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refinanced, as evidenced by the attached cal-
culation of said weighted average lives. 
[Signed] lllllllllllllllllll

[Dated] lllllllllllllllllll

[Name] lllllllllllllllllll

[Title] llllllllllllllllllll

[Name and Address of Borrower] llllll

llllllllllllllllllllllll

llllllllllllllllllllllll

[60 FR 67410, Dec. 29, 1995, as amended at 65 
FR 51749, Aug. 25, 2000] 

PART 1720—GUARANTEES FOR 
BONDS AND NOTES ISSUED FOR 
ELECTRIFICATION OR TELEPHONE 
PURPOSES 

Sec. 
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1720.3 Definitions. 
1720.4 General standards. 
1720.5 Eligibility criteria. 
1720.6 Application process. 
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1720.8 Issuance of the guarantee. 
1720.9 Guarantee Agreement. 
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1720.11 Servicing. 
1720.12 Reporting requirement. 
1720.13 Limitations on guarantees. 
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guaranteed bonds. 
1720.15 Equal opportunity requirements. 

AUTHORITY: 7 U.S.C. 901 et seq.; 7 U.S.C. 
940C. 

SOURCE: 69 FR 63049, Oct. 29, 2004, unless 
otherwise noted. 

§ 1720.1 Purpose. 
This part prescribes regulations im-

plementing a guarantee program for 
bonds and notes issued for electrifica-
tion on telephone purposes authorized 
by section 313A of the Rural Elec-
trification Act of 1936 (7 U.S.C. 940c–1). 

§ 1720.2 Background. 
The Rural Electrification Act of 1936 

(the ‘‘RE Act’’) (7 U.S.C. 901 et seq.) au-
thorizes the Secretary to guarantee 
and make loans to persons, corpora-
tions, states, territories, municipali-
ties, and cooperative, non-profit, or 
limited-dividend associations for the 
purpose of furnishing or improving 
electric and telephone service in rural 
areas. Responsibility for administering 
electrification and telecommunications 

loan and guarantee programs along 
with other functions the Secretary 
deemed appropriate have been assigned 
to RUS under the Department of Agri-
culture Reorganization Act of 1994 (7 
U.S.C. 6941 et seq.). The Administrator 
of RUS has been delegated responsi-
bility for administering the programs 
and activities of RUS, see 7 CFR 
1700.25. Section 6101 of the Farm Secu-
rity and Rural Investment Act of 2002 
(Pub. L. 107–171) (FSRIA) amended the 
RE Act to include a new program under 
section 313A entitled Guarantees for 
Bonds and Notes Issued for Electrifica-
tion or Telephone Purposes. This meas-
ure became law on May 13, 2002, and di-
rects the Secretary of Agriculture to 
promulgate regulations that carry out 
the Program. 

§ 1720.3 Definitions. 
For the purpose of this part: 
Administrator means the Adminis-

trator of RUS. 
Applicant means a bank or other 

lending institution organized as a pri-
vate, not-for-profit cooperative asso-
ciation, or otherwise on a non-profit 
basis, that is applying for RUS to guar-
antee a bond or note under this part. 

Bond Documents means the trust in-
denture, bond resolution, guarantee, 
guarantee agreement and all other in-
struments and documentation per-
taining to the issuance of the guaran-
teed bonds. 

Borrower means any organization 
that has an outstanding loan made or 
guaranteed by RUS for rural elec-
trification or rural telephone under the 
RE Act, or that is seeking such financ-
ing. 

Concurrent Loan means a loan that a 
guaranteed lender extends to a bor-
rower for up to 30 percent of the cost of 
an eligible electrification or telephone 
purpose under the RE Act, concur-
rently with an insured loan made by 
the Secretary pursuant to section 307 
of the RE Act. 

Federal Financing Bank (FFB) means 
a government corporation and instru-
mentality of the United States of 
America under the general supervision 
of the Secretary of the Treasury. 

Guarantee means the written agree-
ment between the Secretary and a 
guaranteed bondholder, pursuant to 
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