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completed in accordance with the con-
tract, and NRCS or other approved 
Technical Service Provider certifies 
that the practice has been carried out 
in accordance with the conservation 
practice standards of the applicable 
NRCS field office technical guide. 

(12) The provisions of 7 CFR 1412.505 
except that refunds will be determined 
by the State Conservationist. 

§ 1466.25 Contract modifications and 
transfers of land. 

(a) The participant and NRCS may 
modify a contract if the participant 
and NRCS agree to the contract modi-
fication and the EQIP plan of oper-
ations is revised in accordance with 
NRCS requirements and is approved by 
the Designated Conservationist. 

(b) The participant and NRCS may 
agree to transfer a contract to another 
producer. The transferee must be deter-
mined by NRCS to be eligible to par-
ticipate in EQIP and must assume full 
responsibility under the contract, in-
cluding operation and maintenance of 
those conservation practices already 
installed and to be installed as a condi-
tion of the contract. 

(c) NRCS may require a participant 
to refund all or a portion of any finan-
cial assistance earned under EQIP if 
the participant sells or loses control of 
the land under an EQIP contract and 
the new owner or controller is not eli-
gible to participate in the program or 
refuses to assume responsibility under 
the contract. 

§ 1466.26 Contract violations and ter-
mination. 

(a)(1) If NRCS determines that a par-
ticipant is in violation of the terms of 
a contract or documents incorporated 
by reference into the contract, NRCS 
shall give the participant a reasonable 
time, as determined by NRCS, to cor-
rect the violation and comply with the 
terms of the contract and attachments 
thereto. If a participant continues in 
violation, NRCS may terminate the 
EQIP contract. 

(2) Notwithstanding the provisions of 
paragraph (a)(1) of this section, a con-
tract termination shall be effective im-
mediately upon a determination by 
NRCS that the participant has sub-
mitted false information or filed a false 

claim, or engaged in any act, scheme, 
or device for which a finding of ineligi-
bility for payments is permitted under 
the provisions of § 1466.35, or in a case 
in which the actions of the party in-
volved are deemed to be sufficiently 
purposeful or negligent to warrant a 
termination without delay. 

(b)(1) If NRCS terminates a contract, 
the participant will forfeit all rights 
for future payments under the contract 
and shall refund all or part of the pay-
ments received, plus interest deter-
mined in accordance with 7 CFR part 
1403. NRCS may exercise the option of 
requiring only partial refund of the 
payments received if a previously in-
stalled conservation practice can func-
tion independently, is not adversely af-
fected by the violation or the absence 
of other conservation practices that 
would have been installed under the 
contract, and the participant agrees to 
operate and maintain the installed con-
servation practice for the lifespan of 
the practice. 

(2) If NRCS terminates a contract 
due to breach of contract or the partic-
ipant voluntarily terminates the con-
tract, the participant will forfeit all 
rights for further payments under the 
contract and shall pay such liquidated 
damages as are prescribed in the con-
tract. NRCS will have the option to 
waive the liquidated damages, depend-
ing upon the circumstances of the case. 

(3) When making contract termi-
nation decisions, NRCS may reduce the 
amount of money owed by the partici-
pant by a proportion that reflects the 
good faith effort of the participant to 
comply with the contract or the hard-
ships beyond the participant’s control 
that have prevented compliance with 
the contract. 

(4) The participant may voluntarily 
terminate a contract if NRCS deter-
mines that termination is in the public 
interest. 

(5) In carrying out its role in this sec-
tion, NRCS may consult with the local 
conservation district. 

§ 1466.27 Conservation Innovation 
Grants (CIG). 

(a) Definitions. In addition to the 
terms defined in § 1466.3 of this part, 
the following definitions shall be appli-
cable to this section: 
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