Alcohol and Tobacco Tax and Trade Bureau, Treasury

§24.156 Termination of bonds.

A bond prescribed in §24.146 may be
terminated as to future liability pursu-
ant to application by the surety as pro-
vided in §24.157; pursuant to approval
of a superseding bond; upon receipt of
notification from the principal that the
business has been discontinued and all
wine and spirits have been removed
from the bonded wine premises as pro-
vided in §24.140(b); or in the case of a
tax deferral bond, the termination will
be issued upon receipt of written notifi-
cation from the principal that remov-
als of wine requiring a tax deferral
bond have been discontinued. (Sec. 201,
Pub. L. 85-859, 72 Stat. 1379, as amended
(26 U.S.C. 5354))

(Approved by the Office of Management and
Budget under control number 1512-0058)

§24.157 Application by surety for re-
lief from bond.

A surety on any bond required by
this part may at any time, in writing,
notify the principal and the appro-
priate TTB officer in whose office the
bond is on file, that it desires after a
specified date, to be relieved of liabil-
ity under the bond. The date may not
be less than 10 days after the date no-
tice is received by the appropriate TTB
officer in the case of a tax deferral
bond, and not less than 90 days after
the date the notice is received in the
case of a bonded wine premises bond or
wine vinegar plant bond. The surety
will also file with the appropriate TTB
officer an acknowledgment, or other
evidence of service, of a notice on the
principal. The 10 day or 90 day period
does not commence until both the ac-
knowledgment or other evidence of
service and the notice are filed. If a no-
tice is not thereafter withdrawn in
writing, the rights of the principal as
supported by the bond will be termi-
nated on the date specified in the no-
tice, and the surety will be relieved
from liability to the extent set forth in
§24.158. (Sec. 201, Pub. L. 85-859, 72
Stat. 1379, as amended, 1380, as amend-
ed (26 U.S.C. 5354, 5362))

(Approved by the Office of Management and
Budget under control number 1512-0058)

[T.D. ATF-299, 55 FR 24989, June 19, 1990, as
amended by T.D. ATF-409, 64 FR 13683, Mar.
22, 1999]

§24.158

§24.158 Extent of relief.

(a) General. The surety on any bond
required by this part who has filed a
notice for relief from liability as pro-
vided in §24.157 will be relieved from li-
ability under bond as set forth in this
section.

(b) Wine bond. Where a new or super-
seding bond is filed, the surety of the
existing bond will be relieved of future
liability with respect to wine, spirits,
volatile fruit-flavor concentrate, or
any other commodities subject to tax
under 26 U.S.C. chapter 51 on hand or in
transit to bonded wine premises on or
after the effective date of the new or
superseding bond. Notwithstanding
such relief, the surety will remain lia-
ble for the tax on all wine or volatile
fruit-flavor concentrate produced at,
and for wine, spirits, and volatile fruit-
flavor concentrate consigned to, the
bonded wine premises, and for all other
liabilities incurred, during the term of
the bond. Where a new or superseding
bond is not filed the surety will, in ad-
dition to the continuing liabilities
specified above, remain liable for all
wine, spirits, volatile fruit-flavor con-
centrate, or other commodities subject
to tax under 26 U.S.C. chapter 51 on
hand or in transit to bonded wine
premises on the date specified in the
notice, until all the wine, spirits, vola-
tile fruit-flavor concentrate, or com-
modities subject to tax under 26 U.S.C.
chapter 51 have been lawfully disposed
of, or a new bond has been filed cov-
ering the liability.

(c) Tax deferral bond. The surety will
be relieved of liability for the tax on
any wine removed from the bonded
wine premises after the date specified
in the notice. The surety will continue
to be liable for the tax on wine re-
moved for consumption or sale on or
before the date specified in the notice,
until all tax is fully paid.

(d) Wine vinegar plant bond. The sur-
ety will be relieved of liability for tax
on wine withdrawn for the manufac-
ture of vinegar after the date specified
in the notice. The surety will continue
to be liable for the tax on wine with-
drawn on or before the date specified in
the notice, until all wine is fully ac-
counted for. (Sec. 201, Pub. L. 85-859, 72
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Stat. 1379, as amended, 1380, as amend-
ed (26 U.S.C. 5354, 5362))

(Approved by the Office of Management and
Budget under control number 1512-0058)

§24.159 Release of collateral security.

Collateral security pledged and de-
posited will be released only in accord-
ance with the provisions of 31 CFR part
225. The collateral security will not be
released by the appropriate TTB officer
until liability under the bond for which
it was pledged has been terminated. If
satisfied that the interests of the Gov-
ernment will not be jeopardized, the
appropriate TTB officer will fix the
date or dates on which a part or all of
the collateral security may be re-
leased. At any time prior to the release
of the collateral security, the appro-
priate TTB officer may, for proper
cause, extend the date of release of the
security for such additional length of
time as deemed appropriate. (July 30,
1947, Ch. 390, Pub. L. 80-280, 61 Stat. 650
(31 U.S.C. 9301, 9303))

(Approved by the Office of Management and
Budget under control number 1512-0058)

[T.D. ATF-299, 55 FR 24989, June 19, 1990, as
amended by T.D. ATF-409, 64 FR 13683, Mar.
22, 1999]

Subpart E—Construction and
Equipment

§24.165

Wine premises will be located, con-
structed, and equipped, subject to ap-
proval by the appropriate TTB officer,
in a manner suitable for the operations
to be conducted and to afford adequate
protection to the revenue. (Sec. 201,
Pub. L. 85-859, 72 Stat. 1378, as amend-
ed, 1379, as amended, 1380, as amended,
1381, as amended (26 U.S.C. 5351, 5352,
5357, 5361, 5363))

[T.D. ATF-299, 55 FR 24989, June 19, 1990, as

amended by T.D. ATF-409, 64 FR 13683, Mar.
22, 1999]

Premises.

§24.166 Buildings or rooms.

All buildings or rooms on wine prem-
ises in which wine operations or other
operations as are authorized in this
part are conducted will be located, con-
structed, and equipped in a manner
suitable for the intended purpose and
to afford adequate protection to the
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revenue. Each building or room will be
constructed of substantial materials
and separated from adjacent or contig-
uous buildings, rooms, or designated
areas in a manner satisfactory to the
appropriate TTB officer. Where spirits
are to be received and stored in pack-
ages, a storage room equipped for lock-
ing will be provided. The proprietor
shall make provisions to assure TTB
officers have ready ingress to and
egress from any building or room on
wine premises, and shall furnish at the
request of the appropriate TTB officer
evidence that the means of ingress and
egress by TTB officers are assured.
Where the appropriate TTB officer
finds that any building or room on
wine premises is located, constructed,
or equipped as to afford inadequate
protection to the revenue, the propri-
etor will be required to make changes
in location, construction, or equipment
to the extent necessary to afford ade-
quate protection to the revenue. (Sec.
201, Pub. L. 85-859, 72 Stat. 1378, as
amended, 1379, as amended (26 U.S.C.
5352, 5357))

(Approved by the Office of Management and
Budget under control number 1512-0058)

[T.D. ATF-299, 55 FR 24989, June 19, 1990, as
amended by T.D. ATF-409, 64 FR 13683, Mar.
22, 1999]

§24.167 Tanks.

(a) General. All tanks on wine prem-
ises used for wine operations or for
other operations as are authorized in
this part will be suitable for the in-
tended purpose. Each tank used for
wine operations will be located, con-
structed, and equipped as to permit
ready examination and a means of ac-
curately determining the contents.
Any tank used for wine operations not
enclosed within a building or room will
be enclosed within a secure fence un-
less the premises where the tank is lo-
cated are enclosed by a fence or wall,
or all tank openings are equipped for
locking and are locked when used for
wine operations and there is no propri-
etor’s representative on the wine prem-
ises, or the appropriate TTB officer has
approved some other adequate means
of revenue protection. All open tanks
will be under a roof or other suitable
covering.
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