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this section, the maximum monthly
End User Common Line Charge for

multi-line business lines will be the
lesser of:
(i) $9.20; or

(ii) One-twelfth of the projected an-
nual revenue requirement for the End
User Common Line element divided by
the projected average number of local
exchange service subscriber lines in use
during such annual period;

(2) In the event that GDP-PI is great-
er than 6.5% or is less than 0%, the
maximum monthly charge in para-
graph (0)(1)(i) of this section will be ad-
justed in the same manner as the ad-
justment in §69.152(k)(2).

(p) Beginning January 1, 2002, non-
price cap local exchange carriers shall
assess:

(1) No more than one End User Com-
mon Line charge as calculated under
the applicable method under paragraph
(n) of this section for Basic Rate Inter-
face integrated services digital net-
work (ISDN) service.

(2) No more than five End User Com-
mon Line charges as calculated under
paragraph (o) of this section for Pri-
mary Rate Interface ISDN service.

(g) In the event a non-price cap local
exchange carrier charges less than the
maximum End User Common Line
charge for any subscriber lines, the
carrier may not recover the difference
between the amount collected and the
maximum from carrier common line
charges, Interstate Common Line Sup-
port, or Long Term Support.

(r) End User Common Line charge
deaveraging. Beginning on January 1,
2002, non-price cap local exchange car-
riers may geographically deaverage
End User Common Line charges subject
to the following conditions.

(1) In order for a non-price cap local
exchange carrier to be allowed to
deaverage End User Common Line
charges within a study area, the non-
price cap local exchange carrier must
have:

(i) State commission-approved geo-
graphically deaveraged rates for UNE
loops within that study area; or

(ii) A universal service support
disaggregation plan established pursu-
ant to §54.315 of this chapter.

(2) All geographic deaveraging of End
User Common Line charges by cus-
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tomer class within a study area must
be according to the state commission-
approved UNE loop zone, or the uni-
versal service support disaggregation
plan established pursuant to §54.315 of
this chapter.

(3) Within a given zone, Multi-line
Business End User Common Line rates
cannot fall below Residential and Sin-
gle-Line Business rates.

(4) For any given class of customer in
any given zone, the End User Common
Line Charge in that zone must be
greater than or equal to the End User
Common Line charge in the zone with
the next lower cost per line.

(5) A non-price cap local exchange
carrier shall not receive more through
deaveraged End User Common Line
charges than it would have received if
it had not deaveraged its End User
Common Line charges.

(6) Maximum charge. The maximum
zone deaveraged End User Common
Line Charge that may be charged in
any zone is the applicable cap specified
in paragraphs (n) or (o) of this section.

(7) Voluntary Reductions. A ‘“‘Vol-
untary Reduction’ is one in which the
non-price cap local exchange carrier
charges End User Common Line rates
below the maximum charges specified
in paragraphs (n)(1) or (0)(1) of this sec-
tion other than through offset of net
increases in End User Common Line
charge revenues or through increases
in other zone deaveraged End User
Common Line charges.

[48 FR 10358, Mar. 11, 1983, as amended at 48
FR 43018, Sept. 21, 1983; 52 FR 21540, June 8,
1987; 53 FR 28395, July 28, 1988; 61 FR 65364,
Dec. 12, 1996; 62 FR 31933, June 11, 1997; 62 FR
32962, June 17, 1997; 66 FR 59730, Nov. 30, 2001]

§69.105 Carrier common line for non-
price cap local exchange carriers.

(a) This section is applicable only to
local exchange carriers that are not
subject to price cap regulation as that
term is defined in §61.3(ee) of this chap-
ter. Until June 30, 2003, a charge that is
expressed in dollars and cents per line
per access minute of use shall be as-
sessed upon all interexchange carriers
that use local exchange common line
facilities for the provision of interstate
or foreign telecommunications serv-
ices, except that the charge shall not
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be assessed upon interexchange car-
riers to the extent they resell MTS or
MTS-type services of other common
carriers (OCCs).

(b)(1) For purposes of this section and
§69.113:

(i) A carrier or other person shall be
deemed to receive premium access if
access is provided through a local ex-
change switch that has the capability
to provide access for an MTS-WATS
equivalent service that is substantially
equivalent to the access provided for
MTS or WATS, except that access pro-
vided for an MTS-WATS equivalent
service that does not use such capa-
bility shall not be deemed to be pre-
mium access until six months after the
carrier that provides such MTS-WATS
equivalent service receives actual no-
tice that such equivalent access is or
will be available at such switch;

(if) The term open end of a call de-
scribes the origination or termination
of a call that utilizes exchange carrier
common line plant (a call can have no,
one, or two open ends); and

(iii) All open end minutes on calls
with one open end (e.g., an 800 or FX
call) shall be treated as terminating
minutes.

(2) For association Carrier Common
Line tariff participants:

(i) The premium originating Carrier
Common Line charge shall be one cent
per minute, except as described in
§69.105(b)(3), and

(if) The premium terminating Carrier
Common Line charge shall be com-
puted as follows:

(A) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium origi-
nating rate by a number equal to the
sum of the premium originating base
period minutes and a number equal to
0.45 multiplied by the non-premium
originating base period minutes of that
telephone company;

(B) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium ter-
minating rate by a number equal to the
sum of the premium terminating base
period minutes and a number equal to
0.45 multiplied by the non-premium
terminating base period minutes of
that telephone company;
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(C) Sum the numbers computed in
paragraphs (b)(2)(ii) (A) and (B) of this
section for all companies subject to
price cap regulation;

(D) From the number computed in
paragraph (b)(2)(ii)(C) of this section,
subtract a number equal to one cent
times the sum of the premium origi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
premium originating base period min-
utes of all telephone companies subject
to price cap regulation, and;

(E) Divide the number computed in
paragraph (b)(2)(ii)(D) of this section
by the sum of the premium termi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
premium terminating base period min-
utes of all telephone companies subject
to price cap regulation.

(3) If the calculations described in
§69.105(b)(2) result in a per minute
charge on premium terminating min-
utes that is less than once cent, both
the originating and terminating pre-
mium charges for the association CCL
tariff participants shall be computed
by dividing the number computed in
paragraph (b)(2)(ii)(C) of this section by
a number equal to the sum of the pre-
mium originating and terminating base
period minutes and a number equal to
0.45 multiplied by the sum of the non-
premium originating and terminating
base period minutes of all telephone
companies subject to price cap regula-
tion.

(4) The Carrier Common Line charges
of telephone companies that are not as-
sociation Carrier Common Line tariff
participants shall be computed at the
level of Carrier Common Line access
element aggregation selected by such
telephone companies pursuant to
§69.3(e)(7). For each such Carrier Com-
mon Line access element tariff—

(i) The premium originating Carrier
Common Line charge shall be one cent
per minute, and

(if) The premium terminating Carrier
Common Line charge shall be com-
puted by subtracting the projected rev-
enues generated by the originating
Carrier Common Line charges (both
premium and non-premium) from the
Carrier Common Line revenue require-
ment for the companies participating
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in that tariff, and dividing the remain-
der by the sum of the projected pre-
mium terminating minutes and a num-
ber equal to .45 multiplied by the pro-
jected non-premium terminating min-
utes for such companies.

(5) If the calculations described in
§69.105(b)(4) result in a per minute
charge on premium terminating min-
utes that is less than one cent, both
the originating and terminating pre-
mium charges for the companies par-
ticipating in said Carrier Common Line
tariff shall be computed by dividing
the projected Carrier Common Line
revenue requirement for such compa-
nies by the sum of the projected pre-
mium minutes and a number equal to
.45 multiplied by the projected non-pre-
mium minutes for such companies.

(6) Telephone companies that are not
association Carrier Common Line tariff
participants shall submit to the Com-
mission and to the association what-
ever data the Commission shall deter-
mine are necessary to calculate the
charges described in this section.

(c) Any interexchange carrier shall
receive a credit for Carrier Common
Line charges to the extent that it re-
sells services for which these charges
have already been assessed (e.g., MTS
or MTS-type service of other common
carriers).

(d) From July 1, 2002, to June 30, 2003,
the carrier common line charge cal-
culations pursuant to this section shall
be limited to an amount equal to the
number of projected residential and
single-line business lines multiplied by
the difference between the residential
and single-line business End User Com-
mon Line rate cap and the lesser of
$6.50 or the non-price cap local ex-
change carrier’s average cost per line.

[51 FR 10841, Mar. 31, 1986, as amended at 52
FR 21541, June 8, 1987; 54 FR 6293, Feb. 9, 1989;
55 FR 42386, Oct. 19, 1990; 56 FR 21618, May 10,
1991; 62 FR 31933, June 11, 1997; 66 FR 59731,
Nov. 30, 2001]

§69.106 Local switching.

(a) Except as provided in §69.118,
charges that are expressed in dollars
and cents per access minute of use
shall be assessed by local exchange car-
riers that are not subject to price cap
regulation upon all interexchange car-
riers that use local exchange switching
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facilities for the provision of interstate
or foreign services.

(b) The per minute charge described
in paragraph (a) of this section shall be
computed by dividing the projected an-
nual revenue requirement for the Local
Switching element, excluding any local
switching support received by the car-
rier pursuant to §54.301 of this chapter,
by the projected annual access minutes
of use for all interstate or foreign serv-
ices that use local exchange switching
facilities.

(c) If end users of an interstate or
foreign service that uses local switch-
ing facilities pay message unit charges
for such calls in a particular exchange,
a credit shall be deducted from the
Local Switching element charges to
such carrier for access service in such
exchange. The per minute credit for
each such exchange shall be multiplied
by the monthly access minutes for
such service to compute the monthly
credit to such a carrier.

(d) If all local exchange subscribers
in such exchange pay message unit
charges, the per minute credit de-
scribed in paragraph (c) of this section
shall be computed by dividing total
message unit charges to all subscribers
in a particular exchange in a represent-
ative month by the total minutes of
use that were measured for purposes of
computing message unit charges in
such month.

(e) If some local exchange subscribers
pay message unit charges and some do
not, a per minute credit described in
paragraph (c) of this section shall be
computed by multiplying a credit com-
puted pursuant to paragraph (d) of this
section by a factor that is equal to
total minutes measured in such month
for purposes of computing message unit
charges divided by the total local ex-
change minutes in such month.

(f) Except as provided in §69.118, price
cap local exchange carriers shall estab-
lish rate elements for local switching
as follows:

(1) Price cap local exchange carriers
shall separate from the projected an-
nual revenues for the Local Switching
element those costs projected to be in-
curred for ports (including cards and
DSl/voice-grade multiplexers required
to access end offices equipped with
analog switches) on the trunk side of
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