Commodity Credit Corporation, USDA

§1486.208 How does an entity apply to
the program?

CCC will periodically announce that
it is accepting proposals for participa-
tion in the EMP. All relevant informa-
tion, including application deadlines
(for the Central Fund) and proposal
content, will be noted in the announce-
ment, and proposals must be submitted
in accordance with the terms and re-
quirements specified in the announce-
ment. CCC may request any additional
information it deems necessary from
any applicant in order to evaluate
properly any proposal.

§1486.209 How are program applica-
tions evaluated and approved?

(a) General. Proposals received by the
application deadline stated in the an-
nouncement for the Central Fund un-
dergo a multi-phase review by FAS
staff and the EMP Advisory Committee
to determine qualifications, quality
and appropriateness of projects, and
reasonableness of project budgets.

(b) Evaluation criteria. FAS will con-
sider a number of factors when review-
ing proposals, including:

(1) The ability of the entity to pro-
vide an experienced U.S.-based staff
with knowledge and expertise to ensure
adequate development, supervision,
and execution of the proposed project;

(2) The entity’s willingness to con-
tribute resources, including cash and
goods and services of the U.S. industry,
with greater weight given to cash con-
tributions (for private sector proposals
only);

(3) The conditions or constraints af-
fecting the level of U.S. exports and
market share for the agricultural com-
modity/product;

(4) The degree to which the proposed
project is likely to contribute to the
development, maintenance, or expan-
sion of U.S. agricultural exports to
emerging markets;

(5) Demonstration of how a proposed
project will benefit a particular indus-
try as a whole; and

(6) Past program results and evalua-
tions, if applicable.

(7) The following priority technical
assistance activities:

(i) Projects and activities which use
technical assistance designed specifi-
cally to improve market access in
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emerging markets such as activities
intended to mitigate the impact of sud-
den political events or economic and
currency crises in order to maintain
U.S. market share;

(ii) Marketing and distribution of
value-added products, including new
products or new uses. Examples include
food service development, market re-
search on potential for consumer-ready
foods or new uses of a product, and ex-
port feasibility studies.

(iii) Studies of food distribution
channels in emerging markets, includ-
ing infrastructural impediments to
U.S. exports; such studies may include
cross-commodity activities which focus
on problems which affect more than
one industry, e.g., grain storage han-
dling and inventory systems develop-
ment;

(iv) Projects that specifically address
various constraints to U.S. exports, in-
cluding sanitary and phytosanitary
issues and other non-tariff barriers;

(v) Assessments and follow-up activi-
ties designed to improve country-wide
food and business systems, to reduce
trade barriers, to increase prospects for
U.S. trade and investment in emerging
markets, or to determine the potential
use for general export credit guaran-
tees;

(vi) Projects that help foreign gov-
ernments collect and use market infor-
mation and develop free trade policies
that benefit American exporters as
well as the target country or countries;
and

(vii) Short-term training in agri-
culture and agribusiness trade that
will benefit U.S. exporters, including
seminars and training at trade shows
designed to expand the potential for
U.S. agricultural exports by focusing
on the trading system.

(c) Approval decision. CCC will ap-
prove those applications that it deter-
mines best satisfy the criteria and fac-
tors specified in paragraph (b) of this
section. All decisions regarding the dis-
position of an application are final.

§1486.210 Are there any limits on the
funding of proposals?

(a) The EMP is a relatively small
program intended primarily to pro-
mote access to qualified emerging mar-
kets. Its funds are intended for focused
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projects with specific activities, rather
than expansive concept papers which
contain only broad ideas. Liarge, overly
expensive projects (e.g., in excess of ap-
proximately $500,000) are rarely appro-
priate for the program.

(b) CCC will not reimburse 100 per-
cent of the cost of any project under-
taken by the private sector. The pro-
gram is intended to provide appro-
priate assistance to projects which also
have a significant amount of financial
contributions from other sources, espe-
cially U.S. private industry.

(¢) Funding for continuing and sub-
stantially similar projects is generally
limited to 3 years. After that time, the
project is assumed to have proven its
viability and, if necessary, should be
continued by the Recipient with its
own or with alternative sources of
funding.

Subpart C—Program Operations

§1486.300 How are applicants notified
of decisions on their applications?

FAS will notify each applicant in
writing of the final decision on its ap-
plication. For approvals, letters will
contain the notice of approval and any
required qualifications or adjustments
to the original proposal. For rejections,
letters will explain reasons why the
proposals were not approved for fund-
ing.

§1486.301 How is the working rela-
tionship established between CCC
and the Recipient of program fund-
ing?

(a) FAS will send an approval letter
followed by a project agreement to
each approved applicant. The approval
letter and agreement will specify the
terms and conditions applicable to the
project, including the levels of EMP
funding and cost-share contribution re-
quirements. The applicant is author-
ized to begin implementation of the
project as of the date of the approval
letter, unless otherwise indicated.

(b) An applicant who accepts the
terms and conditions contained in the
agreement should so indicate by having
the appropriate authorizing official
sign the agreement and submit it to
the Director, Marketing Operations
Staff, FAS, USDA. The applicant may
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not be reimbursed for approved project
expenses until the Recipient’s author-
izing official and CCC have signed the
agreement.

§1486.302 Can changes be made to a
project once it has been approved?

(a) Approved projects may be modi-
fied if circumstances change in such a
way that they would likely affect the
progress and ultimate success of a
project. All requests for project modi-
fications must be made in writing to
FAS and must include:

(1) A justification as to why changes
to the project as originally designed
are needed;

(2) An explanation of the necessary
adjustments in approach or strategy;

(3) A description of necessary
changes in the project’s time line(s);
and

(4) Necessary changes to the project’s
budget (e.g., shifting of budgetary re-
sources from one line item to another
in order to accommodate the changes).

(b) Extensions of project time lines
must be approved and made by FAS.

§1486.303 What specific contracting
procedures must be adhered to?

(a) The Recipient has full and sole re-
sponsibility for the legal sufficiency of
all contracts it may enter into with
one or more third parties in order to
carry out an approved project and shall
assume financial liability for any costs
or claims resulting from suits, chal-
lenges, or other disputes based on con-
tracts entered into by the Recipient.
Neither CCC nor any other agency of
the United States Government or any
official or employee of CCC or the
United States Government has any ob-
ligation or responsibility with respect
to Recipient contracts with third par-
ties.

(b) Recipients are responsible for en-
suring to the extent possible that the
terms, conditions, and costs of con-
tracts constitute the most economical
and effective use of project funds.

(c) All fees for professional and con-
sulting services paid to third parties in
any part with project funds must be
covered by written contracts.

(d) A Recipient shall:
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