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§ 781.5 Penalty review procedure. 
(a) Whenever it appears that a for-

eign person has violated the reporting 
obligation as described in paragraph (a) 
of § 781.4, a written notice of apparent 
liability will be sent to the foreign per-
son’s last known address by the Farm 
Service Agency. This notice will set 
forth the facts which indicate apparent 
liability, identify the type of violation 
listed in paragraph (a) of § 781.4 which 
is involved, state the amount of the 
penalty to be imposed, include a state-
ment of fair market value of the for-
eign person’s interest in the subject 
land, and summarize the courses of ac-
tion available to the foreign person. 

(b) The foreign person involved shall 
respond to a notice of apparent liabil-
ity within 60 days after the notice is 
mailed. If a foreign person fails to re-
spond to the notice of apparent liabil-
ity, the proposed penalty shall become 
final. Any of the following actions by 
the foreign person shall constitute a 
response meeting the requirements of 
this paragraph. 

(1) Payment of the proposed penalty 
in the amount specified in the notice of 
apparent liability and filing of a re-
port, if required, in compliance with 
§ 781.3. The amount shall be paid by 
check or money order drawn to the 
Treasurer of the United States and 
shall be mailed to the U.S. Department 
of Agriculture, P.O. Box 2415, Wash-
ington, DC 20013. The Department is 
not responsible for the loss of currency 
sent through the mails. 

(2) Submission of a written state-
ment denying liability for the penalty 
in whole or in part. Allegations made 
in any such statement must be sup-
ported by detailed factual data. The 
statement should be mailed to the Ad-
ministrator, Farm Service Agency, 
U.S. Department of Agriculture, P.O. 
Box 2415, Washington, DC 20013. 

(3) A request for a hearing on the pro-
posed penalty may be filed in accord-
ance with part 780 of this title. 

(c) After a final decision is issued 
pursuant to an appeal under part 780 of 
this title, the Administrator or Admin-
istrator’s designee shall mail the for-
eign person a notice of the determina-
tion on appeal, stating whether a re-
port must be filed or amended in com-
pliance with § 781.3, the amount of the 

penalty (if any), and the date by which 
it must be paid. The foreign person 
shall file or amend the report as re-
quired by the Administrator. The pen-
alty in the amount stated shall be paid 
by check or money order drawn to the 
Treasurer of the United States and 
shall be mailed to the United States 
Department of Agriculture, P.O. Box 
2415, Washington, DC 20013. The Depart-
ment is not responsible for the loss of 
currency sent through the mails. 

(d) If the foreign person contests the 
notice of apparent liability by submit-
ting a written statement or a request 
for a hearing thereon, the foreign per-
son may elect either to pay the penalty 
or decline to pay the penalty pending 
resolution of the matter by the Admin-
istrator. If the Administrator deter-
mines that the foreign person is not 
liable for the penalty or is liable for 
less than the amount paid, the pay-
ment will be wholly or proportionally 
refunded. If the Administrator ulti-
mately determines that the foreign 
person is liable, the penalty finally im-
posed shall not exceed the amount im-
posed in the notice of apparent liabil-
ity. 

(e) If a foreign person fails to respond 
to the notice of apparent liability as 
required by paragraph (b) of this sec-
tion, or fails to pay the penalty im-
posed by the Administrator under para-
graph (d) of this section, the case will, 
without further notice, be referred by 
the Department to the Department of 
Justice for prosecution in the appro-
priate District Court to recover the 
amount of the penalty. 

(f) Any amounts approved by the U.S. 
Department of Agriculture for dis-
bursement to a foreign person under 
the programs administered by the De-
partment may be setoff against pen-
alties assessed hereunder against such 
person, in accordance with the provi-
sions of 7 CFR part 13. 

[49 FR 35074, Sept. 6, 1984, as amended at 60 
FR 67318, Dec. 29, 1995] 

§ 781.6 Paperwork Reduction Act as-
signed number. 

The information collection require-
ments contained in these regulations (7 
CFR part 781) have been approved by 
the Office of Management and Budget 
(OMB) under the provisions of 44 U.S.C. 
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Chapter 35 and have been assigned OMB 
control number 0560–0097. 

PART 782—END-USE CERTIFICATE 
PROGRAM 

Subpart A—General 

Sec. 
782.1 Basis and purpose. 
782.2 Definitions. 
782.3 Administration. 
782.4 OMB control numbers assigned pursu-

ant to the Paperwork Reduction Act. 

Subpart B—Implementation of the End-Use 
Certificate Program 

782.10 Identification of commodities subject 
to end-use certificate regulations. 

782.11 Extent to which commodities are sub-
ject to end-use certificate regulations. 

782.12 Filing FSA–750, End-Use Certificate 
for Wheat. 

782.13 Importer responsibilities. 
782.14 Identity preservation. 
782.15 Filing FSA–751, Wheat Consumption 

and Resale Report. 
782.16 Designating end use on form FSA–751. 
782.17 Wheat purchased for resale. 
782.18 Wheat purchased for export. 
782.19 Penalty for noncompliance. 

Subpart C—Records and Reports 

782.20 Importer records and reports. 
782.21 End-user and exporter records and re-

ports. 
782.22 Subsequent buyer records and re-

ports. 
782.23 Failure to file end-use certificates or 

consumption and resale reports. 
782.24 Recordkeeping and examination of 

records. 
782.25 Length of time records are to be kept. 

AUTHORITY: 19 U.S.C. 3391(f). 

SOURCE: 60 FR 5089, Jan. 26, 1995, unless 
otherwise noted. 

EDITORIAL NOTE: Nomenclature changes to 
part 782 appear at 61 FR 32643, June 25, 1996. 

Subpart A—General 
§ 782.1 Basis and purpose. 

The regulations contained in this 
part are issued pursuant to and in ac-
cordance with Section 321(f) of the 
North American Free Trade Agreement 
Implementation Act. These regulations 
govern the establishment of the end- 
use certificate program, the comple-
tion of end-use certificates, the identi-
fication of commodities requiring end- 

use certificates, the submission of re-
ports, and the keeping of records and 
making of reports incident thereto. 

§ 782.2 Definitions. 

As used in this part and in all in-
structions, forms, and documents in 
connection therewith, the words and 
phrases defined in this section shall 
have the meanings herein assigned to 
them unless the context or subject 
matter requires otherwise. References 
contained herein to other parts of this 
chapter or title shall be construed as 
references to such parts and amend-
ments now in effect or later issued. 

Date of entry means the effective 
time of entry of the merchandise, as 
defined in 19 CFR part 101. 

End Use means the actual manner in 
which Canadian-produced wheat was 
used, including, among other uses, 
milling, brewing, malting, distilling, 
manufacturing, or export. 

End user means the entity that uses 
Canadian-produced wheat for, among 
other uses, milling, brewing, malting, 
distilling, manufacturing, or other use, 
except resale. 

Entity means a legal entity including, 
but not limited to, an individual, joint 
stock company, corporation, associa-
tion, partnership, cooperative, trust, 
and estate. 

Entry means that documentation re-
quired by 19 CFR part 142 to be filed 
with the appropriate U.S. Customs offi-
cer to secure the release of imported 
merchandise from U.S. Customs cus-
tody, or the act of filing that docu-
mentation. 

Grain handler means an entity other 
than the importer, exporter, subse-
quent buyer, or end user that handles 
wheat on behalf of an importer, ex-
porter, subsequent buyer, or end user. 

Importer means a party qualifying as 
an Importer of Record pursuant to 19 
U.S.C. 1484(a). 

Metric ton means a unit of measure 
that equals 2,204.6 pounds. 

Subsequent buyer means an entity 
other than the end user or importer 
which owns wheat originating in Can-
ada. 

Workdays means days that the Fed-
eral government normally conducts 
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