§575.206

owned or controlled by the Govern-
ment of Iraq, or to any entity operated
from Iraq, except donated foodstuffs in
humanitarian circumstances, and do-
nated supplies intended strictly for
medical purposes, the exportation of
which has been specifically licensed
pursuant to §§575.507, 575.517 or 575.518.

§575.206 Prohibited dealing in prop-
erty.

Except as otherwise authorized, no
U.S. person may deal in property of
Iraqi origin exported from Iraq after
August 6, 1990, property intended for
exportation to Iraq, or property in-
tended for exportation from Iraq to any
other country, nor may any U.S. per-
son engage in any activity that pro-
motes or is intended to promote such
dealing.

§575.207 Prohibited transactions relat-
ing to travel to Iraq or to activities
within Iraq.

Except as otherwise authorized, no
U.S. person may engage in any trans-
action relating to travel by any U.S.
citizen or permanent resident alien to
Iraq, or to activities by any U.S. cit-
izen or permanent resident alien within
Iraq, after the effective date, other
than transactions:

(a) Necessary to effect the departure
of a U.S. citizen or permanent resident
alien from Kuwait or Iraq;

(b) Relating to travel and activities
for the conduct of the official business
of the United States Government or
the United Nations; or

(c) Relating to journalistic activity

by persons regularly employed in such
capacity by a newsgathering organiza-
tion.
This section prohibits the unauthorized
payment by a U.S. person of his or her
own travel or living expenses to or
within Iraq.

§575.208 Prohibited transportation-re-
lated transactions involving Iraq.

Except as otherwise authorized, the
following are prohibited:

(a) Any transaction by a U.S. person
relating to transportation to or from
Iraq;

(b) The provision of transportation to
or from the United States by any Iraqi
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person or any vessel or aircraft of Iraqi
registration; or

(c) The sale in the United States by
any person holding authority under the
Federal Aviation Act of any transpor-
tation by air which includes any stop
in Iraq.

(d) Example. Unless licensed or ex-
empted, no U.S. person may insure, or
provide ticketing, ground, port, refuel-
ing, bunkering, clearance, or freight
forwarding services, with respect to
any sea, ground, or air transportation
the destination of which is Iraq, or
which is intended to make a stop in
Iraq.

§575.209 Prohibited performance of
contracts.

Except as otherwise authorized, no
U.S. person may perform any contract,
including a financing contract, in sup-
port of an industrial, commercial, pub-
lic utility, or governmental project in
Iraq.

§575.210 Prohibited transfer of funds
to the Government of Iraq or any
person in Iraq.

Except as otherwise authorized, no
U.S. person may commit or transfer,
directly or indirectly, funds or other fi-
nancial or economic resources to the
Government of Iraq or any person in
Iraq.

§575.211 Evasions; attempts; conspir-
acies.

Any transaction for the purpose of,
or which has the effect of, evading or
avoiding, or which facilitates the eva-
sion or avoidance of, any of the prohi-
bitions set forth in this subpart, is
hereby prohibited. Any attempt to vio-
late the prohibitions set forth in this
part is hereby prohibited. Any con-
spiracy formed for the purpose of en-
gaging in a transaction prohibited by
this part is hereby prohibited.

§575.212 Effective dates.

The effective dates of the prohibi-
tions and directives contained in this
subpart B are as follow:

(a) With respect to §§575.201, 575.202,
575.204, 575.205, 575.207, 575.208, 575.209,
and 575.211, 5 a.m., Eastern Daylight
Time (‘‘e.d.t.””), August 2, 1990;

334



Office of Foreign Assets Control, Treasury

(b) With respect to §§575.206, and
575.210, 8:556 p.m. e.d.t., August 9, 1990;
and

(c) With respect to §575.203, January
18, 1991.

Subpart C—General Definitions

§575.301 Blocked
property.

account; blocked

The terms blocked account and blocked
property shall mean any account or
property in which the Government of
Iraq has an interest, and with respect
to which payments, transfers, expor-
tations, withdrawals, or other dealings
may not be made or effected except
pursuant to an authorization or license
from OFAC authorizing such action.

§575.302 Effective date.

The term effective date refers to the
effective date of the applicable prohibi-
tion, as identified in §575.212.

§575.303 Entity.

The term entity includes a corpora-
tion, partnership, association, or other
organization.

§575.304 Entity of the Government of
Iraq; Iraqi Government entity.

The term entity of the Government of
Iraq or Iraqi Government entity includes:

(a) Any corporation, partnership, as-
sociation, or other entity in which the
Government of Iraq owns a majority or
controlling interest, any entity man-
aged or funded by that government, or
any entity which is otherwise con-
trolled by that government;

(b) Any agency or instrumentality of
the Government of Iraq, including the
Central Bank of Iraq.

§575.305 General license.

The term general license means any li-
cense or authorization the terms of
which are set forth in this part.

§575.306 Government of Iraq.

The term Government of Iraq includes:
(a) The state and the Government of
Iraq, as well as any political subdivi-
sion, agency, or instrumentality there-
of, including the Central Bank of Iraq;
(b) Any partnership, association, cor-
poration, or other organization sub-

§575.311

stantially owned or controlled by the
foregoing;

(c) Any person to the extent that
such person is, or has been, or to the
extent that there is reasonable cause
to believe that such person is, or has
been, since the effective date, acting or
purporting to act directly or indirectly
on behalf of any of the foregoing; and

(d) Any other person or organization
determined by the Director of the Of-
fice of Foreign Assets Control to be in-
cluded within this section.

NOTE TO §575.306: Please refer to the appen-
dices at the end of this chapter for listings of
persons determined to fall within this defini-
tion that have been designated pursuant to
this part. Section 501.807 of this chapter sets
forth the procedures to be followed by per-
sons seeking administrative reconsideration
of their designation or that of a vessel as
blocked, or who wish to assert that the cir-
cumstances resulting in the designation are
no longer applicable.

[66 FR 2113, Jan. 18, 1991, as amended at 61
FR 32938, June 26, 1996; 62 FR 45109, Aug. 25,
1997]

§575.307 [Reserved]

§575.308 Interest.

Except as otherwise provided in this
part, the term interest when used with
respect to property (e.g., ‘‘an interest
in property’’) means an interest of any
nature whatsoever, direct or indirect.

§575.309 Iraq; Iraqi.

The term Irag means the country of
Iraq and any territory under the juris-
diction or authority thereof, legal or il-
legal. The term Iraqi means pertaining
to Iraq as defined in this section.

§575.310 Kuwait; Kuwaiti.

The term Kuwait means the country
of Kuwait and any territory under the
jurisdiction or authority thereof. The
term Kuwaiti means pertaining to Ku-
wait as defined in this section.

§575.311 Iraqi origin.

The term goods or services of Iraqi ori-
gin includes:

(a) Goods produced, manufactured,
grown, or processed within Iraq;

(b) Goods which have entered into
Iraqi commerce;

(c) Services performed in Iraq or by a
Iraqi national who is acting as an
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