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§ 1703.100 Purpose. 
The purpose of the Distance Learning 

and Telemedicine (DLT) Loan and 
Grant Program is to encourage and im-
prove telemedicine services and dis-
tance learning services in rural areas 
through the use of telecommuni-
cations, computer networks, and re-
lated advanced technologies by stu-
dents, teachers, medical professionals, 
and rural residents. This subpart de-
scribes the general policies for admin-
istering the DLT program. Subpart E 
contains the policies and procedures re-
lated to grants; subpart F contains the 
policies and procedures related to a 
combination loan and grant; and sub-
part G contains the policies and proce-
dures related to loans. 

§ 1703.101 Policy. 
(a) The transmission of information 

is vital to the economic development, 
education, and health of rural Ameri-
cans. To further this objective, RUS 
will provide financial assistance to dis-
tance learning and telemedicine 
projects that will improve the access of 
people residing in rural areas to edu-
cational, learning, training, and health 
care services. 

(b) In providing financial assistance, 
RUS will give priority to rural areas 
that it believes have the greatest need 
for distance learning and telemedicine 
services. RUS believes that generally 
the need is greatest in areas that are 
economically challenged, costly to 
serve, and experiencing outward migra-
tion. This program is consistent with 
the provisions of the Telecommuni-
cations Act of 1996 that designate tele-
communications service discounts for 
schools, libraries, and rural health care 
centers. RUS will take into consider-
ation the community’s involvement in 
the proposed project and the appli-
cant’s ability to leverage grant funds. 

(c) In administering this subpart, 
RUS will not favor or mandate the use 
of one particular technology over an-
other. 

(d) Rural institutions are encouraged 
to cooperate with each other, with ap-
plicants, and with end-users to pro-
mote the program being implemented 
under this subpart. 

(e) RUS staff will make diligent ef-
forts to inform potential applicants in 

rural areas of the programs being im-
plemented under this subpart. 

(f) The Administrator will provide 
only loans under this subpart to any 
entity that has received a tele-
communications or electric loan under 
the Rural Electrification Act of 1936. 
Telecommunications and Electric bor-
rowers are encouraged to seek a loan 
under this subpart to bolster edu-
cational and health care opportunities 
in the rural communities they serve. A 
borrower receiving a loan shall: 

(1) Make the loan available to enti-
ties that qualify as distance learning 
or telemedicine projects satisfying the 
requirements of this subpart, under 
any terms it so chooses as long as the 
terms are no more stringent than the 
terms under which it received the fi-
nancial assistance. 

(2) Use the loan to acquire, install, 
improve, or extend a distance learning 
or telemedicine system referred to in 
this subpart. 

(g) The Administrator will allocate 
funds that are appropriated each fiscal 
year for the subparts E, F, and G, of 
this part respectively. Not more than 
30 days before the end of the fiscal 
year, the Administrator may transfer 
any funds not committed to grants in 
the combination loan and grant pro-
gram to the grant program. 

(h) Financial assistance may be pro-
vided for end user sites. Financial as-
sistance may also be provided for hubs 
located in rural or non-rural areas if 
they are necessary to provide distance 
learning or telemedicine services to 
rural residents at end user sites. 

(i) The Administrator will publish, at 
the end of each fiscal year, a notice in 
the FEDERAL REGISTER of all applica-
tions receiving financial assistance 
under this subpart. Subject to the pro-
visions of the Freedom of Information 
Act, (5 U.S.C. 552), applications will be 
available for public inspection at the 
U.S. Department of Agriculture, 1400 
Independence Avenue, SW., Wash-
ington, DC, 20250. 

§ 1703.102 Definitions. 

1996 Act means the Federal Agri-
culture Improvement Act of 1996. 

Act means the Rural Electrification 
Act of 1936 (7 U.S.C. 901 et seq.). 
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Administrator means the Adminis-
trator of the Rural Utilities Service, or 
designee or successor. 

Applicant means an eligible organiza-
tion that applies for financial assist-
ance under this subpart. 

Approved purposes means project pur-
poses for which grant, loan, or com-
bination loan and grant financial as-
sistance may be expended. 

Champion community means any com-
munity that submitted a valid applica-
tion to become a USDA Empowerment 
Zone/Enterprise Community (EZ/EC) 
area, that met the requirements to be 
designated an EZ/EC area, but not cho-
sen because their score was not high 
enough to be selected. 

Combination loan and grant means a 
grant in combination with a loan made 
under the DLT program. 

Completed application means an appli-
cation that includes all those items 
specified in §§ 1703.125, 1703.134, and 
1703.144 in form and substance satisfac-
tory to the Administrator. 

Computer networks mean computer 
hardware and software, terminals, sig-
nal conversion equipment including 
both modulators and demodulators, or 
related devices, used to communicate 
with other computers to process and 
exchange data through a telecommuni-
cation network in which signals are 
generated, modified, or prepared for 
transmission, or received, via tele-
communications terminal equipment 
and telecommunications transmission 
facilities. 

Consortium means a combination or 
group of entities formed to undertake 
the purposes for which the distance 
learning and telemedicine financial as-
sistance is provided. At least one of the 
entities in a consortium must meet the 
requirements of § 1703.103. 

Construct means to acquire, con-
struct, extend, improve, or install a fa-
cility or system. 

Data terminal equipment means equip-
ment that converts user information 
into data signals for transmission, or 
reconverts the received data signals 
into user information, and is normally 
found on the terminal of a circuit and 
on the premises of the end user. 

Distance learning means a tele-
communications link to an end user 

through the use of eligible equipment 
to: 

(1) Provide educational programs, in-
struction, or information originating 
in one area, whether rural or not, to 
students and teachers who are located 
in rural areas; or 

(2) Connect teachers and students, lo-
cated in one rural area with teachers 
and students that are located in a dif-
ferent rural area. 

DLT borrower means an entity that 
has an outstanding loan under the pro-
visions of the DLT program. 

DLT program means the Distance 
Learning and Telemedicine Loan and 
Grant Program administered by RUS. 

Economic useful life as applied to 
equipment and facilities financed 
under the DLT program means the 
number of years resulting from divid-
ing 100 percent by the depreciation rate 
(expressed as a percent) based on Inter-
nal Revenue Service depreciation rules 
or recognized telecommunications in-
dustry guidelines. 

Eligible equipment means computer 
hardware and software, audio or video 
equipment, computer network compo-
nents, telecommunications terminal 
equipment, data terminal equipment, 
inside wiring, interactive video equip-
ment, or other facilities that would 
further telemedicine services or dis-
tance learning services. 

Eligible facilities means land, build-
ings, or building construction needed 
to carry out an eligible distance learn-
ing or telemedicine project for loan fi-
nancial assistance only. 

Empowerment Zone and Enterprise 
Community (EZ/EC) means any commu-
nity whose designation as such by 
USDA pursuant to 26 U.S.C. 1391 et seq., 
is in effect at the time RUS agrees to 
provide financial assistance. 

End user is one or more of the fol-
lowing: 

(1) Rural elementary, secondary 
schools, and other educational institu-
tions, such as institutions of higher 
education, vocational and adult train-
ing and education centers, libraries, 
and teacher training centers, and stu-
dents, teachers and instructors using 
such rural educational facilities, that 
participate in a rural distance learning 
telecommunications program through 
a project funded under this subpart; 
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(2) Rural hospitals, primary care cen-
ters or facilities, such as medical cen-
ters, nursing homes, and clinics, and 
physicians and staff using such rural 
medical facilities, that participate in a 
rural telemedicine program through a 
project funded under this subpart; and 

(3) Other rural community facilities, 
institutions, or entities that receive 
distance learning or telemedicine serv-
ices. 

End user site means a facility that is 
part of a network or telecommuni-
cations system that is utilized by end 
users. 

Financial assistance means a grant, 
combination loan and grant, or loan. 

GFR means RUS telecommunications 
program General Field Representative. 

Grant documents means the grant 
agreement, including any amendments 
and supplements thereto, between RUS 
and the grantee. 

Grantee means a recipient of a grant 
from RUS to carry out the purposes of 
the DLT program. 

Guarantee means a guarantee for a 
loan provided by a RUS borrower or 
other qualified third party. 

Hub means a facility that is part of a 
network or telecommunications sys-
tem that provides educational or med-
ical services to end user sites. 

Instructional programming means edu-
cational material, including computer 
software, which would be used for edu-
cational purposes in connection with 
eligible equipment but does not include 
salaries, benefits, and overhead of med-
ical or educational personnel. 

Interactive equipment means equip-
ment used to produce and prepare for 
transmission audio and visual signals 
from at least two distant locations so 
that individuals at such locations can 
orally and visually communicate with 
each other. Such equipment includes 
monitors, other display devices, cam-
eras or other recording devices, audio 
pickup devices, and other related 
equipment. 

Loan means a loan made under the 
DLT program bearing interest at a rate 
equal to the then current cost-of- 
money to the government. 

Loan documents mean the loan agree-
ment, note, and security instrument, 
including any amendments and supple-

ments thereto, between RUS and the 
DLT borrower. 

Local exchange carrier means a com-
mercial, cooperative or mutual-type 
association, or public body that is en-
gaged in the provision of telephone ex-
change service or exchange access. 

Matching contribution means the ap-
plicant’s contribution for approved 
purposes. 

National school lunch program (NSLP) 
means the federally assisted meal pro-
gram established under the National 
School Lunch Act of 1946 (42 U.S.C. 
1751). 

Project means approved purposes for 
which financial assistance has been 
provided. 

Project service area means the area in 
which at least 90 percent of the persons 
to be served by the project are likely to 
reside. 

Recipient means a grantee, borrower, 
or both of a DLT program grant, loan 
or combination loan and grant. 

Rural community facility means a fa-
cility such as a school, library, learn-
ing center, training facility, hospital, 
or medical facility that provides edu-
cational or health care benefits pri-
marily to residents of rural areas. 

RUS means the Rural Utilities Serv-
ice, an agency of the United States De-
partment of Agriculture, successor to 
the Rural Electrification Administra-
tion. 

Secretary means the Secretary of Ag-
riculture. 

Technical assistance means: 
(1) Assistance in learning to manage, 

operate, or use equipment or systems; 
and 

(2) Studies, analyses, designs, re-
ports, manuals, guides, literature, or 
other forms of creating, acquiring, or 
disseminating information. 

Telecommunications carrier means any 
provider of telecommunications serv-
ices. 

Telecommunications or electric borrower 
means an entity that has outstanding 
RUS or Rural Telephone Bank electric 
or telecommunications loans or loan 
guarantees under the provisions of the 
Act. 

Telecommunications systems plan 
means the plan submitted by an appli-
cant in accordance with § 1703.125 for 
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grants, § 1703.134 for a combination loan 
and grant, or § 1703.144 for loans. 

Telecommunications terminal equipment 
means the assembly of telecommuni-
cations equipment at the end of a cir-
cuit or path of a signal, including but 
not limited to facilities that receive or 
transmit over the air broadcast, sat-
ellite, and microwave, normally lo-
cated on the premises of the end user, 
that interfaces with telecommuni-
cations transmission facilities, and 
that is used to modify, convert, encode, 
or otherwise prepare signals to be 
transmitted via such telecommuni-
cations facilities, or that is used to 
modify, reconvert, or carry signals re-
ceived from such facilities, the purpose 
of which is to accomplish the goal for 
which the circuit or signal was estab-
lished. 

Telecommunications transmission facili-
ties means facilities that transmit, re-
ceive, or carry voice, video, or data be-
tween the telecommunications ter-
minal equipment at each end of the 
telecommunications circuit or path. 
Such facilities include microwave an-
tennae, relay stations and towers, 
other telecommunications antennae, 
fiber-optic cables and repeaters, co-
axial cables, communication satellite 
ground station complexes, copper cable 
electronic equipment associated with 
telecommunications transmissions, 
and similar items. 

Telemedicine means a telecommuni-
cations link to an end user through the 
use of eligible equipment which elec-
tronically links medical professionals 
at separate sites in order to exchange 
health care information in audio, 
video, graphic, or other format for the 
purpose of providing improved health 
care services primarily to residents of 
rural areas. 

[64 FR 14357, Mar. 25, 1999, as amended at 67 
FR 3040, Mar. 11, 2002] 

§ 1703.103 Applicant eligibility and al-
location of funds. 

(a) To be eligible to receive a grant, 
loan and grant combination, or loan 
under this subpart: 

(1) The applicant must be legally or-
ganized as an incorporated organiza-
tion or partnership, an Indian tribe or 
tribal organization, as defined in 25 
U.S.C. 450b (b) and (c), a state or local 

unit of government, a consortium, as 
defined in § 1703.102, or other legal enti-
ty, including a private corporation or-
ganized on a for profit or not-for profit 
basis. Each applicant must provide 
written evidence of its legal capacity 
to contract with RUS to obtain the 
grant, loan and grant combination, or 
the loan, and comply with all applica-
ble requirements. If a consortium lacks 
the legal capacity to contract, each in-
dividual entity must contract with 
RUS in its own behalf. 

(2) The applicant proposes to utilize 
the financing to: 

(i) Operate a rural community facil-
ity; or 

(ii) Deliver distance learning or tele-
medicine services to entities that oper-
ate a rural community facility or to 
residents of rural areas at rates cal-
culated to ensure that the benefit of 
the financial assistance is passed 
through to such entities or to residents 
of rural areas. 

(b) Electric or telecommunications 
borrowers are not eligible for grants. 

[64 FR 14357, Mar. 25, 1999, as amended at 67 
FR 3040, Mar. 11, 2002] 

§ 1703.104 [Reserved] 

§ 1703.105 Processing of selected appli-
cations. 

(a) During the period between the 
submission of an application and the 
execution of documents, the applicant 
must inform RUS if the project is no 
longer viable or the applicant no longer 
is requesting financial assistance for 
the project. When the applicant so in-
forms RUS, the selection will be re-
scinded or the application withdrawn 
and written notice to that effect sent 
to the applicant. 

(b) If an application has been selected 
and the scope of the project changes 
substantially, the applicant may be re-
quired to submit a new application to 
RUS for review and consideration de-
pending on the degree of change. A new 
application will be subject to review in 
accordance with this subpart. The fi-
nancial assistance may not be trans-
ferred by the applicant for use for an-
other project. 

(c) If State or local governments 
raise objections to a proposed project 
under the intergovernmental review 
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