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(3) If such broker or dealer has suf-
fered an adverse final civil judgment
holding that such broker or dealer has
committed a breach of trust or viola-
tion of law or regulation protecting the
integrity of business transactions or
relationships, participation in the mar-
ket for Debentures or TCs may be ter-
minated.

(c) Termination/suspension proceedings.
A broker’s or dealer’s participation in
the market for Debentures or TCs will
be conducted in accordance with 7 CFR
part 11. The Secretary may, for any of
the reasons stated in paragraphs (b)(1)
through (3) of this section, suspend the
privilege of any broker or dealer to
participate in this market. The Sec-
retary shall give written notice at
least ten business days prior to the ef-
fective date of such suspension. Such
notice shall inform the broker or deal-
er of the opportunity for a hearing pur-
suant to 7 CFR part 11.

§4290.1640 Secretary’s access to
records of the CRA, Brokers, Deal-
ers and Pool or Trust assemblers.

The CRA and any broker, dealer and
Pool or Trust assembler operating
under the regulations in this part shall
make all books, records and related
materials associated with Debentures
and TCs available to the Secretary for
review and copying purposes. Such ac-
cess shall be at such party’s primary
place of business during normal busi-
ness hours.

MISCELLANEOUS

§4290.1700 Secretary’s transfer of in-
terest in a RBIC’s Leverage secu-
rity.

Upon such conditions and for such
consideration as he or she deems rea-
sonable, the Secretary may sell, assign,
transfer, or otherwise dispose of any
Debenture held by or on behalf of the
Secretary. Upon notice by the Sec-
retary, a RBIC will make all payments
of principal and interest as shall be di-
rected by the Secretary. A RBIC will be
liable for all damage or loss which the
Secretary may sustain by reason of the
RBIC’s failure to follow such payment
instructions, up to the amount of the
RBIC’s liability under such security,
plus court costs and reasonable attor-
ney’s fees incurred by the Secretary.

§4290.1810

§4290.1710 Secretary’s authority to
collect or compromise claims.

The Secretary may, upon such condi-
tions and for such consideration as he
or she deems reasonable, collect or
compromise all claims relating to obli-
gations he or she holds or has guaran-
teed, and all legal or equitable rights
accruing to him or her.

§4290.1720 Characteristics of
retary’s guarantee.

If the Secretary agrees to guarantee
a RBIC’s Debentures, such guarantee
will be unconditional, irrespective of
the validity, regularity or enforce-
ability of the Debentures or any other
circumstances that might constitute a
legal or equitable discharge or defense
of a guarantor. Pursuant to its guar-
antee, the Secretary will make timely
payments of principal and interest on
the Debentures.

Subpart K—RBIC’s Noncompli-
ance With Terms of Leverage

§4290.1810 Events of default and the
Secretary’s remedies for RBIC’s
noncompliance with terms of De-
bentures.

(a) Applicability of this section. By
issuing Debentures, you automatically
agree to the terms, conditions and rem-
edies in this section, as in effect at the
time of issuance and as if fully set
forth in the Debentures.

(b) Automatic events of default. The oc-
currence of one or more of the events
in this paragraph (b) causes the rem-
edies in paragraph (c) of this section to
take effect immediately.

(1) Insolvency. You become equitably
or legally insolvent.

(2) Voluntary assignment. You make a
voluntary assignment for the benefit of
creditors without the Secretary’s prior
written approval.

(3) Bankruptcy. You file a petition to
begin any bankruptcy or reorganiza-
tion proceeding, receivership, dissolu-
tion or other similar creditors’ rights
proceeding, or such action is initiated
against you and is not dismissed within
60 days.

(c) Remedies for automatic events of de-
fault. Upon the occurrence of one or
more of the events in paragraph (b) of
this section:
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