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any required certifications and to ap-
prove all grant and loan servicing ac-
tions not specifically reserved to the 
Administrator. 

[70 FR 5351, Feb. 3, 2005] 

PART 1703—RURAL DEVELOPMENT 

Subpart A–B [Reserved] 

Subpart C—Rural Business Incubator 
Program [Reserved] 

1703.80–1703.99 [Reserved] 

Subpart D—Distance Learning and Tele-
medicine Loan and Grant Program— 
General 

Sec. 
1703.100 Purpose. 
1703.101 Policy. 
1703.102 Definitions. 
1703.103 Applicant eligibility and allocation 

of funds. 
1703.104 [Reserved] 
1703.105 Processing of selected applications. 
1703.106 Disbursement of loans and grants. 
1703.107 Reporting and oversight require-

ments. 
1073.108 Audit requirements. 
1703.109 Grant and loan administration. 
1703.110 Changes in project objectives or 

scope. 
1703.111 Grant and loan termination. 
1703.112 Expedited telecommunications 

loans. 
1703.113–1703.119 [Reserved] 

Subpart E—Distance Learning and 
Telemedicine Grant Program 

1703.120 [Reserved] 
1703.121 Approved purposes for grants. 
1703.122 Matching contributions. 
1703.123 Nonapproved purposes for grants. 
1703.124 Maximum and minimum grant 

amounts. 
1703.125 Completed application. 
1703.126 Criteria for scoring grant applica-

tions. 
1703.127 Application selection provisions. 
1703.128 Submission of applications. 
1703.129 Appeals. 

Subpart F—Distance Learning and Tele-
medicine Combination Loan and 
Grant Program 

1703.130 Use of combination loan and grant. 
1703.131 Approved purposes for a combina-

tion loan and grant. 
1703.132 Nonapproved purposes for a com-

bination loan and grant. 
1703.133 Maximum and minimum amounts. 

1703.134 Completed application. 
1703.135 Application selection provisions. 
1703.136 Submission of applications. 
1703.137 Appeals. 
1703.138–1703.139 [Reserved] 

Subpart G—Distance Learning and 
Telemedicine Loan Program 

1703.140 Use of loan funds. 
1703.141 Approved purposes for loans. 
1703.142 Nonapproved purposes for loans. 
1703.143 Maximum and minimum amounts. 
1703.144 Completed application. 
1703.145 Application selection provisions. 
1703.146 Submission of applications. 
1703.147 Appeals. 

Subpart H—Deferments of RUS Loan 
Payments for Rural Development Projects 

1703.300 Purpose. 
1703.301 Policy. 
1703.302 Definitions and rules of construc-

tion. 
1703.303 Eligibility criteria for deferment of 

loan payments. 
1703.304 Restrictions on the deferment of 

loan payments. 
1703.305 Requirements for deferment of loan 

payments. 
1703.306 Limitation on funds derived from 

the deferment of loan payments. 
1703.307 Uses of the deferments of loan pay-

ments. 
1703.308 Amount of deferment funds avail-

able. 
1703.309 Terms of repayment of deferred 

loan payments. 
1703.310 Environmental considerations. 
1703.311 Application procedures for 

deferment of loan payments. 
1703.312 RUS review requirements. 
1703.313 Compliance with other regulations. 

AUTHORITY: 7 U.S.C. 901 et seq. and 950aaa et 
seq. 

SOURCE: 54 FR 6870, Feb. 15, 1989, unless 
otherwise noted. Redesignated at 55 FR 39394, 
Sept. 27, 1990. 

Subpart A—B [Reserved] 

Subpart C—Rural Business 
Incubator Program [Reserved] 

§§ 1703.80–1703.99 [Reserved] 

Subpart D—Distance Learning and 
Telemedicine Loan and Grant 
Program—General 

SOURCE: 64 FR 14357, Mar. 25, 1999, unless 
otherwise noted. 
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§ 1703.100 Purpose. 
The purpose of the Distance Learning 

and Telemedicine (DLT) Loan and 
Grant Program is to encourage and im-
prove telemedicine services and dis-
tance learning services in rural areas 
through the use of telecommuni-
cations, computer networks, and re-
lated advanced technologies by stu-
dents, teachers, medical professionals, 
and rural residents. This subpart de-
scribes the general policies for admin-
istering the DLT program. Subpart E 
contains the policies and procedures re-
lated to grants; subpart F contains the 
policies and procedures related to a 
combination loan and grant; and sub-
part G contains the policies and proce-
dures related to loans. 

§ 1703.101 Policy. 
(a) The transmission of information 

is vital to the economic development, 
education, and health of rural Ameri-
cans. To further this objective, RUS 
will provide financial assistance to dis-
tance learning and telemedicine 
projects that will improve the access of 
people residing in rural areas to edu-
cational, learning, training, and health 
care services. 

(b) In providing financial assistance, 
RUS will give priority to rural areas 
that it believes have the greatest need 
for distance learning and telemedicine 
services. RUS believes that generally 
the need is greatest in areas that are 
economically challenged, costly to 
serve, and experiencing outward migra-
tion. This program is consistent with 
the provisions of the Telecommuni-
cations Act of 1996 that designate tele-
communications service discounts for 
schools, libraries, and rural health care 
centers. RUS will take into consider-
ation the community’s involvement in 
the proposed project and the appli-
cant’s ability to leverage grant funds. 

(c) In administering this subpart, 
RUS will not favor or mandate the use 
of one particular technology over an-
other. 

(d) Rural institutions are encouraged 
to cooperate with each other, with ap-
plicants, and with end-users to pro-
mote the program being implemented 
under this subpart. 

(e) RUS staff will make diligent ef-
forts to inform potential applicants in 

rural areas of the programs being im-
plemented under this subpart. 

(f) The Administrator will provide 
only loans under this subpart to any 
entity that has received a tele-
communications or electric loan under 
the Rural Electrification Act of 1936. 
Telecommunications and Electric bor-
rowers are encouraged to seek a loan 
under this subpart to bolster edu-
cational and health care opportunities 
in the rural communities they serve. A 
borrower receiving a loan shall: 

(1) Make the loan available to enti-
ties that qualify as distance learning 
or telemedicine projects satisfying the 
requirements of this subpart, under 
any terms it so chooses as long as the 
terms are no more stringent than the 
terms under which it received the fi-
nancial assistance. 

(2) Use the loan to acquire, install, 
improve, or extend a distance learning 
or telemedicine system referred to in 
this subpart. 

(g) The Administrator will allocate 
funds that are appropriated each fiscal 
year for the subparts E, F, and G, of 
this part respectively. Not more than 
30 days before the end of the fiscal 
year, the Administrator may transfer 
any funds not committed to grants in 
the combination loan and grant pro-
gram to the grant program. 

(h) Financial assistance may be pro-
vided for end user sites. Financial as-
sistance may also be provided for hubs 
located in rural or non-rural areas if 
they are necessary to provide distance 
learning or telemedicine services to 
rural residents at end user sites. 

(i) The Administrator will publish, at 
the end of each fiscal year, a notice in 
the FEDERAL REGISTER of all applica-
tions receiving financial assistance 
under this subpart. Subject to the pro-
visions of the Freedom of Information 
Act, (5 U.S.C. 552), applications will be 
available for public inspection at the 
U.S. Department of Agriculture, 1400 
Independence Avenue, SW., Wash-
ington, DC, 20250. 

§ 1703.102 Definitions. 

1996 Act means the Federal Agri-
culture Improvement Act of 1996. 

Act means the Rural Electrification 
Act of 1936 (7 U.S.C. 901 et seq.). 
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