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on the date the DMA receives the re-
quest except as may otherwise be pro-
vided for in this part.

§1421.418 Disbursing MAL and LDP
proceeds.

(a) A DMA may request that CCC es-
tablish a drawdown account from
which to disburse MAL and LDP
amounts to producers, and designate
the financial institution they wish to
use.

(b) CCC will determine whether a
drawdown account is justified and the
amount of the account.

(c) If there is no drawdown account,
MAL and LDP proceeds shall be dis-
tributed to the producer within 3 work
days from the date the DMA receives
MAL or LDP proceeds from CCC, after
deduction of authorized charges or fees
for services. If there is a drawdown ac-
count, the MAL and LDP proceeds
shall be distributed to the producer
within 3 days of the completion of the
application.

(d) The DMA shall assess charges and
fees at the same rate for each producer
that it serves.

(e) If a drawdown account is used,
CCC shall replenish the amount as nec-
essary as it is drawn down.

(f) The DMA must notify CCC of the
actual date on which the MAL is dis-
bursed.

§1421.419 Date storage credit begins
on DMA-handled loans.

Storage credit in favor of a producer
with respect to peanuts on a DMA-han-
dled loan will begin on the date on
which DMA disburses the MAL to the
producer and not before.

§1421.420 Submitting MAL and LDP
documentation to FSA.

(a) Until such time as an alternative
FSA loan or LDP making system is
made available to DMA’s, within 3
business days of any DMA prepared dis-
bursement, the DMA shall group sepa-
rately and submit to FSA:

(1) MAL’s with the same disburse-
ment date, peanut type, warehouse
code, and State where peanuts were in-
spected; and

(2) LDP’s with the same LDP rate,
approval date, and peanut type.
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(b) Each of the groups identified in
paragraph (a) of this section shall be
submitted to FSA with the following
documents:

(1) Individual paper warehouse re-
ceipts or EWR numbers, and the EWR
provider’s name representing the bun-
dled MAL’s or LDP’s.

(2) A form to itemize receipts, and
other data, as required, or a pre-proc-
essed electronic file containing data re-
quired by FSA.

(c) FSA may process each DMA pre-
pared MAL or LDP group for the vol-
ume of peanuts on multiple receipts as
one MAL or LLDP, waive the service fee
to the DMA, and either hold MAL
paper warehouse receipts, or verify
that CCC is holder of the EWR’s as of
the date of disbursement.

(d) In the case of an MAL, if CCC was
not the holder of the EWR on or before
the date the DMA prepared MAL was
disbursed, the applicable receipts shall
be rejected, and funds shall not be dis-
tributed to the DMA drawdown ac-
count until CCC becomes the holder of
the EWR.

(e) If MAL and LDP documentation is
acceptable, FSA will disburse MAL or
LDP funds to the DMA, with appro-
priate supporting documentation.

§1421.421 MAL or LDP servicing.

(a) The DMA shall be responsible for
servicing MAL’s and are required to
take the following actions:

(1) Send the producer a maturity no-
tice letter before MAL maturity.

(2) Maintain the MAL or LDP docu-
ments according to FSA requirements.

(3) Transmit the necessary funds to
repay the MAL to FSA.

(b) FSA shall process the CCC release
of paper receipts or EWR’s where such
a release is appropriate.

§1421.422 Inspections and reviews.

The books, documents, papers, and
records of the DMA and parent com-
pany shall be maintained for six years
after the applicable crop year and shall
be made available to CCC for inspec-
tion and examination at all reasonable
times. At any time after an application
is received, CCC shall have the right to
examine all books, documents, papers,
and determine whether the DMA is op-
erating or has operated in accordance
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with the regulations in this part, any
articles of incorporation, articles of as-
sociation, partnership documents,
agreements with producers, the rep-
resentations made by the DMA in its
application for approval, and, where
applicable, its agreements with CCC. If
the DMA is determined to be not com-
plying with this part or any of its
agreements, CCC will take appropriate
action as provided in elsewhere in this
subpart or other action CCC deter-
mines appropriate.

§1421.423 Appeals.

Parts 11 and 780 of this title apply to
this subpart.

Subpart F—Standards for Approval
of Warehouses for Grain, and
Similarly Handled Commod-
ities

SOURCE: 44 FR 67078, Nov. 23, 1979, unless
otherwise noted. Redesignated at 67 FR 63511,
Oct. 11, 2002, and further redesignated at 70
FR 33799, June 10, 2005.

§1421.5551 General statement and ad-
ministration.

(a) This subpart prescribes the re-
quirements which must be met and the
procedures which must be followed by a
warehouseman in the United States or
Puerto Rico who desires the initial or
continuing approval by the Commodity
Credit Corporation (hereinafter re-
ferred to as ‘“CCC”’) of warehouse(s) for
the storage and handling of:

(1) Wheat, oats, corn, rye, barley, sor-
ghums, flaxseed, soybeans, sunflower
seed, canola, rapeseed, safflower, mus-
tard, and such other oilseeds as the
Secretary may determine under a Uni-
form Grain Storage Agreement (which
commodities are hereinafter referred
to as ‘‘grain”),

(2) Rough rice under a Uniform Rice
Storage Agreement,

(3) Milled rice under a Milled Rice
Storage Agreement,

(4) Dry Edible Beans under a Bean
Storage Agreement, and

(5) Seed under a Seed Storage Agree-
ment, which are owned by CCC or held
by CCC as security for price support
loans.

§1421.5551

This subpart is not applicable to grain,
rough and milled rice, dry edible beans,
and seed purchased in store for prompt
shipment or to handling operations of a
temporary nature.

(b) Copies of the CCC storage agree-
ment and forms required for obtaining
approval under this subpart may be ob-
tained from the Kansas City Com-
modity Office, U.S. Department of Ag-
riculture, P.O. Box 205, Kansas City,
Missouri 64141 (hereinafter referred to
as the “KCCO”’).

(c) A warehouse must be approved by
KCCO and a storage contract or agree-
ment must be in effect between CCC
and the warehouseman before CCC will
use such warehouse. The approval of a
warehouse or the entering into of a
storage contract or agreement does not
constitute a commitment that CCC
will use the warehouse, and no official
or employee of the U.S. Department of
Agriculture is authorized to make any
such commitment.

(d) A warehouseman, when applying
for approval under this subpart, shall
submit to CCC at KCCO:

(1) A completed Form CCC-24, ‘‘Ap-
plication for Approval of Warehouse for
Grain, Rice, Dry Edible Beans, and
Seed’’, and a completed Form CCC-24-1,
“Supplement to Application for Ap-
proval of Warehouse for Grain, Rice,
Dry Edible Beans, and Seed”’,

(2) A current financial statement pre-
pared in accordance with generally ac-
cepted accounting principles meeting
the following requirements:

(i) Each financial statement shall in-
clude, but not be limited to the fol-
lowing:

(A) A balance sheet;

(B) A statement of income (profit and
loss);

(C) Statement of retained earnings;
and

(D) A statement of changes in the fi-
nancial position.

(ii) Bach financial statement shall be
accompanied by one of the following:

(A) A report of audit or review con-
ducted by an independent CPA or an
independent public accountant in ac-
cordance with standards established by
the American Institute of Certified
Public Accountants. The accountant’s
report of audit or review shall include
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