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employees of the awardee. This is con-
sistent with SBA’s size regulations, 13
CFR 121.106—Small Business Size Regu-
lations.

(5) For both Phase | and Phase Il, the
R/R&D must be performed in the
United States. However, based on a
rare and unique circumstance, ADO ap-
proval may be granted to perform a
particular portion of the research or
research and development work outside
of the United States, for example, if a
supply of material or other item or
project requirement is not available in
the United States. The ADO, after con-
sultation with the agency SBIR Na-
tional Program Leader, must approve
each such specific condition in writing.

(b) [Reserved]

Subpart B—Program Description

§3403.4 Three-phase program.

The Small Business Innovation Re-
search Grants Program is carried out
in three separate phases described in
this section. The first two phases are
designed to assist USDA in meeting its
research or research and development
objectives and will be supported with
SBIR Program funds. The purpose of
the third phase is to pursue the com-
mercial applications or objectives of
the research carried out in Phases |
and Il through the use of private or
Federal non-SBIR funds.

(a) Phase 1. Phase | involves a solici-
tation of grant applications (herein-
after referred to as proposals) to con-
duct feasibility-related experimental
research and development related to
described agency requirements. These
requirements, as defined by agency
topics contained in the solicitation,
may be general or narrow in scope, de-
pending on USDA needs. The object of
this phase is to determine the sci-
entific and technical merit and feasi-
bility of the proposed effort and the
quality of performance of the small
business concern with a relatively
small agency investment before consid-
eration of further Federal support in
Phase I1I.

(b) Phase Il is the principal research
or research and development effort in
which the results from Phase | are ex-
panded upon and further pursued, nor-
mally for a period not to exceed 24
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months. Only SBIR awardees in Phase
| are eligible to participate in Phase II.
This includes those awardees identified
via a ‘“‘novated’’ or ‘‘successor in inter-
est’” or similarly-revised funding agree-
ment, or those that have reorganized
with the same key staff, regardless of
whether they have been assigned a dif-
ferent tax identification number. For
each Phase | project funded, the award-
ee may apply for a Phase Il award only
once. Phase | awardees who for valid
reasons cannot apply for Phase Il sup-
port in the next fiscal year funding
cycle may normally apply for support
no later than the second fiscal year
funding cycle.

(c) Phase Il refers to work that de-
rives from, extends, or logically con-
cludes effort(s) performed under prior
SBIR funding agreements, but is fund-
ed by sources other than the SBIR Pro-
gram. Phase 1l work is typically ori-
ented towards commercialization of
SBIR research or technology. This por-
tion of a project is funded by a non-
SBIR source through the use of a fol-
low-on funding commitment. A follow-
on funding commitment is an agree-
ment between the small business con-
cern and a provider of the follow-on
capital for a specified amount of funds
to be made available to the small busi-
ness concern for future development of
their effort upon achieving certain mu-
tually agreed upon technical objec-
tives.

Subpart C—Preparation of
Proposals

§3403.5 Program solicitation.

(a) Phase 1. A program solicitation
requesting Phase | proposals will be
prepared each fiscal year in which
funds are made available for this pur-
pose. This solicitation will contain in-
formation sufficient to enable eligible
applicants to prepare grant proposals
and will include descriptions of specific
research topic areas which the Depart-
ment will support during the fiscal
year involved. A notice of solicitation,
and the entire contents of the program
solicitation will be published, at a min-
imum, on the agency’s Web site.

(b) Phase Il. For each fiscal year in
which funds are made available for this
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purpose, the Department will send cor-
respondence requesting Phase Il pro-
posals from the Phase | grantees eligi-
ble to apply for Phase Il funding in
that fiscal year. The correspondence
will contain information sufficient to
enable eligible applicants to prepare
grant proposals.

§3403.6 Content of proposals.

(a) The proposed research must be re-
sponsive to one of the USDA program
interests stated in the research topic
descriptions of the program solicita-
tion.

(b) Proposals must cover only sci-
entific/technological research activi-
ties. A small business concern must
not propose product development, tech-
nical assistance, demonstration
projects, classified research, or patent
applications. Many of the research
projects supported by the SBIR pro-
gram lead to the development of new
products based upon the research re-
sults obtained during the project. How-
ever, projects that seek funding solely
for product development where no re-
search is involved, i.e., funds are need-
ed to permit the development of a
project based on previously completed
research, will not be accepted. Lit-
erature surveys should be conducted
prior to preparing proposals for sub-
mission and must not be proposed as a
part of the SBIR Phase | or Phase Il ef-
fort. Proposals principally for the de-
velopment of proven concepts toward
commercialization or for market re-
search should not be submitted since
such efforts are considered the respon-
sibility of the private sector and there-
fore are not supported by USDA.

(c) A proposal must be limited to
only one topic. The same proposal may
not be submitted under more than one
topic as defined in the solicitation.
However, an organization may submit
separate proposals on the same topic.
Where similar research is discussed
under more than one topic, the pro-
poser should choose that topic whose
description appears most relevant to
the proposer’s research concept. USDA
will not consider funding duplicate (es-
sentially equivalent work) proposals.
In addition, essentially equivalent
work funded by another entity will be

§3403.7

returned to the applicant without re-
view.

§3403.7 Proposal format for phase I
applications.

(a) The following items relate to
Phase | applications. Further instruc-
tions or descriptions for these items as
well as any additional items to be in-
cluded will be provided in the annual
solicitation, as necessary.

(1) SF-424 R&R Cover. Applicants
must submit basic proposal identifica-
tion information on the first page of
the proposals. Applicants must also
certify on the first page of the pro-
posals that they meet the definition of
a small business concern as stated in
the solicitation, and must certify as to
whether or not they qualify as socially
and economically disadvantaged small
business concerns, or women-owned
small business concerns.

(2) Project Summary/Abstract. The
technical abstract should include a
brief description of the problem or op-
portunity, project objectives, and a de-
scription of the effort. Anticipated re-
sults and potential commercial appli-
cations of the proposed research also
should be summarized in the space pro-
vided. Keywords should characterize
the most important aspects of the
project. The project summary of suc-
cessful proposals may be published by
USDA and therefore should not contain
proprietary information.

(3) Project Narrative. The main body of
the proposal should include:

(i) ldentification and significance of
the problem or opportunity.

(ii) Background and rationale.

(iii) Relationship with future re-
search or research and development.

(iv) Phase | technical objectives.

(v) Phase | work plan.

(vi) Related research or research and
development.

(vii) References. For each reference
cited in the Proposal, provide the com-
plete name for each author, the date of
publication, the full title of the article,
name of the journal, etc.

(4) Key personnel and bibliography.
Identify key personnel involved in the
effort, including information on their
directly related education and experi-
ence. For each key person, provide a
chronological list of the most recent
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