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§4284.908 Use of grant and matching
funds.

(a) An application may be for either
a Planning Grant or a Working Capital
Grant, but not both.

(b) Grant funds may be used to pay
up to 50 percent of the costs for car-
rying out relevant projects. Matching
funds must be provided for the balance
of costs.

(c) Matching funds may only be used
for the same purposes allowed for grant
funds.

(d) Planning Grant funds may be used
to develop a business plan or perform a
feasibility study to establish a viable
marketing opportunity for a Value-
Added producer. These uses include,
but are not limited to, the following:

(1) Conduct, or hire a qualified con-
sultant to conduct, a feasibility anal-
ysis of the proposed value added
project to help determine the potential
success of the project;

(2) Develop, or hire a qualified con-
sultant to develop, a business oper-
ations plan that provides comprehen-
sive detail on the management, plan-
ning and other operational aspects of
the proposed project; and

(3) Develop, or hire a qualified con-
sultant to develop, a marketing plan
for the proposed Value-Added prod-
uct(s) including the identification of a
market window, potential buyers, a de-
scription of the distribution system
and possible promotional campaigns;

(e) Working Capital Grant funds may
be used to provide capital to establish
alliances or business ventures that
allow the producer of the Value-Added
agricultural product to better compete
in domestic or international markets.
These uses include, but are not limited
to, the following:

(1) Establish a working capital ac-
count to fund operations prior to ob-
taining sufficient cash flow from oper-
ations;

(2) Hire counsel to provide legal ad-
vice and to draft organizational and
other legal documents related to the
proposed venture;

(3) Hire a Certified Public Account-
ant or other qualified individual to de-
sign an accounting system for the pro-
posed venture; and

(4) Pay salaries, utilities and other
operating costs such as inventory fi-
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nancing, the purchase of office equip-
ment, computers and supplies and fi-
nance other related activities.

§4284.909 Limitations on use of funds
and awards.

(a) In addition to the limitations pro-
vided in 7 CFR subpart A, neither grant
nor matching funds may be used to
fund architectural or engineering de-
sign work, or other planning work, for
a physical facility;

(b) The total amount provided to any
Value-Added project shall not exceed
$500,000;

(c) The aggregate amount of awards
to majority controlled producer-based
business ventures may not exceed ten
percent of the total funds obligated
under this subpart during any fiscal
year.

§4284.910 Application processing.

(a) Applications. USDA will solicit ap-
plications on a competitive basis by
publication of one or more RFPs. Un-
less otherwise specified in the applica-
ble RFP, applicants must file an origi-
nal and one copy of the required forms
and a proposal.

(b) Required forms. The following
forms must be completed, signed and
submitted as part of the application
package. Other forms may be required.
This will be published in the applicable
RFP.

(1) “Application for Federal Assist-
ance.”

(2) ‘“‘Budget Information—Non-Con-
struction Programs.”’

(3) ‘“*Assurances—Non-Construction
Programs.”

(c) Proposal. Each proposal must con-
tain the following elements. Additional
elements may be published in the ap-
plicable RFP.

(1) Title Page.

(2) Table of Contents.

(3) Executive Summary. A summary of
the proposal should briefly describe the
project including goals, tasks to be
completed and other relevant informa-
tion that provides a general overview
of the project. In this section the appli-
cant must clearly state whether the
application is for a Planning Grant or
a Working Capital Grant and the
amount requested.
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