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items to be procured shall ensure that
the relevant specifications require the
use of biobased penetrating lubricants.

(d) Determining overlap with an EPA-
designated recovered content product.
Qualifying biobased products that fall
under this item may, in some cases,
overlap with the following EPA-des-
ignated recovered content product: Re-
refined Lubricating Oils. USDA is re-
questing that manufacturers of these
qualifying biobased products provide
information on the USDA Web site of
qualifying biobased products about the
intended uses of the product, whether
or not the product contains petroleum-
based ingredients, re-refined oil, and/or
any other recovered material, in addi-
tion to biobased ingredients, and per-
formance standards against which the
product has been tested. This informa-
tion will assist Federal agencies in de-
termining whether or not a qualifying
biobased product overlaps with EPA-
designated lubricating oils containing
re-refined oil and which product should
be afforded the preference in pur-
chasing.

(e) Exemptions. The following applica-
tions are exempt for the preferred pro-
curement requirement for this item:

(1) Military equipment: Product or
system designed or procured for com-
bat or combat-related missions.

(2) Spacecraft systems and
support equipment.

§2902.15
els.

(a) Definition. (1) Bedding is that
group of woven cloth products used as
coverings on a bed. Bedding includes
products such as blankets, bedspreads,
comforters, and quilts.

(2) Bed linens are woven cloth sheets
and pillowcases used in bedding.

(3) Towels are woven cloth products
used primarily for drying and wiping.

(b) Minimum biobased content. The
minimum biobased content is 12 per-
cent and shall be based on the amount
of qualifying biobased carbon in the
finished product as a percent of the
weight (mass) of the total organic car-
bon in the finished product. The 12 per-
cent biobased content must be of a
qualifying biobased feedstock. Cotton,
wool, linen, and silk are not qualifying
biobased feedstocks for the purpose of
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determining the biobased content of
bedding, bed linens, and towels.

(c) Preference effective date. No later
than November 20, 2007, procuring
agencies, in accordance with this part,
will give a procurement preference for
qualifying biobased bedding, bed lin-
ens, and towels. By that date, Federal
agencies that have the responsibility
for drafting or reviewing specifications
for items to be procured shall ensure
that the relevant specifications require
the use of biobased bedding, bed linens,
and towels.

[71 FR 13705, Mar. 16, 2006, as amended at 71
FR 67032, Nov. 20, 2006]
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Subpart A—General Information

§2903.1 Applicability of regulations.

(a) The regulations of this part only
apply to Biodiesel Fuel Education Pro-
gram grants awarded under the provi-
sions of section 9004 of the Farm Secu-
rity and Rural Investment Act of 2002
(FSRIA) (7 U.S.C. 8104) which author-
izes the Secretary to award competi-
tive grants to eligible entities to edu-
cate governmental and private entities
that operate vehicle fleets, other inter-
ested entities (as determined by the
Secretary), and the public about the
benefits of biodiesel fuel use. Eligi-
bility is limited to nonprofit organiza-
tions and institutions of higher edu-
cation (as defined in sec. 101 of the
Higher Education Act of 1965 (20 U.S.C.
1001)) that have demonstrated both
knowledge of biodiesel fuel production,
use, or distribution and the ability to
conduct educational and technical sup-
port programs. The Secretary dele-
gated this authority to the Chief Econ-
omist, who in turn delegated this au-
thority to the Director of OEPNU.

(b) The regulations of this part do
not apply to grants awarded by the De-
partment of Agriculture under any
other authority.

§2903.2 Purpose of the program.

The Biodiesel Fuel Education Pro-
gram seeks to familiarize public and
private vehicle fleet operators, other
interested entities, and the public,
with the benefits of biodiesel, a rel-
atively new fuel option in the United
States. It will also address concerns
previously identified by fleet operators
and other potential users of this alter-
native fuel, including the need to bal-
ance the positive environmental, social
and human health impacts of biodiesel
utilization with the increased per gal-
lon cost to the user. It is the Program’s
goal to stimulate biodiesel demand and
encourage the further development of a
biodiesel industry in the United States.
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§2903.3 Eligibility.

(a) Eligibility is limited to nonprofit
organizations and institutions of high-
er education that have demonstrated
both knowledge of biodiesel fuel pro-
duction, use, or distribution and the
ability to conduct educational and
technical support programs.

(b) Award recipients may subcontract
to organizations not eligible to apply
provided such organizations are nec-
essary for the conduct of the project.

§2903.4 Indirect costs.

(a) For the Biodiesel Fuel Education
Program, applicants should use the
current indirect cost rate negotiated
with the cognizant Federal negotiating
agency. Indirect costs may not exceed
the negotiated rate. If no indirect cost
rate has been negotiated, a reasonable
dollar amount for indirect costs may
be requested, which will be subject to
approval by USDA. In the latter case,
if a proposal is recommended for fund-
ing, an indirect cost rate proposal must
be submitted prior to award to support
the amount of indirect costs requested.

(b) A proposer may elect not to
charge indirect costs and, instead,
charge only direct costs to grant funds.
Grantees electing this alternative will
not be allowed to charge, as direct
costs, indirect costs that otherwise
would be in the grantee’s indirect cost
pool under the applicable Office of
Management and Budget cost prin-
ciples. Grantees who request no indi-
rect costs will not be permitted to re-
vise their budgets at a later date to
charge indirect costs to grant funds.

§2903.5 Matching requirements.

There are no matching funds require-
ments for the Biodiesel Fuel Education
Program and matching resources will
not be factored into the review process
as evaluation criteria.

Subpart B—Program Description

§2903.6 Project types.

OEPNU intends to award continu-
ation grants to successful Biodiesel
Fuel Education Program applicants. A
continuation grant is a grant instru-
ment by which the Department agrees
to support a specified level of effort for



