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Subpart A—General

§1738.1 General statement.

(a) This part sets forth the general
policies, types of loans and loan guar-
antees, and program requirements
under the Rural Broadband Access
Loan and Loan Guarantee Program to
provide funds for the costs of the con-
struction, improvement, and acquisi-
tion of facilities and equipment for
broadband service in eligible rural
communities.

(b) Additional information regarding
the Rural Broadband Access Loan and
Loan Guarantee Program can be found
in RUS Bulletin 1738-1, ‘‘Rural
Broadband Access Loan and Loan
Guarantee Application Guide” and
RUS Bulletin 1738-2, ‘‘Rural Broadband
Access Loan and Loan Guarantee Ad-
vance and Construction Procedures
Guide”’.

(c) When reference is made in this
part to existing RUS regulations, an
applicant or borrower under this part
will follow the requirements applicable
to an RUS telecommunications bor-
rower.

§1738.2

§1738.2 Definitions.

As used in this part:

Acquisition means the purchase of op-
erating broadband facilities or another
broadband system whether by acquir-
ing broadband facilities or equipment,
or majority stock interest of one or
more organizations.

Administrator means the Adminis-
trator of the Rural Utilities Service, or
his or her designee.

Affiliate means an organization that
directly, or indirectly through one or
more intermediaries, controls or is
controlled by, or is under common con-
trol with, the applicant.

Applicant means an eligible entity re-
questing approval of a loan or loan
guarantee under this part.

Borrower means any organization
that has an outstanding loan made or
guaranteed by RUS.

Broadband pilot program means that
program implemented through Notices
of Funds Availability, published in the
FEDERAL REGISTER at 656 FR 75920 and
at 67 FR 3140.

Broadband service means any tech-
nology identified by the Administrator
as having the capacity to transmit
data to enable a subscriber to the serv-
ice to originate and receive high-qual-
ity voice, data, graphics, and video. To
qualify as broadband, the project must
offer data transmission services, and
may provide voice, graphics, video, and
other services. At the beginning of
each fiscal year, RUS will publish a no-
tice in the FEDERAL REGISTER defining
the minimum rate-of-data trans-
mission criteria to qualify as
broadband service during that fiscal
year’s funding period.

Composite economic life means the
weighted (by dollar amount of each
class of facility in the loan) average
economic life of all classes of facilities
in the loan.

Economic life means the estimated
useful service life of an asset as deter-
mined by RUS.

Eligible rural community is defined in
the RE Act as any area of the United
States that is not contained in an in-
corporated city or town with a popu-
lation in excess of 20,000 inhabitants.
For purposes of this part, RUS inter-
prets:
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