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transfer shall be deemed to be approved
by the Finance Board by compliance in
all applicable respects with the re-
quirements of this section.

[66 FR 8308, Jan. 30, 2001, as amended at 67
FR 12849, Mar. 20, 2002; 70 FR 9510, Feb. 28,
2005]

Subpart F—Withdrawal and
Removal From Membership

SOURCE: 58 FR 43542, Aug. 17, 1993, unless
otherwise noted. Redesignated at 61 FR 42542,
Aug. 16, 1996.

§925.26 Voluntary withdrawal from

membership.

(a) In general. (1) Any institution
may withdraw from membership by
providing to the Bank written notice of
its intent to withdraw from member-
ship. A member that has so notified its
Bank shall be entitled to have contin-
ued access to the benefits of member-
ship until the effective date of its with-
drawal, but the Bank need not commit
to providing any further services, in-
cluding advances, to a withdrawing
member that would mature or other-
wise terminate subsequent to the effec-
tive date of the withdrawal. A member
may cancel its notice of withdrawal at
any time prior to its effective date by
providing a written cancellation notice
to the Bank. A Bank may impose a fee
on a member that cancels a notice of
withdrawal, provided that the fee or
the manner of its calculation is speci-
fied in the Bank’s capital plan.

(2) A Bank shall notify the Finance
Board within 10 calendar days of re-
ceipt of any notice of withdrawal or no-
tice of cancellation of withdrawal from
membership.

(b) Effective date of withdrawal. The
membership of an institution that has
submitted a notice of withdrawal shall
terminate as of the date on which the
last of the applicable stock redemption
periods ends for the stock that the
member is required to hold, as of the
date that the notice of withdrawal is
submitted, under the terms of a Bank’s
capital plan as a condition of member-
ship, unless the institution has can-
celled its notice of withdrawal prior to
the effective date of the termination of
its membership.

§925.27

(c) Stock redemption periods. The re-
ceipt by a Bank of a notice of with-
drawal shall commence the applicable
6-month and 5-year stock redemption
periods, respectively, for all of the
Class A and Class B stock held by that
member that is not already subject to
a pending request for redemption. In
the case of an institution the member-
ship of which has been terminated as a
result of a merger or other consolida-
tion into a nonmember or into a mem-
ber of another Bank, the applicable
stock redemption periods for any stock
that is not subject to a pending notice
of redemption shall be deemed to com-
mence on the date on which the char-
ter of the former member is cancelled.

(d) Certification. No institution may
withdraw from membership unless, on
the date that the membership is to ter-
minate, there is in effect a certifi-
cation from the Finance Board that the
withdrawal of a member will not cause
the Bank System to fail to satisfy its
requirements under section 21B(f)(2)(C)
of the Act (12 U.S.C. 1441b(f)(2)(C)) to
contribute toward the interest pay-
ments owed on obligations issued by
the Resolution Funding Corporation.

[66 FR 8309, Jan. 30, 2001, as amended at 66
FR 54107, Oct. 26, 2001; 67 FR 12849, Mar. 20,
2002; 70 FR 9510, Feb. 28, 2005]

§925.27 Involuntary termination of

membership.

(a) Grounds. The board of directors of
a Bank may terminate the membership
of any institution that:

(1) Fails to comply with any require-
ment of the Act, any regulation adopt-
ed by the Finance Board, or any re-
quirement of the Bank’s capital plan;

(2) Becomes insolvent or otherwise
subject to the appointment of a conser-
vator, receiver, or other legal custo-
dian under federal or state law; or

(3) Would jeopardize the safety or
soundness of the Bank if it were to re-
main a member.

(b) Stock redemption periods. The ap-
plicable 6-month and 5-year stock re-
demption periods, respectively, for all
of the Class A and Class B stock owned
by a member and not already subject
to a pending request for redemption,
shall commence on the date that the
Bank terminates the institution’s
membership.
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