§26.111

2900 executed by the appropriate TTB
officer to show receipt of TTB Form
5000.25, and remittance, the revenue
agent shall execute his report of re-
lease on TTB Form 5110.51 or Form 2900
and release the articles containing dis-
tilled spirits, or release the wine and/or
beer for use in the manufacture of arti-
cles. He shall forward one copy of TTB
Form 5110.51 or Form 2900, and any
package gauge record as provided in
§26.164a, to the Bureau of Alcoholic
Beverage Taxes and one copy of each to
the District Revenue Agent (Common-
wealth of Puerto Rico), deliver one
copy of each to the applicant, and re-
tain one copy. A permit shall be ob-
tained as provided in §§26.114 through
26.116 before the articles manufactured
from such liquors may be shipped to
the United States.

(Approved by the Office of Management and
Budget under control number 1512-0497)

[T.D. ATF-198, 50 FR 8550, Mar. 1, 1985, as
amended by T.D. ATF-251, 52 FR 19338, May
22, 1987; T.D. ATF-277, 53 FR 45268, Nov. 9,
1988. Redesignated and amended by T.D.
ATF-459, 66 FR 38550, 38551, July 25, 2001]

PAYMENT OF TAX BY RETURN

§26.111 General.

All taxes imposed by 26 U.S.C.
7652(a), and which, under the provisions
of this part, are paid in Puerto Rico,
shall be paid and collected on the basis
of a tax return as provided in this sub-
part. Any tax which has been paid in
accordance with the provisions of this
part in effect at the time of such pay-
ment, and before provision was made in
the part for payment of such tax by re-
turn, shall be deemed to have been pre-
paid as prescribed in this part.

[T.D. 6551, 26 FR 1490, Feb. 22, 1961. Redesig-
nated at 40 FR 16835, Apr. 15, 1975, and
amended by T.D. ATF-48, 44 FR 55852, Sept.
28, 1979; T.D. ATF-277, 53 FR 45268, Nov. 9,
1988]

§26.112 Returns for deferred payment
of tax.

(a) Returns. The taxes imposed by 26
U.S.C. 7652(a), (equal to the taxes im-
posed in the United States by 26 U.S.C.
5001(a)(1), 5041, or 5051), the payment of
which has been deferred under the pro-
visions of §§26.80, 26.95 or 26.104 of this
part, shall be paid pursuant to a return
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on TTB Form 5000.25 prepared in ac-
cordance with the instructions on the
form.

(b) Return periods. (1) Definitions. For
purposes of this section, the following
terms have the meanings indicated:

Reasonably expects. When used with
reference to a taxpayer, reasonably ex-
pects means the taxpayer was not liable
for more than $50,000 in taxes the pre-
vious year and there is no other exist-
ing or anticipated circumstance known
to the taxpayer (such as an increase in
production capacity) that would cause
the taxpayer’s liability to increase be-
yond that limit.

Taxpayer. A taxpayer is a person who
is liable for excise tax under 26 U.S.C.
7652 under the same Employer ldenti-
fication Number as defined in 26 CFR
301.7701-12.

(2) Semimonthly return period. Except
in the case of a taxpayer who qualifies
for, and chooses to use, quarterly re-
turn periods as provided in paragraph
(b)(3) of this section, all taxpayers
must use semimonthly return periods
for deferred payment of tax. The semi-
monthly return periods shall run from
the 1st day through the 15th day of
each month, and from the 16th day
through the last day of each month, ex-
cept as otherwise provided in para-
graph (e) of this section.

(3) Quarterly return period. Effective
January 1, 2006, a taxpayer who reason-
ably expects to be liable for not more
than $50,000 in taxes imposed by 26
U.S.C. 7652 for the current calendar
year, and who was liable for not more
than $50,000 in such taxes in the pre-
ceding calendar year, may choose to
use a quarterly return period. In such a
case the last day for payment of tax
and filing the return will be the 14th
day after the last day of the calendar
quarter. However, the taxpayer may
not use the quarterly return period
procedure for any portion of the cal-
endar year following the first date on
which the aggregate amount of tax due
from the taxpayer during the calendar
year exceeds $50,000, and any tax which
has not been paid on that date will be
due on the 14th day after the last day
of semimonthly period in which that
date occurs.

(c) Filing. (1) The original of TTB
Form 5000.25, with remittance covering
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