;

(2) Wines (i) from the storage account
at the same plant, or (ii) by transfer in
bond from a bonded wine cellar or an-
other distilled spirits plant;

(3) Spirits returned to bond under the
provisions of 26 U.S.C. 5215; or

(4) Alcoholic flavoring materials.
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