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specify such ineligible outlets and pro-
hibit the shipment thereto or final dis-
position therein of such class by han-
dlers as well as the receipt and use 
thereof by processors: And provided fur-
ther, That no processor who is a dis-
tiller shall be precluded from receiving 
or using for distillation (1) the stand-
ard raisins which subsequently fail to 
meet the said applicable standards, (2) 
the raisin residual material accumu-
lated from processing standard raisins, 
or (3) the raisin residual material ref-
erable to the standard raisin equiva-
lent recovered in reconditioning; and 
any handler may ship such raisins and 
raisin residual material to such proc-
essor. The Committee shall establish, 
with the approval of the Secretary, 
such rules and procedures as may be 
necessary to insure adequate control 
over the off-grade raisins, other failing 
raisins, and raisin residual material 
subject to this paragraph. Such rules 
may include a requirement that the 
disposition and use of all or any class 
of off-grade raisins, other failing rai-
sins, or raisin residual material be con-
fined to the area. The provisions of this 
paragraph are not intended to excuse 
any failure to comply with all applica-
ble food and sanitary rules and regula-
tions of city, county, State, Federal, or 
other agencies having jurisdiction. 

(g) Exemption of experimental and spe-
cialty packs. The committee may estab-
lish, with the approval of the Sec-
retary, rules and procedures providing 
for the exemption of raisins in experi-
mental and specialty packs from one or 
more of the requirements of the min-
imum grade standards of this section, 
together with the inspection and cer-
tification requirements if applicable. 

[25 FR 12813, Dec. 14, 1960, as amended at 32 
FR 12161, Aug. 24, 1967; 37 FR 19622, Sept. 21, 
1972; 42 FR 37202, July 20, 1977] 

§ 989.60 Exemption. 

(a) Notwithstanding any other provi-
sions of this amended subpart, the 
committee may establish, with the ap-
proval of the Secretary, such rules and 
procedures as may be necessary to per-
mit the acquisition and disposition of 
any off-grade or reserve pool raisins, 
free from any or all regulations, for 
uses in non-normal outlets. 

(b) The committee may establish, 
with the approval of the Secretary, 
such rules and procedures as may be 
necessary to exempt from any or all 
regulations raisins produced in south-
ern California (i.e., the counties of Riv-
erside, Imperial, San Bernardino, Ven-
tura, Orange, Los Angeles, and San 
Diego) and disposed of for distillation, 
livestock feed, or by export in natural 
condition to Mexico. 

(c) The committee may designate 
such raisins as it deems appropriate for 
production, processing, and marketing 
research and development. The period 
of such designation shall be for not 
more than five years unless extended 
by the committee. The volume which 
may be acquired by all handlers shall 
not exceed 500 natural condition tons 
annually for each designated project, 
unless increased by the Secretary upon 
a recommendation of the committee. 
Such designated raisins may be ac-
quired and disposed of free from those 
regulations specified by the com-
mittee. In any crop year, when the 
total industry acquisitions of the des-
ignated raisins exceed 500 natural con-
dition tons or a larger quantity ap-
proved by the Secretary upon a rec-
ommendation of the committee, the 
exemption shall not apply. 

[29 FR 9484, July 11, 1964, as amended at 32 
FR 18086, Dec. 19, 1967; 37 FR 19623, Sept. 21, 
1972; 42 FR 37202, July 20, 1977] 

§ 989.61 Above parity situations. 
The provisions of this part relating 

to minimum grade and condition 
standards and inspection requirements, 
within the meaning of section 2(3) of 
the act, and any other provisions per-
taining to the administration and en-
forcement of the order, shall continue 
in effect irrespective of whether the es-
timated season average price to pro-
ducers for raisins is in excess of the 
parity level specified in section 2(1) of 
the act. 

[42 FR 37202, July 20, 1977] 

TRADE PRACTICES 

§ 989.62 Authorization for prohibition 
of trade practices. 

Whenever the Secretary finds, upon 
recommendation of the committee or 
other information, that continuance of 
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