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The project performance reports should 
detail, preferably in a narrative for-
mat, activities that have transpired for 
the specific time period and shall in-
clude, but not be limited to, the fol-
lowing: 

(1) A comparison of actual accom-
plishments to the objectives estab-
lished for that period (i.e. number of 
meetings held, number of people con-
tacted, results of activity); 

(2) Analysis of challenges or setbacks 
that occurred during the grant period; 

(3) Copies of fliers, news releases, 
news articles, announcements and 
other information used to promote 
services or projects; 

(4) Problems, delays, or adverse con-
ditions which will affect attainment of 
overall project objectives, prevent 
meeting time schedules or objectives, 
or preclude the attainment of par-
ticular project work elements during 
established time periods. This disclo-
sure shall be accompanied by a state-
ment of the action taken or planned to 
resolve the situation; and 

(5) Activities planned for the next re-
porting period. 

§ 1775.21 Audit or financial state-
ments. 

The grantee will provide an audit re-
port or financial statements as follows: 

(a) Grantees expending $500,000 or 
more Federal funds per fiscal year will 
submit an audit conducted in accord-
ance with OMB Circular A–133. The 
audit will be submitted within 9 
months after the grantee’s fiscal year. 
Additional audits may be required if 
the project period covers more than 
one fiscal year. 

(b) Grantees expending less than 
$500,000 will provide annual financial 
statements covering the grant period, 
consisting of the organization’s state-
ment of income and expense and bal-
ance sheet signed by an appropriate of-
ficial of the organization. Financial 
statements will be submitted within 90 
days after the grantee’s fiscal year. 

§ 1775.22 [Reserved] 

§ 1775.23 Grant servicing. 
Grants will be serviced in accordance 

with RUS Guide 1775–1 and subpart E of 
part 1951 of this title. When grants are 

terminated for cause, 7 CFR part 11 
will be followed. 

§ 1775.24 Delegation of authority. 

The authority under this part is re- 
delegated to the Assistant Adminis-
trator, Water and Environmental Pro-
grams, except for the discretionary au-
thority contained in § 1775.34 and 
§ 1775.68. The Assistant Administrator, 
Water and Environmental Programs 
may re-delegate the authority in this 
part. 

§§ 1775.25–1775.30 [Reserved] 

Subpart C—Technical Assistance 
and Training Grants 

§ 1775.31 Authorization. 
This subpart sets forth additional 

policies and procedures for making 
Technical Assistance and Training 
(TAT) grants authorized under Section 
306(a)(14)(A) of the Consolidated Farm 
and Rural Development Act (CONACT) 
(7 U.S.C. 1921 et seq., as amended. 

§ 1775.32 [Reserved] 

§ 1775.33 Objectives. 
The objectives of the program are to: 
(a) Identify and evaluate solutions to 

water and waste problems in rural 
areas. 

(b) Assist applicants in preparing ap-
plications for water and waste disposal 
loans/grants. 

(c) Assist associations in improving 
operation and maintenance of existing 
water and waste facilities in rural 
areas. 

§ 1775.34 Source of funds. 
Grants will be made from not less 

than 1 percent or not more than 3 per-
cent of any appropriations for grants 
under Section 306(a)(2) of the CONACT. 
Funds not obligated by September 1 of 
each fiscal year will be used for water 
and waste disposal grants made in ac-
cordance with part 1780 of this chapter. 

§ 1775.35 Eligibility. 
(a) Entities eligible for grants must 

be private nonprofit organizations with 
tax exempt status, designated by the 
Internal Revenue Service. A nonprofit 
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organization is defined as any corpora-
tion, trust, association, cooperative, or 
other organization that: 

(1) Is operated primarily for sci-
entific, education, service, charitable, 
or similar purposes in the public inter-
est. 

(2) Is not organized primarily for 
profit. 

(3) Uses its net proceeds to maintain, 
improve, and/or expand its operations. 

(b) Entities must be legally estab-
lished and located within a state as de-
fined in § 1775.2. 

(c) Organizations must be incor-
porated by December 31 of the year the 
application period occurs to be eligible 
for funds. 

(d) Private businesses, Federal agen-
cies, public bodies, and individuals are 
ineligible for these grants. 

(e) Applicants must also have the 
proven ability, background, experience 
(as evidenced by the organization’s sat-
isfactory completion of project(s) simi-
lar to those proposed), legal authority, 
and actual capacity to provide tech-
nical assistance and/or training on a 
regional basis to associations as pro-
vided in § 1775.33. To meet the require-
ment of actual capacity, an applicant 
must either: 

(1) Have the necessary resources to 
provide technical assistance and/or 
training to associations in rural areas 
through its staff, or 

(2) Be assisted by an affiliate or 
member organization which has such 
background and experience and which 
agrees, in writing, that it will provide 
the assistance, or 

(3) Contract with a nonaffiliated or-
ganization for not more than 49 percent 
of the grant to provide the proposed as-
sistance. 

§ 1775.36 Purpose. 

Grants may be made to organizations 
as defined in § 1775.35 to enable such or-
ganizations to assist associations to: 

(a) Identify and evaluate solutions to 
water problems of associations in rural 
areas relating to source, storage, treat-
ment, and/or distribution. 

(b) Identify and evaluate solutions to 
waste problems of associations in rural 
areas relating to collection, treatment, 
and/or disposal. 

(c) Prepare water and/or waste dis-
posal loan/grant applications. 

(d) Provide technical assistance/ 
training to association personnel that 
will improve the management, oper-
ation, and maintenance of water and 
waste facilities. 

(e) Pay the expenses associated with 
providing the technical assistance and/ 
or training authorized in paragraphs 
(a) through (d) of this section. 

§ 1775.37 Allocation of funds. 

At least 10 percent of available funds 
will be used for funding single State 
projects based on the priority criteria. 

§§ 1775.38–1775.60 [Reserved] 

Subpart D—Solid Waste 
Management Grants 

§ 1775.61 Authorization. 

This subpart sets forth the policies 
and procedures for making Solid Waste 
Management (SWM) grants authorized 
under section 310B of the CONACT. 

§ 1775.62 [Reserved] 

§ 1775.63 Objectives. 

The objectives of the program are to: 
(a) Reduce or eliminate pollution of 

water resources, and 
(b) Improve planning and manage-

ment of solid waste sites. 

§ 1775.64 [Reserved] 

§ 1775.65 Eligibility. 

(a) Entities eligible for grants must 
be either: 

(1) Private nonprofit organizations 
with tax exempt status designated by 
the Internal Revenue Service. A non-
profit organization is defined as any 
corporation, trust, association, cooper-
ative, or other organization that: 

(i) Is operated primarily for sci-
entific, education, service, charitable, 
or similar purposes in the public inter-
est. 

(ii) Is not organized primarily for 
profit. 

(iii) Uses its net proceeds to main-
tain, improve, and/or expand its oper-
ations. 

(2) Public bodies. 
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