§4280.40

Project owner certifies that any build-
ing constructed will comply with
standards that reduce the damage
caused by earthquakes;

(9) Form RD 1940-20, ‘““‘Request for En-
vironmental Information’’; and

(10) RUS Form 7, ““Financial and Sta-
tistical Report” and RUS Form 7a “‘In-
vestments, Loan Guarantees, and
Loans,”” or similar information.

(b) A written narrative section must
be provided. This section consists of
the following:

(1) A Project description, including
details of the work to be performed
with Rural Development funds, and a
business plan, including a discussion of
management and prior experience of
the Ultimate Recipient.

(2) A discussion of how the Project
meets each selection factor in
§4280.42(b).

(3) A Revolving Loan Fund Plan is re-
quired if the Intermediary is applying
for a Grant to establish a Revolving
Loan Fund.

§4280.40 [Reserved]

§4280.41 Environmental review of the
application.

(a) Rural Development will conduct a
review for the potential of any environ-
mental impacts resulting from the pro-
posed Project identified in the applica-
tion and inform the Intermediary of
any additional information Rural De-
velopment needs and any subsequent
environmental requirements necessary
for Rural Development to make a find-
ing.

(b) Rural Development will conduct
all necessary environmental reviews as
prescribed in 7 CFR part 1940, subpart
G. These reviews must be completed
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before the application can be consid-
ered for approval.

§4280.42 Application evaluation and
selection.

(a) Rural Development will evaluate
the application and score it based on
the selection factors in this section.
All applications will be ranked on a na-
tionwide basis, based on the total
points scored.

(b) The application will be evaluated
and scored using the information pro-
vided in accordance with §4280.39(b)(2)
of this subpart.

(1) Nature of the Project. Rural Devel-
opment will award up to 60 points
based on whether the Project:

(i) Is a for-profit business, Business
Incubator, industrial building or park,
or an infrastructure connection project
(such as streets or utilities)—20 points;

(ii) Provides Technical Assistance to
rural businesses or rural residents, or
educates or provides medical care to
rural residents—20 points;

(iii) Will enhance rural economic de-
velopment by providing Advanced Tele-
communications services and computer
networks for medical, educational, and
job training services. This review will
be based on the application’s tele-
communications design—20 points.

(2) Number of direct full-time equivalent
jobs created or saved within a 3-year pe-
riod. To calculate full-time equivalent
Direct-Jobs, count two part-time jobs
as one full-time job or three part-time
or seasonal jobs as one full-time job. If
the total numbers of part-time and sea-
sonal jobs add up to a fraction, round
up to the next whole number after
combining same. Indirect-Jobs or non-
Rural jobs cannot be used for this cal-
culation.

If the number of Rural full-time equivalent direct-jobs jobs created or saved per $100,000 of total, Project Then Rural _
ia- Development will
cost is: .
award:
(1) Greater than fIVE ..ottt e et e ettt 25 points.
(i) FTOM ONE 10 fIVE ..ttt a e a e a et b et e e it e bt eb e bt et e e enenae s 15 points.

(3) Supplemental funds for the Project.
Points will be based on a calculation of
the amount of supplemental funds to
be provided to the Project. All supple-
mental funds used in the following cal-

culation must be disbursed to the
Project between the date of Rural De-
velopment receipt of the application
and 1 year after the first advance of
funds by Rural Development:
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RBS and RUS, USDA §4280.42
If supplemental funds as a percentage of the Rural Development loan or grant to be provided to the Project Then Rural
PP P 9 /elop 9 p ) Development will
award:
(i) Greater than 200% ... FE USSP TOTPSPRSURRPRRPTNY 20 points.
(if) From 100% to 200% 10 points.
(iii) From 50% to 1ess than 100%0 .........cccceeiveirenenerieeeenesese s 5 points.

(4) Unemployment rate for the coun-
ty(ies) where the Project is physically lo-
cated. Rural Development will compare
the current unemployment rate(s) in
the county(ies) to the State and na-

tional unemployment rates, and, if ap-
plicable, award points under the fol-
lowing categories, whichever is great-
er:

Then Rural
If the unemployment rate(s) in the county(ies) where the Project will be located: Development will
award:
(i) Exceeds the national unemployment rate by 30% OF MOre ........cccccovveerrereerienns 15 points.
(ii) Is greater than the national unemployment rate, but exceeds it by less than 30% 5 points.
(iii) Exceeds the State unemployment rate by 30% or more 10 points.
(iv) Is greater than the State unemployment rate but exceeds it by less than 30% .. 5 points.
(5) Per capita personal income for the be located to the national and State

county(ies) where the Project is physically
located. Rural Development will com-
pare the per capita personal income in
the county(ies) where the Project will

per capita personal income levels, and,
if applicable, award points under the
following categories, whichever is
greater:

If the per capita personal income level in the county(ies) is:

Then Rural
Development will
award:

(i) Less than or equal to 90% of the national level ..

15 points.

(i) Between 90 and 100% of the national level
(iii) Less than or equal to 90% of the State level
(iv) Between 90 and 100% of the State level

5 points.
10 points.

5 points.

(6) Rural Area location. (i) If the
Project is physically located in an in-
corporated city or town or equivalent
having a population of 1,249 or less, or
if it is physically located in an unin-
corporated area, Rural Development
will award 20 points.

(if) If the Project is physically lo-
cated in an incorporated area having a
population of 1,250 to 2500, Rural Devel-
opment will award 10 points.

(7) Decline in population for the county
where the Project is physically located. If

there has been a decline in population
in the county where the Project will be
located over the time period covered by
the two most recent decennial censuses
of the United States to the present,
Rural Development will award 10
points.

(8) Cushion of Credit Payments. Rural
Development will determine the level
of Cushion of Credit Payments on de-
posit by the Intermediary, as follows:

Then Rural
If the Intermediary’s Cushion of Credit account level is: Development will
award:

(i) In excess of $300,000, or a dollar amount in excess of 3 percent of the Intermediary’s total assets, | 15 points.

whichever is less.
(i) Within the range of $100,000 to $299,999.99, or a dollar amount that is within the range of one percent | 10 points.

to 2.99 percent of Intermediary’s total assets, whichever is less.
(iii) Within the range of $10,000 to $99,999.99, or a dollar amount that is within the range of 0.5 percent to | 5 points.

.99 percent of Intermediary’s total assets, whichever is less.
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(9) Initial loan and Grant. If the loan
or Grant application will result in the
first award to an Intermediary under
these Programs, Rural Development
will award 10 points.

(10) County participation. If the
Project will be the first REDLG
Project financed in a county Rural De-
velopment will award 10 points.

(11) The business plan for the Appli-
cant’s Ultimate Recipient will be eval-
uated by Rural Development and must
include:

(i) A description of the business or
Project plans, its management, and, if
applicable, its products and operating
plans. (The business plan evaluated by
Rural Development for Advanced Tele-
communications will be its tele-
communications and engineering de-
sign)—up to 15 points; and

(ii) An appropriate financial plan, in-
cluding actual balance sheets and in-
come statements covering the most re-
cent 3-year period (for applicants who
have been in business this long), and
projected balance sheets, income state-
ments, and cash flow statements for
the ensuing 3-year period, supported by
assumptions showing the basis for the
projections—up to 20 points.

§4280.43 Discretionary points.

The RBS Administrator has the dis-
cretion to designate up to 25 points (no
more than 5 points for each of the fol-
lowing elements) based on whether the
Project:

(@) Is located in a Rural Empower-
ment Zone, Rural Economic Area Part-
nership Zone, Rural Enterprise Com-
munity, or Champion Community;

(b) Is located in a county that has ex-
perienced the loss, removal, or closing
of a major source or sources of employ-
ment in the last 3 years which causes
an increase of 2 percentage points or
more in the county’s most recent un-
employment rate compared with the
same period immediately before the
dislocation;

(c) Is located in a county that has ex-
perienced chronic or long-term eco-
nomic deterioration;

(d) Is located in a county that was
designated a disaster area by the Presi-
dent of the United States that signifi-
cantly affected rural economic develop-
ment and job creation. The county
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must have been designated within 3
years prior to filing of the completed
application with Rural Development;
or

(e) Is consistent with the Rural De-
velopment State Office’s approved stra-
tegic plan and mission area objectives
and is identified as a priority area for
assistance in the States’ plan.

§4280.44 Limitation on number of
loans or Grants to an Intermediary.

Depending on the amount of funds
available, Rural Development may
publish an announcement limiting an
Intermediary to one selected Grant ap-
plication and two selected loan appli-
cations in a fiscal year.

§§ 4280.45-4280.46 [Reserved]

§4280.47 Non-selection of applications.

Provided the application require-
ments have not changed, an applica-
tion not selected will be reconsidered
in 3 subsequent funding competitions
for a total of four funding competi-
tions. If an application is withdrawn, it
can be resubmitted and will be evalu-
ated as a new application.

§4280.48 Post selection period.

Rural Development will notify the
Intermediary in writing if the applica-
tion is selected. The documents to be
executed by the Intermediary will in-
clude:

(a) For a loan:

(1) A Letter of Conditions with
Project-specific terms and conditions;

(2) A loan agreement with general
terms and conditions;

(3) A note covering the repayment
terms of the loan; and

(4) A legal opinion concerning the au-
thority of the Intermediary to engage
in the Project.

(b) For a Grant:

(1) A Letter of Conditions with
Project-specific terms and conditions;

(2) A Grant agreement with general
terms and conditions; and

(3) A legal opinion concerning the au-
thority of the Intermediary to partici-
pate in the Revolving Loan Fund and
to engage in the Project.
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