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(i) The surety must reside within the
State in which the principal place of
business or legal residence of the pri-
mary obligor is located;

(ii) The surety must have property
subject to execution of a current mar-
ket value, above all encumbrances,
equal to at least the penalty of the
bond;

(iii) All real property which the sur-
ety offers as security must be located
in the State in which the principal
place of business or legal residence of
the primary obligor is located;

(iv) The surety must agree not to
mortgage, or otherwise encumber, any
property offered as security while the
bond continues in effect without first
securing the permission of the officer
with whom the bond is filed; and

(v) The surety must file with the
bond, and annually thereafter so long
as the bond continues in effect, an affi-
davit as to the adequacy of the secu-
rity, executed on the appropriate form
furnished by the appropriate TTB offi-
cer.

Partners may not act as sureties upon
bonds of their partnership. Stock-
holders of a corporate principal may be
accepted as sureties provided their
qualifications as such are independent
of their holdings of the stock of the
corporation.

(4) Adequacy of surety. No surety or
security shall be accepted if it does not
adequately protect the interest of the
United States.

(26 U.S.C. 7101)

[T.D. ATF-301, 556 FR 47649, Nov. 14, 1990, as
amended by T.D. ATF-450, 66 FR 29028, May
29, 2001]

§70.282 Single bond in lieu of multiple
bonds.

In the case of bonds required under
this part, a single bond will not be ac-
cepted in lieu of two or more bonds.

(26 U.S.C. 7102)
[T.D. ATF-301, 55 FR 47650, Nov. 14, 1990]

MISCELLANEOUS PROVISIONS

SOURCE: Sections 70.301 through 70.306
added by T.D. ATF-301, 55 FR 47650, Nov. 14,
1990, unless otherwise noted.

§70.301

§70.301 Reproduction of returns and
other documents.

(a) In general. The appropriate TTB
officer may contract with any Federal
agency or any person to have such
agency or person process films and
other photoimpressions of any return,
statement, document, or of any card,
record, or other matter required under
the provisions of 26 U.S.C. enforced and
administered by the Bureau, and make
reproductions from such films and
photoimpressions.

(b) Safeguards—(1) By private con-
tractor. Any person entering into a con-
tract with the Bureau for the perform-
ance of any of the services described in
paragraph (a) of this section shall
agree to comply, and to assume respon-
sibility for compliance by that person’s
employees, with the following require-
ments:

(i) The films or photoimpressions,
and reproductions made therefrom,
shall be used only for the purpose of
carrying out the provisions of the con-
tract, and information contained in
such material shall be treated as con-
fidential and shall not be divulged or
made known in any manner to any per-
son except as may be necessary in the
performance of the contract;

(ii) All the services shall be per-
formed under the supervision of the
person with whom the contract is made
or that person’s responsible employees;

(iii) All material received for proc-
essing and all processed and reproduced
material shall be kept in a locked and
fireproof compartment in a secure
place when not being worked upon;

(iv) All spoilage of reproductions
made from the film or
photoimpressions supplied to the con-
tractor shall be destroyed, and a state-
ment under the penalties of perjury
shall be submitted to the Bureau that
such destruction has been accom-
plished; and

(v) All film, photoimpressions, and
reproductions made therefrom, shall be
transmitted to the Bureau by personal
delivery, first-class mail, parcel post,
Or express.

(2) By Federal agency. Any Federal
agency entering into a contract with
the Bureau for the performance of any
services described in paragraph (a) of
this section, shall treat as confidential
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