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termination counts of each of the fol-
lowing classes of circuits: Private Line,
State Private Line, Message. The cost
of interstate private line circuits is as-
signed directly to the interstate oper-
ation. The cost of state private line cir-
cuits is assigned directly to the state
operation. The cost of message circuits
is apportioned between the state and
interstate operations on the basis of
the relative number of study area con-
versation-minutes applicable to such
facilities.

(ii) [Reserved]

(iii) The cost of special circuit equip-
ment is segregated among telegraph
grade private line services and other
private line services based on an anal-
ysis of the use of the equipment and in
accordance with §36.126(b)(4). The spe-
cial circuit equipment cost assigned to
telegraph grade and other private line
services is directly assigned to the ap-
propriate operations.

(4) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-
portion costs in the categories/subcat-
egories  specified in  §§36.126(e)(1)
through (e)(3) among the jurisdictions
using relative use measurements or
factors, as specified in §§36.126(e)(1)
through (e)(3) for the twelve month pe-
riod ending December 31, 2000. Direct
assignment of any subcategory of Cat-
egory 4.2 Interexchange Circuit Equip-
ment to the jurisdictions shall be up-
dated annually.

(f) Apportionment of Host/Remote
Message Circuit Equipment Among the
Operations.

(1) Host/Remote Message Circuit
Equipment—Category 4.3. This cat-
egory includes message host/remote lo-
cation circuit equipment for which a
message circuit switching function is
performed at the host central office as-
sociated with cable and wire facilities
as described in §36.152(c).

(i) The category 4.3 cost of host/re-
mote circuit equipment assigned to
message services for the study area is
apportioned among the exchange,
intrastate toll, and interstate toll op-
erations on the basis of the assignment
of host/remote message cable and wire
facilities as described in §36.157.

(ii) [Reserved]

(2) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-

§36.142

portion costs in the subcategory speci-
fied in §36.126(f)(1) among the jurisdic-
tions using the allocation factor, as
specified in §36.126(f)(1)(i), for this sub-
category for the twelve month period
ending December 31, 2000. Direct as-
signment of any Category 4.3 Host/Re-
mote Message Circuit Equipment to
the jurisdictions shall be updated an-
nually.

[62 FR 17229, May 6, 1987, as amended at 53
FR 33012 Aug. 29, 1988; 66 FR 33205, June 21,
2001; 69 FR 12550, Mar. 17, 2004; 71 FR 65745,
Nov. 9, 2006]

INFORMATION ORIGINATION/TERMINATION
(IOT) EQUIPMENT

§36.141 General.

(a) Information Origination/Termi-
nation Equipment is maintained in Ac-
count 2310 and includes station appa-
ratus, embedded customer premises
wiring, large private branch exchanges,
public telephone terminal equipment,
and other terminal equipment.

(b) The costs in Account 2310 shall be
segregated between Other Information
Origination/Termination Equipment—
Category 1, and New Customer Prem-
ises Equipment—Category 2 by an anal-
ysis of accounting, engineering and
other records.

(c) Effective July 1, 2001, through
June 30, 2006, local exchange carriers
subject to price cap regulation, pursu-
ant to §61.41 of this chapter, shall as-
sign the average balance of Account
2310 to the categories, as specified in
§36.141(b), based on the relative per-
centage assignment of the average bal-
ance of Account 2310 to these cat-
egories during the twelve month period
ending December 31, 2000.

[62 FR 17229, May 6, 1987, as amended at 66
FR 33206, June 21, 2001]

§36.142 Categories and apportionment
procedures.

(a) Other Information Origination/Ter-
mination Equipment—Category 1. This
category includes the cost of other in-
formation origination/termination
equipment not assigned to Category 2.
The costs of other information origina-
tion/termination equipment are allo-
cated pursuant to the factor that is
used to allocate subcategory 1.3 Ex-
change Line C&WF.
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§36.151

(b) Customer Premises Equipment—Cat-
egory 2. This category includes the cost
of Customer Premises Equipment that
was detariffed pursuant to the Second
Computer Inquiry decision. It shall be
assigned to the state operations.

(c) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-
portion costs in the categories, as spec-
ified in §36.141(b), among the jurisdic-
tions using the relative use measure-
ments or factors, as specified in
§36.142(a), for the twelve month period
ending December 31, 2000. Direct as-
signment of any category of Informa-
tion Origination/Termination Equip-
ment to the jurisdictions shall be up-
dated annually.

[62 FR 17229, May 6, 1987, as amended at 66
FR 33206, June 21, 2001; 71 FR 65746, Nov. 9,
2006]

CABLE AND WIRE FACILITIES

§36.151 General.

(a) Cable and Wire Facilities, Ac-
count 2410, includes the following types
of communications plant in service:
Poles and antenna supporting struc-
tures, aerial cable, underground cable,
buried cable, submarine cable, deep sea
cable, intrabuilding network cable,
aerial wire and conduit systems.

(b) For separations purposes, it is
necessary to analyze the cable and wire
facilities classified in subordinate
records in order to determine their as-
signment to the categories listed in the
following paragraphs.

(c) In the separation of the cost of
cable and wire facilities among the op-
erations, the first step is the assign-
ment of the facilities to certain cat-
egories. The basic method of making
this assignment is the identification of
the facilities assignable to each cat-
egory and the determination of the
cost of the facilities so identified. Be-
cause of variations among companies
in the character of the facilities and
operating conditions, and in the ac-
counting and engineering records
maintained, the detailed methods fol-
lowed, of necessity, will vary among
the companies. The general principles
to be followed, however, will be the
same for all companies.

(d) The second step is the apportion-
ment of the cost of the facilities in
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each category among the operations
through the application of appropriate
factors or by direct assignment.

§36.152 Categories of Cable and Wire
Facilities (C&WF).

(a) C&WF are basically divided be-
tween exchange and interexchange. Ex-
change C&WF consists of the following
categories:

(1) Exchange Line C&WF Ezxcluding
Wideband—Category 1—This category
includes C&W facilities between local
central offices and subscriber premises
used for message telephone, private
line, local channels, and for circuits be-
tween control terminals and radio sta-
tions providing very high frequency
maritime service or urban or highway
mobile service.

(2) Wideband and Exchange Trunk
C&WF—Category 2—This category in-
cludes all wideband, including Ex-
change Line Wideband and C&WF be-
tween local central offices and Wide-
band facilities. It also includes C&WF
between central offices or other switch-
ing points used by any common carrier
for interlocal trunks wholly within an
exchange or metropolitan service area,
interlocal trunks with one or both ter-
minals outside a metropolitan service
area carrying some exchange traffic,
toll connecting trunks, tandem trunks
principally carrying exchange traffic,
the exchange trunk portion of WATS
access lines, the exchange trunk por-
tion of private line local channels, and
the exchange trunk portion of circuits
between control terminals and radio
stations providing very high frequency
maritime service or urban or highway
mobile service.

(3) The procedures for apportioning
the cost of exchange cable and wire
facilites among the operations are set
forth in §§36.154 and 36.155.

(b) Interexchange C&WF—Category
3—This category includes the C&WF
used for message toll and toll private
line services. It includes cable and wire
facilities carrying intertoll circuits,
tributary circuits, the interexchange
channel portion of special service cir-
cuits, circuits between control termi-
nals and radio stations used for over-
seas or coastal harbor service,
interlocal trunks between offices in the
different exchange or metropolitan
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