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(b) The Director, CRS, will notify a
Recipient through a compliance report
when, in the opinion of the Director,
CRS, it appears that CCC is entitled to
recover funds from that Recipient. The
report will state the basis for this ac-
tion.

§1486.504 How does a Recipient re-
spond to a compliance report?

(a) A Recipient shall, within 60 days
of the date of the compliance report,
submit a written response to the Direc-
tor, CRS. The Director, CRS, at his or
her discretion, may extend the period
for response up to an additional 30
days. The response shall include:

(1) Repayment of any funds deter-
mined to be due to CCC;

(2) Submission of documentation or
evidence of any other required action;
or

(3) A request for reconsideration of
any finding and the supporting jus-
tification.

(b) If after review of the compliance
report and response, the Director, CRS
determines that the Recipient owes
money to CCC, the Director, CRS, will
so inform the Recipient and provide a
detailed basis for the decision. The Re-
cipient has 30 days from the date of the
Director’s, CRS, determination to sub-
mit any money owed to CCC or to re-
quest reconsideration.

(c) If the Recipient does not respond
to the compliance report within the re-
quired time period, the Director, CRS,
may initiate action to collect any
amount owed to CCC pursuant to 7 CFR
Part 1403, Debt Settlement Policies.

§1486.505 Can a Recipient appeal the
determinations of the Director,
CRS?

(a) A Recipient may appeal the deter-
minations of the Director, CRS, to the
Deputy Administrator, CMP. The re-
quest must be in writing and be sub-
mitted to the Office of the Deputy Ad-
ministrator, CMP, within 30 days fol-
lowing the date of the original deter-
mination. The Recipient may request a
hearing.

(b) If the Recipient submits its ap-
peal and requests a hearing, the Dep-
uty Administrator, or the Deputy Ad-
ministrator’s designee, will set a date
and time, generally within 60 days. The
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hearing will be an informal proceeding.
A transcript will not ordinarily be pre-
pared unless the Recipient bears the
cost of the transcript; however, the
Deputy Administrator or designee may
have a transcript prepared at FAS’s ex-
pense.

(c) The Deputy Administrator or the
Deputy Administrator’s designee will
base the determination on appeal upon
information contained in the adminis-
trative record and will endeavor to
make a determination within 60 days
after submission of the appeal, hearing,
or receipt of any transcript, whichever
is later. The determination of the Dep-
uty Administrator will be the final de-
termination of FAS. The Recipient
must exhaust all administrative rem-
edies contained in this section before
pursuing judicial review of a deter-
mination by the Deputy Adminis-
trator.

§1486.506 When will a project be re-
viewed?

Any project or activity funded under
the program is subject to review or
audit at any time during the course of
implementation or after the comple-
tion of the project.

§1486.507 What is the effect of failing
to make required contributions?

A Recipient’s contribution require-
ment is specified in the project agree-
ment. If a Recipient fails to contribute
the total specified in the agreement,
the difference between the amount con-
tributed and the total must be repaid
to the CCC in U.S. dollars. If a Recipi-
ent is reimbursed by CCC for less than
the amount of funds approved in the
agreement, then the final cost share
shall equal, on a percentage basis, the
original ratio of private contributions
to the authorized EMP funding level.

§1486.508 How long must Recipients
maintain original project records?

Each Recipient shall maintain all
original records and documents relat-
ing to the project for 3 calendar years
following the end of the project’s com-
pletion. All documents and records re-
lated to the project, including records
pertaining to contractors, shall be
made available upon request.
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