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(o) Historicat Example: The following table shows how the annual percentage rate and the minimum payments for
asingle $10,000 credit advance woulkd have changed based on changes inthe index overthe past 16 years. The index
values are from (when values are measured). {While only one payment amount per year is shown, payments would

have varied during each year.]

The table assumes that no additional credit advances were taken, that only the minimum payments were made, and
that the rate remained constant during each year. It does not necessarily indicate how the index or your payments will

change in the future.

Year Index Margin

Minimum
Payment

ANNUAL
PERCENTAGE RATE

(%) (%)
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989

(%) %)

[Reg. Z, 46 FR 20892, Apr. 7, 1981, as amended at 46 FR 60191, Dec. 9, 1981; 54 FR 13868, Apr.
6, 1989; 54 FR 24689, June 9, 1989; 55 FR 38312, Sept. 18, 1990; 65 FR 58908, Oct. 3, 2000]

APPENDIX H TO PART 226—CLOSED-END
MODEL FORMS AND CLAUSES

H-1—Credit Sale Model Form (§226.18)

H-2—Loan Model Form (§226.18)

H-3—Amount Financed Itemization Model
Form (§226.18(c))

H-4(A)—Variable-Rate Model Clauses
(8226.18(F)(1))

H-4(B)—Variable-Rate Model Clauses
(8226.18()(2))

H-4(C)—Variable-Rate Model Clauses
(8§226.19(b))

H-4(D)—Variable-Rate Model Clauses
(§226.20(c))

H-5—Demand Feature Model Clauses

(§226.18(1))

H-6—Assumption Policy Model Clause
(8226.18(q))

H-7—Required Deposit Model Clause
(8226.18(r))

H-8—Rescission Model Form (General)

(§226.23)
H-9—Rescission Model Form (Refinancing
With Original Creditor) (§226.23)
H-10—Credit Sale Sample
H-11—Installment Loan Sample
H-12—Refinancing Sample
H-13—Mortgage with Demand Feature Sam-
ple
H-14—Variable-Rate
(§226.19(b))
H-15—Graduated Payment Mortgage Sample
H-16—Mortgage Sample (§226.32)

Mortgage Sample
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H-1—Credit Sale Model Form

ANNUAL FINANCE Amount Total of Total Sale Price
PERCENTAGE | CHARGE Financed Payments | The total cost of your pur
RATE The doliar amount The amount of credit The amount you will | chase on credit. rcluding
The cost of your crecht | the creditwilt cost provided to you or on have paid after you i your downpayment of
as a yearly rate. ¥ou. your behalf have made all payments
as scheduled. l S
% $ S $ S

You have the right to receive at this time an itemization of the Amount Financed.
O | want an itemization. 0 1do not want an itemization.

Your payment schedule will be:

Number of Payments | Amount of Payments When Payments Are Due

Insurance
Credit life insurance and credit disability insurance are not required to obtain credit, and will not be provided unless you sign
and agree to pay the additional cost.

Tvpe T Premium Signature
Credit Life 1 want credit life
insurance. Sgnature
Credit Disability | want credit disability
insurance. Signature .
Credit Life and | want credit fife and E
Disability disability wnsurance. S.gnature i
You may obtain property insurance fram anyone you want that is acceptable to {creditor}. 1f you get the insurance
from (creditor), you will pay §

Security: You are giving a security interest in:
O the goods or property being purchased.
O  (briet description of other proparty).

Filing feesS . Non-filing insurance S

Late Charge: If a payment i3 late, you will be charged $ /. % of the pay

Prepayment: If you pay off early, you
0 may O will not have to pay a penalty,
0 may O will not be entitled to a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in fuli before
the scheduted date, and prepayment refunds and penalties.

& means an estimate
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H-2—Loan Model Form

ANNUAL FINANCE Amount Tetal of
PERCENTAGE CHARGE Financed Payments

RATE The dollar amount | The amount of credit The amount you will
The cost of your credit] the creditwii cost | oroviced 1o youoron | have pad after you

as a yearly rate. vou. your pehalf have made all payments

as scheduled.

% S S S

You have the right to receive at this time an itemization of the Amount Financed.
O | want an itemazation. O 1do not want an itemization

Your payment schedule will be:
- T
Number of Payments | Amount of Payments T When Payments Are Due

Insurance
Credit iife insurance and credit disability insurance are not required to obtain credit, and will not be provided unless you sign
and agree to pay the additional cost.

Type f Premium Signature
Credit Life I want credit fife
insurance. Signature
Credit Disability { want credit disability
insurance. Signatura
Credit Life and { want credit life and
Disability disability insurance Signature
You may obtain property insurance from anyone you want that is acceptable to (credizor) if you get the insurance
from fcreditor), you will pay $§ .

Security: You ere giving a security interest in:
] the goods or property being purchased.
(O  (briet description ot other properzy).

Filing fees S Non-filing insurance $
Late Charge: If 3 payment is late, you will be charged S / % of the payment.
Prepayment: If you pav off early, you

[ may 3 will not have 10 pay a penalty.

) may 3 wilt not be entitled (o a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduied date, and prepayment refunds and penalties.

© means an estimate
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H-3~——Amount Financed Iltemization Model Form

Itemization of the Amount Financed of $ ___

$_ . Amountgiven to you directly

s __ Amount paid on your account

Amount paid to others on your behalf

€ to [public officials] [credit bureau] [appraiser] [insurance company]
S 10 (name of another creditor)

s 10 (other)

$_ Prepaid finance charge

H-4(A)—Variable-Rate Model Clauses

The annual percentage rate may increase during the term of this transaction if:
[the prime interest rate of (creditor) increases.|
[the balance in your deposit account falls below $§___ ]
fyou terminate your employment with (employer) ]

[The interest rate will not increase above ___ %]
[The maximum interest rate increase at one time will be %]
[The rate will not increase more than once every (time period) B

Any increase will take the form of:
[higher payment amounts.]
[more payments of the same amount.]
[a larger amount due at maturity.]

Example based on the specific transaction

[If the interest rate increases by % in (time period),
[your regular payments will increase to $___ ]
[you will have to make ____ additional payments.]

[your final payment will increase to § 1l

Example based on a typical transaction

[If your loan were for S___ at __ % for {term) and the rate increased to % in ({time period),
[your regular payments would increase by $___ (]
[you would have to make ______ additional payments.]

[your final payment would increase by $___ ]

H-4(B)—Variable-Rate Model Clauses

Your loan contains a variable-rate feature. Disclosures about the variable-rate feature have been provided to you earlier.
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H-4(C)—Variable-Rate Model Clauses

This disclosure describes the features of
the adjustable-rate mortgage (ARM) pro-
gram you are considering. Information on
other ARM programs is available upon re-
quest.

How Your Interest Rate and Payment Are
Determined

¢ Your interest rate will be based on [an
index plus a margin] [a formula].

* Your payment will be based on the inter-
est rate, loan balance, and loan term.

—[The interest rate will be based on (identi-
fication of index) plus our margin. Ask for
our current interest rate and margin.]

—[The interest rate will be based on (identi-
fication of formula). Ask us for our current
interest rate.]

—Information about the index [formula for
rate adjustments] is published [can be
found] ) .

—[The initial interest rate is not based on
the (index) (formula) used to make later
adjustments. Ask us for the amount of cur-
rent interest rate discounts.]

How Your Interest Rate Can Change

¢ Your interest
quency).

« [Your interest rate cannot increase or de-
crease more than percentage points at
each adjustment.]

« Your interest rate cannot increase [or de-
crease] more than percentage points
over the term of the loan.

rate can change (fre-

How Your Payment Can Change

* Your payment can change (frequency)
based on changes in the interest rate.

¢ [Your payment cannot increase more
than (amount or percentage) at each adjust-
ment.]

* You will be notified in writing
days before the due date of a payment at a
new level. This notice will contain informa-
tion about your interest rates, payment
amount, and loan balance.

¢ [You will be notified once each year dur-
ing which interest rate adjustments, but no
payment adjustments, have been made to
your loan. This notice will contain informa-

12 CFR Ch. Il (1-1-08 Edition)

tion about your interest rates,
amount, and loan balance.]
¢ [For example, on a $10,000 [term] loan
with an initial interest rate of [(the
rate shown in the interest rate column below
for the year 19 )] [(in effect (month)
(year)], the maximum amount that the inter-
est rate can rise under this program is
percentage points, to %, and
the monthly payment can rise from a first-
year payment of $ to a maximum of
in the year. To see what
your payments would be, divide your mort-
gage amount by $10,000; then multiply the
monthly payment by that amount. (For ex-
ample, the monthly payment for a mortgage
amount of $60,000 would be: $60,000 + $10,000 =
6; 6 x =$ per month.)]

payment

[Example

The example below shows how your pay-
ments would have changed under this ARM
program based on actual changes in the
index from 1982 to 1996. This does not nec-
essarily indicate how your index will change
in the future.

The example is based on the following as-
sumptions:

AMOUNT ..oiiiiiiiiiiiieeiiieeeeees
Term ........
Change date ............
Payment adjustment . .
Interest adjustment ..............
[Margin]™® .....coooiiiiiiiiiieeans
Caps [periodic inter-
est rate cap]
[lifetime
est rate cap
[payment cap]
[Interest rate carryover]
[Negative amortization]
[Interest rate discount] **
Index....... (identification  of
index or formula)
*This is a margin we have used recently,
your margin may be different.
**This is the amount of a discount we have
provided recently; your loan may be dis-
counted by a different amount.]

$10,000

(frequency)
(frequency)

inter-

Index
Year (%)

Margin Interest Monthly Remaining
(Percentage Rate Payment Balance
points) (%) ®) (©)

1982 ...
1983 ...
1984 ...
1985 .
1986 .
1987 .
1988 .
1989 .
1990 .
1991 .
1992 ...
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Index Margin Interest Monthly Remaining
Year (%) (Percentage Rate Payment Balance
points) (%) (6] %)

Note: To see what your payments would have been during that period, divide your mortgage amount by $10,000; then multiply
the monthly payment by that amount. (For example, in 1996 the monthly payment for a mortgage amount of $60,000 taken out in

1982 would be: $60,000+$10,000=6; 6x =$ per month.)

H-4(D)—Variable-Rate Model Clauses

Your new interest rate will be %, which is based on an index value of __ %.

Your previous interest rate was %, which was based on an index value of %.

[The new interest rate does not reflect a change of _________percentage point in the index value which was not added
becauseof ]

[The new payment will be $ ]

[Your new ioan balanceis $.___ ]

[Your (new) (existing) payment will not be sufficient to cover the interest due and the difference will be added to the loan
amount. The payment amount needed to pay your loan in full by the end of the term at the new interest rate is$___ ]

[The following interest rate adjustments have been implemented this year without changing your payment:
These interest rates were based on the following index vaiues: . ]

H-5—Demand Feature Model Clauses

This obligation [is payable on demand.]
[has a demand feature.]
[All disclosures are based on an assumed maturity of one year.}

H-6—Assumption Policy Model Clause

Assumption: Someone buying your house [may, subject to conditions, be allowed to] [cannot] assume the remainder of the
mortgage on the original terms.

H-7—Required Deposit Model Clause

The annual percentage rate does not take into account your required deposit.
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H-9—RESCISSION MODEL FORM (REFINANCING
WITH ORIGINAL CREDITOR)

NOTICE OF RIGHT TO CANCEL

Your Right To Cancel

You are entering into a new transaction to
increase the amount of credit previously pro-
vided to you. Your home is the security for
this new transaction. You have a legal right
under federal law to cancel this new trans-
action, without cost, within three business
days from whichever of the following events
occurs last:

(1) the date of this new transaction, which
is ;or

(2) the date you received your new Truth in
Lending disclosures; or

(3) the date you received this notice of
your right to cancel.

If you cancel this new transaction, it will
not affect any amount that you presently
owe. Your home is the security for that
amount. Within 20 calendar days after we re-
ceive your notice of cancellation of this new
transaction, we must take the steps nec-
essary to reflect the fact that your home
does not secure the increase of credit. We
must also return any money you have given
to us or anyone else in connection with this
new transaction.

You may keep any money we have given
you in this new transaction until we have
done the things mentioned above, but you
must then offer to return the money at the
address below.

Pt. 226, App. H

If we do not take possession of the money
within 20 calendar days of your offer, you
may keep it without further obligation.

How To CANCEL

If you decide to cancel this new trans-
action, you may do so by notifying us in
writing, at

(Creditor’s name and business address).

You may use any written statement that is
signed and dated by you and states your in-
tention to cancel, or you may use this notice
by dating and signing below. Keep one copy
of this notice because it contains important
information about your rights.

If you cancel by mail or telegram, you
must send the notice no later than midnight
of

(Date)

(or midnight of the third business day fol-
lowing the latest of the three events listed
above).

If you send or deliver your written notice
to cancel some other way, it must be deliv-
ered to the above address no later than that
time.

I WISH TO CANCEL

Consumer’s Signature

Date
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H-10-—Credit Sale Sampie

Big Wheel Auto Alice Green
ANNUAL FINANCE Amount Total of Total Sale Price
PERCENTAGE | CHARGE Financed Payments The total cost of your pur-
RATE The dollar amount The amount of credit The amount you wil chase on credit. inctuding
The cost of your credit | the credit will cast provided to you or an have paid atter you your downpayment of

25 2 yearly rate you. your behaif ::::;:::Z:.' payments | /500 —
14.84 + |51496.80|° b167.50 | s Tbod. 30| Q129 . 3O

You have the right to receive at this time an itemization of the Amount Financed.
{J 1 want an itemization. x I do not want an itemization.

Your payment schedule will be:
Number of Payments | Amount of Payments When Payments Ace Due

3 Fall2R Hor\+h(5 beanning G- 1-F1
J J

Insurance
Credit life insurance ana credit disability insurance are not required to obtain credit, and will not be provided uniess you sign

and agree 10 pav the additional cost.

Type T Pramum Signature
Credit Life : | want credit iife

! o~

] insurance. S:gnature
Credit Disability | | want credit disapility

insurance. Sqnature

Credit Life and I want credit life and
Disabitity disakility insurance Signature

Securi You are giving a security intarest in:
the goods being purchased.
a

Filing fees S 13@ Non-filing insurance S ___

Late Charge: If 2 payment is late, you will be charged $10.

Prepayment: If you pay off early, you
0 may 0 witl not have to pay a penally.
xﬂ‘\av 0O will not be entitled to a retund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penalties.

1 have received a copy of this statement.

ignature

2 means an estimate

428



Federal Reserve System Pt. 226, App. H

H-11—Installment Loan Sample

Friendly Bank & Trust Co. Lisa Stone

700 East Street 22-4859-22

. 300 Maple Avenue
Little Creek, USA Little Creek, USA

ANNUAL FINANCE Amount Total of

PERCENTAGE CHARGE Financed Payments

RATE The doltar amount The amouni of ermcht The amount you will

The cost of your credit] the credit will cost provided to you or on have paid after you

as a yearly rate. you vour hehalf have made atl payments

1 = |5 675,315 S000- |°5675.3/

You have the right to receive at this ime an itemization of the Amount Financed.
O 1 want an itermization 2’! do not want an itemization

Your payment schegule wili be:
Number ot Payments | Amount of Payments When Paymeats Are Due

| B2L3.02°% k18l .
23 $a35.30b W\or\%MAjbe%/wmg )il

Late Charge: If a payment is late, you will be charged S5 or 10% of the payment, whichever is less.

Prepayment: If you pay off early. you %av O Wit nat have to pay a penalty.
Required Deposit: The annual percentage rate daes rot take into account your r2quirsd aeposit.

See your cantract documents for any additional information about nonpayment, default, any required repaymenit in full before
the scheduled date, and prepayment refunds and penaities

e means an estimate
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H-12—Refinancing Sample

Everyone’s Credit Union W : G_@/\w ’, (9%

ANNUAL FINANCE Amount Total of
PERCENTAGE CHARGE Financed Payments

RATE The doliar amount The amount of credit The amount you will
The cost of your credit| the credit will cost pravided to vou or on have paid after you

55 a vearly rate, vou. your behalf have made ail payments

1S = |51985.006|55177.73 | S L4L2.79

Your payment scheduie will be:
[Number ot Paymants | Amount of Pavmeats [whan Payments Are Due ]

35 #17q.53 ‘ﬂ’\on%iu starting 5-1-8
L1 i%179.04 4-1-34

Credit life insurance and credit disabihty insurance are not required to obtain credit, and will nat be provided unless you s1an
and agree to pay the additional cost

Tvpe Pramium Signature
Credit Life { want credit I:fe
insurance. S gnarure

Credit Disability | want credit aisabihity
] $ lq'—l. '7 % insurance, %%%W\_—-
v v

Sacurity: You are giving a security interest n:  {J  the goods or property being purchased.
2K your automabile.

Late Charge: If a payment is late, you will be charged 20% of the interest due with a minimum charge of $.05.
Prepayment: If you pay off early, you will not have to pay a penalty.

See your contract documents for any addrtional information about nonpayment, cdefault, any required repayment in ful! before
the scheduled date, and prepayment refunds and penalties.

e means an estimate

Itemization of the Amount Financed of S S l '7’—[ L] ‘73
_,EO_OL Amount given to you directly
s J__ Amount paid on your account

Amoum paid to others on your behalf
to public olhcgl}‘ U
—SQ-Q—— to QM
s 500~ %o_mpe, finance Qo
s 1173w Pan- baloetic Ins.Co.

S _ . for credit report

S ____  _ Prepaid finance charge
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H-13—Mortgage with Demand Feature Sample

Pt. 226, App. H

Mortgage Savings and Loan Assoc.
Date: April 15, 1981

Glenn Jones
700 Oak Drive
Little Creek, USA

ANNUAL FINANCE Amount
PERCENTAGE | CHARGE Financed
RATE The dollar amount The amount of credit

The cost of your credit | The credit will cost orovided to you or on

as a yearly rate. you your benalf

435 ™

5150,551.54 44 005, bl

Totat of
Payments

The amount you wiil
have paid attef you
have macie ail payments
as scheduled

*201,157.2.0

Your payment schedule will he:

Number of Payments . Amount =i Paymenrs

i Wnen Payments Are Due

3Lo

This obligation has a demand *eature.

Security: You are giving a security interest in:
the goods or property being purchased.

Prepayment: If you pay oft early, you may have to pay a penaity.
the original terms.

the scheduled datz, and prepayment refunds and penaities.

€ means an estimate

l i

355877 VY\om%\Lj becjmmnc}_(oj._!,l L
You may obtain property insurance from anyone you want that is acceptable to Mqrigage Savings and Loan Assoc.. It you get
the insurance from Mortgage Savings and Loan Assoc. you will pay S J_SQ_’,Z%(AUU

u]
Late Charge: It a payment s late, you will be charged $ v"/_lﬂ_,__ ___i“é of the payment.

Assurnption: Someone Buying your house may, subject to conditions, be allowed to assume the remainder of the mortgage an

See your contract decuments for any additional information about nonpayment, default, any required rapayment in full before

H-14—Variable-Rate Mortgage Sample

This disclosure describes the features of
the adjustable-rate mortgage (ARM) pro-
gram you are considering. Information on
other ARM programs is available upon re-
quest.

How Your Interest Rate and Payment Are
Determined

¢ Your interest rate will be based on an
index rate plus a margin.

* Your payment will be based on the inter-
est rate, loan balance, and loan term.

—The interest rate will be based on the
weekly average yield on United States
Treasury securities adjusted to a constant
maturity of 1 year (your index), plus our
margin. Ask us for our current interest
rate and margin.

—Information about the index rate is pub-
lished weekly in the Wall Street Journal.
¢ Your interest rate will equal the index
rate plus our margin unless your interest
rate ‘“‘caps’ limit the amount of change in
the interest rate.

How Your Interest Rate Can Change

« Your interest rate can change yearly.

« Your interest rate cannot increase or de-
crease more than 2 percentage points per
year.

* Your interest rate cannot increase or de-
crease more than 5 percentage points over
the term of the loan.
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How Your Monthly Payment Can Change

¢ Your monthly payment can increase or
decrease substantially based on annual
changes in the interest rate.

¢ [For example, on a $10,000, 30-year loan
with an initial interest rate of 12.41 percent
in effect in July 1996, the maximum amount
that the interest rate can rise under this pro-
gram is 5 percentage points, to 17.41 percent,
and the monthly payment can rise from a
first-year payment of $106.03 to a maximum
of $145.34 in the fourth year. To see what
your payment is, divide your mortgage
amount by $10,000; then multiply the month-
ly payment by that amount. (For example,
the monthly payment for a mortgage
amount of $60,000 would be: $60,000+$10,000=6;
6x106.03=$636.18 per month.)

* You will be notified in writing 25 days be-
fore the annual payment adjustment may be
made. This notice will contain information
about your interest rates, payment amount
and loan balance.]

12 CFR Ch. Il (1-1-08 Edition)

[Example

The example below shows how your pay-
ments would have changed under this ARM
program based on actual changes in the
index from 1982 to 1996. This does not nec-
essarily indicate how your index will change
in the future. The example is based on the
following assumptions:

Amount . $10,000

Term 30 years

Payment adjustment ........ 1 year

Interest adjustment .......... 1 year

Margin ........cooceeiiiiiniiiins 3 percentage
points

Caps 2 percentage points annual in-

terest rate
5 percentage points lifetime in-
terest rate
Index Weekly average yield on U.S.
Treasury securities adjusted to a constant
maturity of one year.

Year Index Margin* Interest Monthly Remaining
A o (percentage Rate Payment Balance
(as of 1st week ending in July) (%) points) (%) %) ©)
14.41 3 17.41 145.90 9,989.37
9.78 3 **15.41 129.81 9,969.66
12.17 3 15.17 127.91 9,945.51
7.66 3 **13.17 112.43 9,903.70
6.36 3 51241 106.73 9,848.94
6.71 3 **x12.41 106.73 9,786.98
7.52 3 12,41 106.73 9,716.88
7.97 3 #x12.41 106.73 9,637.56
8.06 3 #x12.41 106.73 9,547.83
6.40 3 *x12.41 106.73 9,446.29
3.96 3 51241 106.73 9,331.56
3.42 3 **x12.41 106.73 9,201.61
5.47 3 12,41 106.73 9,054.72
5.53 3 #x12.41 106.73 8,888.52
5.82 3 #x12.41 106.73 8,700.37

*This is a margin we have used recently; your margin may be different.

**This interest rate reflects a 2 percentage point annual interest rate cap.

***This interest rate reflects a 5 percentage point lifetime interest rate cap.

Note: To see what your payments would have been during that period, divide your mortgage amount by $10,000; then multiply
the monthly payment by that amount. (For example, in 1996 the monthly payment for a mortgage amount of $60,000 taken out in

1982 would be: $60,000+$10,000=6; 6x$106.73=$640.38.)

« You will be notified in writing 25 days be-
fore the annual payment adjustment may be
made. This notice will contain information

about your interest rates, payment amount
and loan balance.]
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H-15—Graduated Payment Mortgage Sample

Convenient Savings and Loan Account number; 4862-88

Michael Joues
500 Walnut Court, Little Creek USA

ANNUAL FINANCE Amount Total of
PERCENTAGE | CHARGE Financed Payments
RATE Thre dottar amount The amount of crecut The amount vou will

The cost of your creait | the credit wal cost Drovided 1o you or oo have naid etter you

as a yearly cats vou your benalt have made il payments
as scheduled

\S.37 ™ 1179704 43,777 |22 544

Your paymen? sch2auie wil! be

12, 3440, Monthly be%\'nn\'ng AL

12 % 47067 " , ALY
12, ¥ 55,1 " ' olile3
12 1¥$553.13 " Y Lhlzy
12 B 593,94 5 g Lhigs
2no  [¥oodng from " 3 ANEA

\Y- o P )

1% 627.37

Security: You are giving a security interest in the property being purchased.

Late Charge: If a payment is late, you will be charged 5% of the payment.
Prepayment: If you pay oft early, you

xmav O wilt not have to pay a penalty

mav O will not be entitled to 2 refund ol part of the finance charge.

Assumption: Someone buying your home cannot assume the remainder of the mortgage on the original terms.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penaities

e means an estimate
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H-16—Mortgage Sample

You are not required to complete this agreement merely because you have
received these disclosures or have signed a loan application.

If you obtain this loan, the lender will have a mortgage on your home.

YOU COULD LOSE YOUR HOME, AND ANY MONEY YOU HAVE PUT
INTOIT, IF YOU DO NOT MEET YOUR OBLIGATIONS UNDER THE
LOAN.

You are borrowing $_ - (optional credit insurance is = is not _ included
in this amount).

The annual percentage rate on your loan will be: %.

Your regular _[frequency] payment will be: $ .
[At the end of your loan, you will still owe us: $_[balloon amount].}

[Your interest rate may increase. Increases in the interest rate could increase your
payment. The highest amount your payment could increase is to $ J

[46 FR 20892, Apr. 7, 1981, as amended at 46 FR 29246, June 1, 1981; 52 FR 52 FR 48671, Dec. 24,
1987; 53 FR 467, Jan. 7, 1988; Reg. Z, 60 FR 15473, Mar. 24, 1995; 61 FR 49247, Sept. 19, 1996; 62
FR 63444, 63445, Dec. 1, 1997; 62 FR 66179, Dec. 17, 1997; Reg. Z, 63 FR 2723, Jan. 16, 1998; 66 FR
65618, Dec. 20, 2001]

APPENDIX | TO PART 226—FEDERAL should be directed to the appropriate en-
ENFORCEMENT AGENCIES forcement agency. Terms that are not de-
fined in the Federal Deposit Insurance Act
The following list indicates which federal (12 U.S.C. 1813(s)) shall have the meaning
agency enforces Regulation Z for particular given to them in the International Banking
classes of businesses. Any questions con-  Act of 1978 (12 U.S.C. 3101).
cerning compliance by a particular business
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