§1219.40

there is not enough time to call an as-
sembled meeting of the Board. All tele-
phone votes shall be confirmed prompt-
ly in writing. In that event, all mem-
bers must be notified and provided an
opportunity to vote. Any action so
taken shall have the same force and ef-
fect as though such action had been
taken at a properly convened meeting
of the Board. All votes shall be re-
corded in the Board minutes.

(c) All Board members and alternates
and the Secretary will be notified at
least 10 days in advance of all Board
meetings, except the chairperson of the
Board can waive the 10-day require-
ment in matters of an emergency na-
ture.

(d) Bach member of the Board will be
entitled to one vote on any matter put
to the Board, and the motion will carry
if supported by one vote more than 50
percent of the total votes represented
by the Board members present.

(e) There shall be no voting by proxy.

(f) The chairperson shall be a voting
member of the Board.

§1219.40 Committee procedure.

(a) The Board may establish commit-
tees as deemed necessary to carry out
the purposes and objectives of the
Order.

(b) The chairperson of the Board
shall appoint all committee chair-
persons and shall appoint all members
of each committee after consultation
with the committee chairperson af-
fected. Appointments are subject to ap-
proval by the Board and may be
changed from time to time as deter-
mined by the chairperson of the Board
with the concurrence of the Board.

(c) The chairperson of the Board may
appoint committee members from
among the Board members and alter-
nates and from the industry in general.

(d) The rules and procedures under
which committees conduct their activi-
ties shall be prescribed in the Board’s
bylaws.

(e) Committee members and the Sec-
retary will be notified at least 10 days
in advance of all committee meetings.

(f) It will be considered a quorum at
a committee meeting when at least one
more than half of those assigned to the
committee are present.
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(g) There shall be no voting by proxy
on committees.

(h) The chairperson of the Board
shall be an ex-officio member of all
committees.

§1219.41 Compensation and expenses.

(a) The members and alternates of
the Board and committee members
shall serve without compensation but
shall be reimbursed for reasonable out-
of-pocket expenses, as approved by the
Board, incurred by them in the per-
formance of their duties.

(b) The Board shall have in place suf-
ficient internal controls to prevent re-
imbursements or expenditures for un-
reasonable or otherwise controversial
travel and meeting expenses.

§1219.42

The Board may not engage in and
shall prohibit its employees and agents
from engaging in:

(a) Any action that would be a con-
flict of interest. For the purposes of
this subpart, Board members and em-
ployees thereof must disclose any rela-
tionship with any organization or com-
pany that has a contract with the
Board or operates a State promotion
program. No member may vote on any
matter in which the member or mem-
ber’s business entity has a financial in-
terest.

(b) Using funds collected under this
subpart for the purpose of influencing
legislation or governmental action or
policy, by local, national, and foreign
governments, except to develop and
make recommendations to the Sec-
retary as provided for in this subpart.

(c) In a program, plan, or project con-
ducted under this subpart:

(1) Making any reference to private
brand names or making false, mis-
leading, disparaging, or unwarranted
claims on behalf of Hass avocados or

(2) Making any false, misleading, or
disparaging statements with respect to
the attributes or use of any agricul-
tural product. This section shall not
preclude the Board from offering its
programs, plans, and projects for use
by commercial parties under such
terms and conditions as the Board may
prescribe as approved by the Secretary.

(d) For the purposes of this section, a
reference to State of origin or country

Prohibited activities.
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of origin does not constitute a ref-
erence to a private brand name with re-
gard to any funds credited to or dis-
bursed by the Board to the Association
or to any importer association estab-
lished in accordance with §1219.54.

BUDGETS, EXPENSES, AND ASSESSMENTS

§1219.50 Budgets,
and projects.

(a) The Board shall submit to the
Secretary, on a fiscal period basis, an-
nual budgets of its anticipated ex-
penses and disbursements of the Board
in the administration of this subpart,
including the projected costs of Hass
avocado promotion, industry informa-
tion, consumer information, and re-
lated research programs, plans, and
projects. The first budget shall cover
such period as may remain before the
beginning of the next fiscal period. If
such fiscal period is 90 days or less, the
first budget shall cover such period, as
well as the next fiscal period. There-
after, the Board shall submit budgets
for each succeeding fiscal period not
less than 60 days before the beginning
of such fiscal period.

(b) The Board shall receive and evalu-
ate, or on its own initiative develop
programs, plans and projects for Hass
avocado promotion, industry informa-
tion, consumer information as well as
related research. The Board shall sub-
mit to the Secretary for approval any
program, plan, or project authorized in
this subpart. Such programs, plans or
projects shall provide for:

(1) The establishment, implementa-
tion, issuance, effectuation, adminis-
tration, and evaluation of appropriate
programs, plans, or projects for adver-
tising, sales promotion, other pro-
motion, and consumer information
with respect to Hass avocados directed
toward increasing the general demand
for Hass avocados in the United States.
Funds shall be available as necessary
to carry out this section;

(2) The establishment, implementa-
tion, issuance, effectuation, adminis-
tration, and evaluation of appropriate
programs, plans, and projects designed
to strengthen the position of the Hass
avocado industry in the domestic mar-
ketplace; to maintain, develop, and ex-
pand markets for Hass avocados in the

programs, plans,

§1219.50

United States; to lead to the develop-
ment of new marketing strategies; to
advance the image and desirability of,
increase the efficiency of, and encour-
age further development of the Hass
avocado industry; and to provide for
the disbursement of necessary funds for
the purposes described in this section;

(3) The establishment, implementa-
tion, issuance, effectuation, adminis-
tration, and evaluation of programs,
plans, and projects for marketing de-
velopment research; research on the
sale, distribution, marketing, use,
quality, and nutritional value of Hass
avocados; and other research with re-
spect to Hass avocado marketing, pro-
motion, industry information, or con-
sumer information, including the cre-
ation of new products thereof. Informa-
tion acquired from such plans and
projects shall be disseminated as ap-
propriate. Funds shall be available as
necessary to carry out this section; and

(4) The Board to enter into contracts
or make agreements for the develop-
ment and carrying out of research, pro-
motion, and information, and pay for
the costs of such contracts or agree-
ments with funds collected pursuant to
§1219.54.

(c) A budget, program, plan, or
project for Hass avocados promotion,
industry information, consumer infor-
mation, or related research may not be
implemented prior to approval of the
budget, program, plan, or project by
the Secretary. If the Secretary fails to
provide notice to the Board or approval
or disapproval of a budget, program,
plan, or project within 45 days after re-
ceipt, such budget, program, plan, or
project shall be deemed approved by
the Secretary and may be implemented
by the Board.

(d) The Board, from time to time,
may seek advice and consult with ex-
perts from the production, import,
wholesale, and retail segments of the
Hass avocado industry to assist in the
development of promotion, industry in-
formation, consumer information, and
related research programs, plans, and
projects. For these purposes, the Board
may appoint special committees com-
posed of persons other than Board
members. A committee so appointed
shall consult directly with the Board.
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