§1042.635

conditions of this section, the vessel
and its engine are considered to be ex-
empt from the standards and require-
ments of this part that apply to new
engines and new vessels. The prohibi-
tions in §1068.101(a)(1) do not apply to
engines exempted under this section.
For example, you may install an en-
gine that was not certified as a marine
engine.

(a) The vessel may not be manufac-
tured from a previously certified ves-
sel, nor may it be manufactured from a
partially complete vessel that is equiv-
alent to a certified vessel. The vessel
must be manufactured primarily from
unassembled components, but may in-
corporate some preassembled compo-
nents. For example, fully preassembled
steering assemblies may be used. You
may also power the vessel with an en-
gine that was previously used in a
highway or land-based nonroad applica-
tion.

(b) The vessel may not be sold within
five years after the date of final assem-
bly.

(c) No individual may manufacture
more than one vessel in any ten-year
period under this exemption.

(d) You may not use the vessel in any
revenue-generating service or for any
other commercial purpose, except that
you may use a vessel exempt under this
section for commercial fishing that
you personally do.

(e) This exemption may not be used
to circumvent the requirements of this
part or the requirements of the Clean
Air Act. For example, this exemption
would not cover a case in which a per-
son sells an almost completely assem-
bled vessel to another person, who
would then complete the assembly.
This would be considered equivalent to
the sale of the complete new vessel.
This section also does not allow engine
manufacturers to produce new engines
that are exempt from emission stand-
ards and it does not provide an exemp-
tion from the prohibition against tam-
pering with certified engines.

(f) The vessel must be a vessel that is
not classed or subject to Coast Guard
inspections or surveys.
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§1042.635 National security exemp-
tion.

The standards and requirements of

this part and prohibitions in

§1068.101(a)(1) do not apply to engines
exempted under this section.

(a) You are eligible for the exemption
for national security only if you are a
manufacturer.

(b) Your engine is exempt without a
request if it will be used or owned by
an agency of the federal government
responsible for national defense, where
the vessel has armor, permanently at-
tached weaponry, specialized electronic
warfare systems, unique stealth per-
formance requirements, and/or unique
combat maneuverability requirements.

(c) You may request a national secu-
rity exemption for engines not meeting
the conditions of paragraph (b) of this
section, as long as your request is en-
dorsed by an agency of the federal gov-
ernment responsible for national de-
fense. In your request, explain why you
need the exemption.

(d) Add a legible label, written in
English, to all engines exempted under
this section. The label must be perma-
nently secured to a readily visible part
of the engine needed for normal oper-
ation and not normally requiring re-
placement, such as the engine block.
This label must include at least the fol-
lowing items:

(1) The label heading “EMISSION
CONTROL INFORMATION".

(2) Your corporate name and trade-
mark.

(3) Engine displacement, family iden-
tification, and model year of the en-
gine (as applicable), or whom to con-
tact for further information.

(4) The statement “THIS ENGINE
HAS AN EXEMPTION FOR NATIONAL
SECURITY UNDER 40 CFR 1042.635.”".

§1042.640 Special
branded engines.

The following provisions apply if you
identify the name and trademark of an-
other company instead of your own on
your emission control information
label, as provided by §1042.135(c)(2):

(@) You must have a contractual
agreement with the other company
that obligates that company to take
the following steps:
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