§298.32

the Department extends only to the di-
rect operation in air transportation in
accordance with the limitations and
conditions of this part of aircraft origi-
nally designed to have a maximum pas-
senger capacity of 60 seats or less or a
maximum payload capacity of 18,000
pounds or less.

§298.32 Limitations on operations to
eligible places.

No person shall provide scheduled
passenger service as a commuter air
carrier at an eligible place unless it has
been found by the Department to be fit,
willing, and able to conduct such serv-
ice and issued a Commuter Air Carrier
Authorization as provided in subpart E
of this part.

§298.33 Security requirements.

In conducting operations under this
part, an air taxi operator or a com-
muter air carrier is required to adhere
to all security requirements estab-
lished by the Department of Transpor-
tation and the Department of Home-
land Security applicable to such oper-
ations.

§298.34 [Reserved]

§298.35 Limitations
mail.

on carriage of

An air taxi operator or commuter air
carrier is not authorized to carry mail
except pursuant to contract with the
U.S. Postal Service entered into pursu-
ant to section 5402 of the Postal Reor-
ganization Act (39 U.S.C. 5402).

§298.36 Limitations on use of business
name.

(a) An air taxi operator or commuter
air carrier in holding out to the public
and in performing its services in air
transportation shall do so only in the
name or names in which its air carrier
certificate is issued pursuant to section
44702 of the Statute by the Federal
Aviation Administration, and in which
it is registered with the Department
under this part, or in which its Com-
muter Air Carrier Authorization is
issued or other trade name is reg-
istered.

(b) Slogans shall not be considered
names for the purposes of this section,
and their use is not restricted hereby.
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(c) Commuter air carriers are subject
to the provisions of part 215 of this
chapter with regard to the use and
change of air carrier names.

(d) Neither the provisions of this sec-
tion nor the grant of a permission here-
under shall preclude Department inter-
vention or enforcement action should
there be evidence of a significant po-
tential for, or of actual, public confu-
sion.

§298.37 Prohibition of services
covered by insurance.

An air taxi operator or commuter air
carrier shall not operate in air trans-
portation or provide or offer to provide
air transportation unless there is in ef-
fect liability insurance which covers
such transportation and which is evi-
denced by a current certificate of in-
surance on file with the Department as
required by part 205 of this chapter.

§298.38 Financial security arrange-
ments for operating Public Char-
ters.

not

When an air taxi operator or com-
muter air carrier performs a Public
Charter under part 380 of this chapter,
either:

(a) The air taxi operator or com-
muter air carrier shall meet the bond-
ing or escrow requirements applicable
to certificated air carriers as set forth
in §212.8 of this chapter; or

(b) The air taxi operator or com-
muter air carrier shall ensure that it
does not receive any payments for the
charter until after the charter has been
completed. In this case, its contracts
with the charter operator and the char-
ter operator’s depository bank, if any,
shall state that the charter operator or
bank, as applicable, shall retain con-
trol of and responsibility for all partic-
ipant funds intended for payment for
air transportation until after the char-
ter has been completed, notwith-
standing any provision of part 380 of
this chapter.

Subpart E—Commuter Air Carrier
Authorizations

§298.50 Application.

(a) Any person desiring to provide air
transportation as a commuter air car-
rier must first obtain a Commuter Air
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Carrier Authorization. This shall be ac-
complished by filing with the Depart-
ment—

(1) An application in accordance with
the requirements of parts 201 and 302 of
this chapter;

(2) Data in accordance with part 204
of this chapter to support a determina-
tion by the Department that the per-
son is ‘‘fit, willing, and able’ to oper-
ate the proposed commuter service;
and

(3) A $670 filing fee in the form of a
check, draft, or postal money order
payable to the Department of Trans-
portation.

(b) An executed original and two true
copies of an application for a Com-
muter Air Carrier Authorization shall
be filed with Department of Transpor-
tation Dockets, 400 7th Street SW, PL-
401, Washington, DC 20590.

§298.51 Processing by the Department.

In processing applications filed in ac-
cordance with §298.50, the Department
will generally follow the procedures set
forth in §§302.207 through 302.211 of this
chapter.

§298.52 Air taxi operations by com-
muter air carriers.

(a) A commuter air carrier that holds
an effective Commuter Air Carrier Au-
thorization and otherwise meets the re-
quirements of this part is also author-
ized to conduct air taxi operations
(e.g., scheduled cargo, mail under a
U.S. Postal Service contract, on-de-
mand passenger, on-demand cargo, or
other service such as air ambulance op-
erations, firefighting or seasonal oper-
ations) without having to meet the reg-
istration requirements of subpart C of
this part, except as provided in para-
graph (b) of this section.

(b) Should a commuter air carrier
cease conducting all scheduled pas-
senger operations and its Commuter
Air Carrier Authorization is suspended
pursuant to §§298.53 and/or 204.7 of this
chapter, it may continue to conduct air
taxi operations provided that the car-
rier maintains in effect liability insur-
ance coverage as required for such op-
erations by part 205 of this chapter and,
within 10 days of the cessation of
scheduled passenger operations, reg-
isters as an air taxi operator in accord-

§298.60

ance with subpart C of this part; and
provided further that the carrier con-
tinues to hold authority from the Fed-
eral Aviation Administration to con-
duct such air taxi operations.

§298.53 Suspension or revocation of
authority.

A Commuter Air Carrier Authoriza-
tion may be suspended or revoked if
any of the following occur:

(a) The operator fails to maintain in-
surance coverage as required by part
205 of this chapter for commuter oper-
ations;

(b) The scheduled passenger author-
ity under the operator’s Air Carrier
Certificate is suspended or revoked by
the Federal Aviation Administration;

(c) The operator does not commence
operations for which it has been found
fit, or the operator ceases those oper-
ations as provided in §204.7 of this
chapter;

(d) The Department finds that the
carrier is not fit, willing, and able to
conduct scheduled service or fails to
qualify as a citizen of the United
States; or

(e) The Department determines that
it is otherwise in the public interest to
do so.

Subpart F—Reporting
Requirements

§298.60 General
tions.

(a) Each commuter air carrier and
each small certificated air carrier shall
file with the Department’s Bureau of
Transportation Statistics (BTS) the
applicable schedules of BTS Form 298-
C, A Report of Financial and Operating
Statistics for Small Aircraft Operators’
and Schedule T-100, AU.S. Air Carrier
Traffic and Capacity Data by Nonstop
Segment and On-Flight Market’’ as re-
quired by this section.

(b) A single copy of the BTS Form
298-C report shall be filed quarterly
with the Office of Airline Information
(OAI) for the periods ended March 31,
June 30, September 30 and December 31
of each year to be received on or before
May 10, August 10, November 10, and
February 10, respectively. An elec-
tronic filing of the monthly Schedule
T-100 is due at OAI within 30 days after

reporting instruc-
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