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officer, however styled, who reports di-
rectly to the chief executive officer of 
the Enterprise. The risk management 
officer shall report regularly to the 
board of directors or an appropriate 
committee of the board of directors on 
compliance with and the adequacy of 
current risk management policies and 
procedures of the Enterprise, and shall 
recommend any adjustments to such 
policies and procedures that he or she 
considers necessary and appropriate. 

(c) Compliance with other laws. (1) If 
an Enterprise deregisters or has not 
registered its common stock with the 
U.S. Securities and Exchange Commis-
sion (Commission) under the Securities 
Exchange Act of 1934, the Enterprise 
shall comply or continue to comply 
with sections 301, 302, 304, 402, and 406 
of the SOA, as amended from time to 
time, subject to such requirements as 
provided by § 1710.30 of this part. 

(2) An Enterprise that has its com-
mon stock registered with the Commis-
sion shall maintain such registered sta-
tus, unless it provides 60 days prior 
written notice to the Director stating 
its intent to deregister and its under-
standing that it will remain subject to 
the requirements of sections 301, 302, 
304, 402, and 406 of the SOA, as amended 
from time to time, subject to such re-
quirements as provided by § 1710.30 of 
this part. 

[70 FR 17312, Apr. 6, 2005] 

Subpart C—Indemnification 

§ 1710.20 Indemnification. 
(a) Safety and soundness authority. 

OFHEO has the authority, under the 
Act, to prohibit or restrict reimburse-
ment or indemnification of any current 
or former board member or any current 
or former executive officer by an En-
terprise or by any affiliate of an Enter-
prise in furtherance of the safe and 
sound operations of the Enterprise. 

(b) Policies and procedures. Each En-
terprise shall have in place policies and 
procedures consistent with this part 
for indemnification, including the ap-
proval or denial by the board of direc-
tors of indemnification of current and 
former board members and current or 
former executive officers. Such policies 
and procedures should address, among 

other matters, standards relating to in-
demnification, investigation by the 
board of directors, and review by inde-
pendent counsel. 

Subpart D—Modification of 
Certain Provisions 

§ 1710.30 Modification of certain provi-
sions. 

In connection with standards of Fed-
eral or state law (including the Revised 
Model Corporation Act) or NYSE rules 
that are made applicable to an Enter-
prise by §§ 1710.10, 1710.11, 1710.12, 
1710.17, and 1710.19 of this part, the Di-
rector, in his or her sole discretion, 
may modify the standards contained in 
this part in accordance with 5 U.S.C. 
553 and upon written notice to the En-
terprise. 

[70 FR 17312, Apr. 6, 2005] 
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SOURCE: 67 FR 55693, Aug. 30, 2002, unless 
otherwise noted. 

§ 1720.1 Authority. 
(a) Authority. This part is issued by 

the Office of Federal Housing Enter-
prise Oversight (OFHEO) pursuant to 
sections 1313(a), 1313(b)(1), and 1313(b)(5) 
of the Federal Housing Enterprise Fi-
nancial Safety and Soundness Act 
(Act) (12 U.S.C. 4513(a), 4513(b)(1), and 
4513(b)(5)). These provisions of the Act 
authorize OFHEO to take any action 
deemed appropriate by the Director of 
OFHEO to ensure that the Federal Na-
tional Mortgage Association and the 
Federal Home Loan Mortgage Corpora-
tion (the Enterprises) are operated in a 
safe and sound manner, including by 
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