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§686.31 Determination of eligibility
for payment and cancellation of a
TEACH Grant.

(a) For each payment period, an in-
stitution may pay a grant under this
part to an eligible student only after it
determines that the student—

(1) Is eligible under §686.11;

(2) Has completed the relevant initial
or subsequent counseling as required in
§686.32;

(3) Has signed an agreement to serve
as described in §686.12;

(4) Is enrolled in a TEACH Grant-eli-
gible program; and

(5) If enrolled in a credit-hour pro-
gram without terms or a clock-hour
program, has completed the payment
period, as defined in 34 CFR 668.4, for
which he or she has been paid a grant.

(b)(1) If an institution determines at
the beginning of a payment period that
a student is not maintaining satisfac-
tory progress, but changes that deter-
mination before the end of the pay-
ment period, the institution may pay a
TEACH Grant to the student for the
entire payment period.

(2) If an institution determines at the
beginning of a payment period that a
student enrolled in a TEACH Grant-eli-
gible program is not maintaining the
required GPA for a TEACH Grant
under §686.11 or is not pursuing a ca-
reer in teaching, but changes that de-
termination before the end of the pay-
ment period, the institution may pay a
TEACH Grant to the student for the
entire payment period.

(c) If an institution determines at the
beginning of a payment period that a
student is not maintaining satisfactory
progress or the necessary GPA for a
TEACH Grant under §686.11 or is not
pursuing a career in teaching, but
changes that determination after the
end of the payment period, the institu-
tion may not pay the student a TEACH
Grant for that payment period or make
adjustments in subsequent payments
to compensate for the loss of aid for
that period.

(d) An institution may make one dis-
bursement for a payment period to an
otherwise eligible student if—

(1)(i) The student’s final high school
GPA is not yet available; or
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(ii) The student’s cumulative GPA
through the prior payment period
under §686.11 is not yet available; and

(2) The institution assumes liability
for any overpayment if the student
fails to meet the required GPA to qual-
ify for the disbursement.

(e)(1) In accordance with 34 CFR
668.165, before disbursing a TEACH
Grant for any award year, an institu-
tion must—

(i) Notify the student of the amount
of TEACH Grant funds that the student
is eligible to receive, how and when
those funds will be disbursed, and the
student’s right to cancel all or a por-
tion of the TEACH Grant; and

(ii) Return the TEACH Grant pro-
ceeds, cancel the TEACH Grant, or
both, if the institution receives a
TEACH Grant cancellation request
from the student by the later of the
first day of a payment period or 14 days
after the date it notifies the student of
his or her right to cancel all or a por-
tion of a TEACH Grant.

(2)(1) If a student requests cancella-
tion of a TEACH Grant after the period
of time in paragraph (e)(1)(ii) of this
section, but within 120 days of the
TEACH Grant disbursement date, the
institution may return the TEACH
Grant proceeds, cancel the TEACH
Grant, or do both.

(ii) If the institution does not return
the TEACH Grant proceeds, or cancel
the TEACH Grant, the institution must
notify the student that he or she may
contact the Secretary to request that
the TEACH Grant be converted to a
Federal Direct Unsubsidized Loan.

(Authority: 20 U.S.C. 1070g, et seq. )

§686.32 Counseling requirements.

(a) Initial counseling. (1) An institu-
tion must ensure that initial coun-
seling is conducted with each TEACH
Grant recipient prior to making the
first disbursement of the grant.

(2) The initial counseling must be in
person, by audiovisual presentation, or
by interactive electronic means. In
each case, the institution must ensure
that an individual with expertise in
title IV, HEA programs is reasonably
available shortly after the counseling
to answer the student’s questions. As
an alternative, in the case of a student
enrolled in a correspondence program
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