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set forth in § 925.20(a) of this part, each 
member’s required minimum holdings 
of stock in the Bank in which it is a 
member using calendar year-end finan-
cial data provided by the member to 
the Bank, pursuant to § 925.31(d) of this 
part, and shall notify each member of 
the adjustment. The notice shall clear-
ly state that the Bank’s calculation of 
each member’s minimum stock hold-
ings is to be used to determine the 
number of votes that the member may 
cast in that year’s election of directors 
and shall identify the state within the 
district in which the member will vote. 
A member that does not agree with the 
Bank’s calculation of the minimum 
stock requirement or with the identi-
fication of its voting state may request 
the Finance Board to review the 
Bank’s determination. The Finance 
Board shall promptly determine the 
member’s minimum required holdings 
and its proper voting state, which de-
termination shall be final. 

(2) Redemption of excess shares. If, 
after the annual adjustment required 
by paragraph (b)(1) of this section is 
made, the amount of stock that a 
member is required to hold is de-
creased, the Bank may, in its discre-
tion and upon proper application of the 
member, retire such excess stock, and 
the Bank shall pay for each share upon 
surrender of the stock an amount equal 
to the par value thereof (except that if 
at any time the Finance Board finds 
that the paid-in capital of a Bank is or 
is likely to be impaired as a result of 
losses in or depreciation of the assets 
held, the Bank shall on the order of the 
Finance Board withhold from the 
amount to be paid in retirement of the 
stock a pro rata share of the amount of 
such impairment as determined by the 
Finance Board) or, at its election, the 
Bank may credit any part of such pay-
ment against the member’s debt to the 
Bank. 

(c) A member’s stock holdings shall 
not be reduced under this section to an 
amount less than required by sections 

6(b), 10(c) and 10(e) of the Act (12 U.S.C. 
1426(b), 1430(c), 1430(e)). 

[58 FR 43542, Aug. 17, 1993, as amended at 58 
FR 50837, Sept. 29, 1993; 58 FR 53023, Oct. 13, 
1993; 58 FR 58231, Oct. 29, 1993. Redesignated 
and amended at 61 FR 42542, 42549, Aug. 16, 
1996; 63 FR 65692, Nov. 30, 1998; 65 FR 8261, 
Feb. 18, 2000; 67 FR 12849, Mar. 20, 2002; 70 FR 
9510, Feb. 28, 2005] 

§ 925.23 Excess stock. 
(a) Sale of excess stock. Subject to the 

restriction in paragraph (b) of this sec-
tion, a member may purchase excess 
stock as long as the purchase is ap-
proved by the member’s Bank and is 
permitted by the laws under which the 
member operates. 

(b) Restriction. Any Bank with excess 
stock greater than 1 percent of its 
total assets shall not declare or pay 
any dividends in the form of additional 
shares of Bank stock or otherwise issue 
any excess stock. A Bank shall not 
issue excess stock, as a dividend or oth-
erwise, if after the issuance, the out-
standing excess stock at the Bank 
would be greater than 1 percent of its 
total assets. 

[71 FR 78051, Dec. 28, 2006] 

Subpart E—Consolidations 
Involving Members 

SOURCE: 58 FR 43542, Aug. 17, 1993, unless 
otherwise noted. Redesignated at 61 FR 42542, 
Aug. 16, 1996. 

§ 925.24 Consolidations involving mem-
bers. 

(a) Consolidation of members. Upon the 
consolidation of two or more institu-
tions that are members of the same 
Bank into one institution operating 
under the charter of one of the consoli-
dating institutions, the membership of 
the surviving institution shall con-
tinue and the membership of each dis-
appearing institution shall terminate 
on the cancellation of its charter. Upon 
the consolidation of two or more insti-
tutions, at least two of which are mem-
bers of different Banks, into one insti-
tution operating under the charter of 
one of the consolidating institutions, 
the membership of the surviving insti-
tution shall continue and the member-
ship of each disappearing institution 
shall terminate upon cancellation of 
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its charter, provided, however, that if 
more than 80 percent of the assets of 
the consolidated institution are de-
rived from the assets of a disappearing 
institution, then the consolidated in-
stitution shall continue to be a mem-
ber of the Bank of which that dis-
appearing institution was a member 
prior to the consolidation, and the 
membership of the other institutions 
shall terminate upon the effective date 
of the consolidation. 

(b) Consolidation into nonmember—(1) 
In general. Upon the consolidation of a 
member into an institution that is not 
a member of a Bank, where the consoli-
dated institution operates under the 
charter of the nonmember institution, 
the membership of the disappearing in-
stitution shall terminate upon the can-
cellation of its charter. 

(2) Notification. If a member has con-
solidated into a nonmember that has 
its principal place of business in a state 
in the same Bank district as the former 
member, the consolidated institution 
shall have 60 calendar days after the 
cancellation of the charter of the 
former member within which to notify 
the Bank of the former member that 
the consolidated institution intends to 
apply for membership in such Bank. If 
the consolidated institution does not 
so notify the Bank by the end of the 
period, the Bank shall require the liq-
uidation of any outstanding indebted-
ness owed by the former member, shall 
settle all outstanding business trans-
actions with the former member, and 
shall redeem or repurchase the Bank 
stock owned by the former member in 
accordance with § 925.29. 

(3) Application. If such a consolidated 
institution has notified the appropriate 
Bank of its intent to apply for member-
ship, the consolidated institution shall 
submit an application for membership 
within 60 calendar days of so notifying 
the Bank. If the consolidated institu-
tion does not submit an application for 
membership by the end of the period, 
the Bank shall require the liquidation 
of any outstanding indebtedness owed 
by the former member, shall settle all 
outstanding business transactions with 
the former member, and shall redeem 
or repurchase the Bank stock owned by 
the former member in accordance with 
§ 925.29. 

(4) Outstanding indebtedness. If a 
member has consolidated into a non-
member institution, the Bank need not 
require the former member or its suc-
cessor to liquidate any outstanding in-
debtedness owed to the Bank or to re-
deem its Bank stock, as otherwise may 
be required under § 925.29, during: 

(i) The initial 60 calendar-day notifi-
cation period; 

(ii) The 60 calendar-day period fol-
lowing receipt of a notification that 
the consolidated institution intends to 
apply for membership; and 

(iii) The period of time during which 
the Bank processes the application for 
membership. 

(5) Approval of membership. If the ap-
plication of such a consolidated insti-
tution is approved, the consolidated in-
stitution shall become a member of 
that Bank upon the purchase of the 
amount of Bank stock required by sec-
tion 6 of the Act (12 U.S.C. 1426). If a 
Bank’s capital plan has not taken ef-
fect, the amount of stock that the con-
solidated institution is required to own 
shall be as provided in § 925.20 and 
§ 925.22. If the capital plan for the Bank 
has taken effect, the amount of stock 
that the consolidated institution is re-
quired to own shall be equal to the 
minimum investment established by 
the capital plan for that Bank. 

(6) Disapproval of membership. If the 
Bank disapproves the application for 
membership of the consolidated insti-
tution, the Bank shall require the liq-
uidation of any outstanding indebted-
ness owed by, and the settlement of all 
other outstanding business trans-
actions with, the former member, and 
shall redeem or repurchase the Bank 
stock owned by the former member in 
accordance with § 925.29. 

(c) Dividends on acquired Bank stock. 
A consolidated institution shall be en-
titled to receive dividends on the Bank 
stock that it acquires as a result of a 
consolidation with a member in ac-
cordance with § 931.4(a) of this chapter. 

(d) Stock transfers. With regard to any 
transfer of Bank stock from a dis-
appearing member to the surviving or 
consolidated member, as appropriate, 
for which the approval of the Finance 
Board is required pursuant to section 
6(f) of the Act (12 U.S.C. 1426(f)), as in 
effect prior to November 12, 1999, such 
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transfer shall be deemed to be approved 
by the Finance Board by compliance in 
all applicable respects with the re-
quirements of this section. 

[66 FR 8308, Jan. 30, 2001, as amended at 67 
FR 12849, Mar. 20, 2002; 70 FR 9510, Feb. 28, 
2005] 

Subpart F—Withdrawal and 
Removal From Membership 

SOURCE: 58 FR 43542, Aug. 17, 1993, unless 
otherwise noted. Redesignated at 61 FR 42542, 
Aug. 16, 1996. 

§ 925.26 Voluntary withdrawal from 
membership. 

(a) In general. (1) Any institution 
may withdraw from membership by 
providing to the Bank written notice of 
its intent to withdraw from member-
ship. A member that has so notified its 
Bank shall be entitled to have contin-
ued access to the benefits of member-
ship until the effective date of its with-
drawal, but the Bank need not commit 
to providing any further services, in-
cluding advances, to a withdrawing 
member that would mature or other-
wise terminate subsequent to the effec-
tive date of the withdrawal. A member 
may cancel its notice of withdrawal at 
any time prior to its effective date by 
providing a written cancellation notice 
to the Bank. A Bank may impose a fee 
on a member that cancels a notice of 
withdrawal, provided that the fee or 
the manner of its calculation is speci-
fied in the Bank’s capital plan. 

(2) A Bank shall notify the Finance 
Board within 10 calendar days of re-
ceipt of any notice of withdrawal or no-
tice of cancellation of withdrawal from 
membership. 

(b) Effective date of withdrawal. The 
membership of an institution that has 
submitted a notice of withdrawal shall 
terminate as of the date on which the 
last of the applicable stock redemption 
periods ends for the stock that the 
member is required to hold, as of the 
date that the notice of withdrawal is 
submitted, under the terms of a Bank’s 
capital plan as a condition of member-
ship, unless the institution has can-
celled its notice of withdrawal prior to 
the effective date of the termination of 
its membership. 

(c) Stock redemption periods. The re-
ceipt by a Bank of a notice of with-
drawal shall commence the applicable 
6-month and 5-year stock redemption 
periods, respectively, for all of the 
Class A and Class B stock held by that 
member that is not already subject to 
a pending request for redemption. In 
the case of an institution the member-
ship of which has been terminated as a 
result of a merger or other consolida-
tion into a nonmember or into a mem-
ber of another Bank, the applicable 
stock redemption periods for any stock 
that is not subject to a pending notice 
of redemption shall be deemed to com-
mence on the date on which the char-
ter of the former member is cancelled. 

(d) Certification. No institution may 
withdraw from membership unless, on 
the date that the membership is to ter-
minate, there is in effect a certifi-
cation from the Finance Board that the 
withdrawal of a member will not cause 
the Bank System to fail to satisfy its 
requirements under section 21B(f)(2)(C) 
of the Act (12 U.S.C. 1441b(f)(2)(C)) to 
contribute toward the interest pay-
ments owed on obligations issued by 
the Resolution Funding Corporation. 

[66 FR 8309, Jan. 30, 2001, as amended at 66 
FR 54107, Oct. 26, 2001; 67 FR 12849, Mar. 20, 
2002; 70 FR 9510, Feb. 28, 2005] 

§ 925.27 Involuntary termination of 
membership. 

(a) Grounds. The board of directors of 
a Bank may terminate the membership 
of any institution that: 

(1) Fails to comply with any require-
ment of the Act, any regulation adopt-
ed by the Finance Board, or any re-
quirement of the Bank’s capital plan; 

(2) Becomes insolvent or otherwise 
subject to the appointment of a conser-
vator, receiver, or other legal custo-
dian under federal or state law; or 

(3) Would jeopardize the safety or 
soundness of the Bank if it were to re-
main a member. 

(b) Stock redemption periods. The ap-
plicable 6-month and 5-year stock re-
demption periods, respectively, for all 
of the Class A and Class B stock owned 
by a member and not already subject 
to a pending request for redemption, 
shall commence on the date that the 
Bank terminates the institution’s 
membership. 
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